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INTRODUCTION

The Internal Revenue Service 1986 Tax File (75,400 records) was selected
as part of the Statistics of Income program that was designed to tabulate and
present statistical information for the 103,045,186 Form 1040, Form 1040A, and
Form 1040EZ Federal Individual Income Tax Returns filed for Tax Year 1986.

The Tax Files which have been produced since 1960 consist of detailed
information taken from actual tax returns. The public use versions of these
sample files are purchased in an unidentifiable form, with names, Social Security
Numbers (SSN), and other similar information omitted. The primary uses made of
these files have been to simulate the administrative and revenue impact of tax
law changes, as well as to provide general statistical tabulations relating to
sources of income and taxes paid by individuals.

The Individual Tax File is designed for making national level estimates.
The 1986 Tax File can be purchased through the Internal Revenue Service,
Statistics of Income Division. Any questions concerning the cost and acquisition
of the current tax file should be directed to:

Pr. Fritz Scheuren, Director
scatistics of Income Division R:S
Internal Revenue Service

1111 Constitution Ave., N.W.
Washington, D.C. 20224

(202) 376-0216

In order to preserve the character of the microdata file while also
protecting the identity of individuals, we have incorporated the following
procedural changes in the Individual Tax File.

First, in order to make sure that no record can be identified with 100
percent certainty, we have subsampled our 100 percent sample at a 33 percent rate.

Second, those records that remain in our file from the 100 percent sample
have been combined with other high income returhs (returns with an ad justed gross
income of $200,000 or more) for the following processing changes:

As in past years, the state codes and all other
geographic indicators have been removed for all high
income records. Other codes and fields that have
been removed include: age and blindness indicators
(for both primary and secondary taxpayers), total
exemptions other than age or blindness, alimony
paid, and alimony received. Also, certain codes
(number of age exemptions, marital status, and
exemptions for children living at home) have been
modified (see section on Code Definitions for
specific changes).




Then, all of the high income returns have been
sorted from largest to smallest for the field of
state and -iocal income tax deductions. In this
field, for every three records, in descending order,
the average state and local income tax deduction has
been determined and that value has been placed in
the state and local income tax deduction field for
each of the three records. This has been done over
that part of the sample containing non-zero values
in these fields. If the last group of records
contains less than three, these records have be:n
combined with the group of three immediately before
it. This method of disguising data is called
blurring. The field for personal property tax
deductions has also been blurred exactly as
described above for all high income returns.

High income returns have then been separated into 35
different classes based on age, marital status, the
number of children living at home, and the size of
salaries and wages. Within each of these 35
classes, returns have been sorted on salaries and
wages. This field has then been blurred over
consecutive records as described above for state and
local income tax deductions. However, records have
only been averaged with other records in the same
class. Therefore, records within one of the 35
classes have not been averaged with records in any
of the other 34 classes. The file is then sorted on
real estate tax deductions (again, within the 35
classes), and the same blurring procedure has been
repeated for real estate tax deductions.X

Third, all lower income returns (records with an adjusted gross incame of
less than $200,000 and not from our 100 percent sample) have been sorted by
State. After this sort, the records have been blurred for real estate tax
deductions, alimony paid, alimony received, and state and local income taxes
(State of Wisconsin, only, for this last item) in the same manner as described
above. The only difference between these records and the high income returns
is that the lower income returns have been sorted for each field by individual
State with no records from two different states being combined when averaging
a field over a series of records.

1/For greater details on this and other disclosure protection techniques
used by the Statistics of Income Division, see:

Strudler, Michael; Oh, H. Lock; and Scheuren, Fritz. (1987)
wprotection of Taxpayer Confidentiality on the IRS Tax Model." Statistics
of Income and Related Administrative Record Research: 1986, Interna
Revenue Service.




Fourth, for all records on the file, the following changes have been made:

The fields containing total miscellaneous deductions, other net
income less loss and total taxes paid deductions have been deleted
and marked as "reserved." General sales tax and general sales tax
on motor vehicles have also been blurred for high income returns.
Also, all fields on the file have been rounded to the four most
significant digits (e.g. $14,371 = $14,370 and $228,867 = $228,900).

Individual Tax Model Files for each of the Tax Years 1966 through 1978,
and State Tax Model Files for Tax Years 1977 and 1978, are available through
the National Archives and Recgrds Service. Questions concerning cost,
acquisition, and delivery of these historical tax model files, should be
addressed to:

General Services Administration
Machine Readable Archives Division
National Archives and Records Service
General Services Administration
washington, D.C. 20408

(202) 523-3267

The Archives order number for any of the above-mentioned historical Tax
Model files is 374-109-(A). In addition to the order number, the requestor
should also specify the tax year and version (Individual or State) of the file

under consideration.

please refer to the sections of this booklet titled "Individual Tax File
Sample Description®" for a more detailed discussion of the Tax File.



CORE RECORD LAYOUT
(CODE AND AMOUNT ELEMENT DEFINITIONS)

Codes: (all codes are 2 characters in length - PIC 99)

(T  AGEX 21. F2555

7. AGIRL 22.  SCHCF

3, CGIND 23, SCHE

4, CSAMP 24,  SCHW

5. CYCLE 25.  SPECTX

6. RESERVED 26. STATE L/
7. EIC 27. TFORM

8. ELECT 28. TOTXSZ

9. FDED 29. TXNT

10. FLPDYR 30, TXRT

11. FLPDMO . 31, TXST

12. F2119 32. RESERVED
13. F2441 33, XFPT 1/
14. RESERVED 34, XFST 1/
15. Fé6251 35,  XOCAH
16. GENBUS 36,  XOCAWH
(17> MARS 37.  XOODEP
18. PREP 38. XOPAR

19. PSV 39, XOTHER L1/
20. REGION L1/ 40: xTOT

Amount Fields: (all amount fields are 10 characters in length - PIC S9(10))

1. ADJUSTED GROSS INCOME (DEFICIT) (AGI) (+/-)
2. SALARIES AND WAGES 2/
3. INTEREST RECEIVED
4, DIVIDENDS RECEIVED
5, DIVIDEND EXCLUSION
6. DIVIDENDS INCLUDED IN AGI
7. STATE INCOME TAX REFUNDS
8. ALIMONY RECEIVED 3/
9. BUSINESS OR PROFESSION (SCHEDULE C) NET PROFIT/LOSS (+/-)
10. NET CAPITAL GAIN OR LOSS (+/-)
11. CAPITAL GAIN DISTRIBUTIONS NOT REPORTED ON SCHEDULE D
12. SUPPLEMENTAL SCHEDULE NET GAIN OR LOSS (+/-)
13, PENSIONS AND ANNUITIES FULLY INCLUDED IN AGI
14, TOTAL PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI
15, PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI,
THAT PART IN AGI
16. SCHEDULE € NET INCOME OR LOSS (+/-)
17. FARM (SCHEDULE F) NET PROFIT/LOSS (+/=)
18. GROSS UNEMPLOYMENT COMPENSATION
19, UNEMPLOYMENT COMPENSATION IN AGI
20. GROSS SOCIAL SECURITY BENEFITS
21, SOCIAL SECURITY BENEFITS IN AGI




“Amount Fields (continued):

STATUTORY ADJUSTMENTS

22. MOVING EXPENSE

23, EMPLOYEE BUSINESS EXPENSE _

24, PAYMENTS TO INDIVIDUAL RETIREMENT ACCOUNT (IRA)

25. PAYMENTS TO KEOGH ACCOUNTS

26. FORFEITED INTEREST PENALTY

27.  ALIMONY PAID 2/

28. DEDUCTION FOR WORKING MARRIED COUPLE

29. TOTAL SELF-EMPLOYMENT INCOME

30. SELF-EMPLOYMENT INCOME, SECONDARY TAXPAYER

31. SELF-EMPLOYMENT TAX, PRIMARY TAXPAYER

32. SELF-EMPLOYMENT TAX, SECONDARY TAXPAYER

33, EXCESS ITEMIZED DEDUCTIONS (=) / UNUSED ZBA (+)

34, CHARITABLE CONTRIBUTIONS DEDUCTION FOR NON-ITEMIZERS

35, TAX TABLE INCOME BEFORE EXEMPTIONS ‘

36. EXEMPTION AMOUNT

37. ZEROC BRACKET AMOUNT (ZBA)

38, TAXABLE INCOME (OLD CONCEPT WITHOUT ZBA)

39. TAXABLE INCOME

40, TAX GENERATED

41, COMPUTED REGULAR TAX

42, INCOME TAX BEFORE CREDITS (SOI)

43, PREDETERMINED ESTIMATED TAX PENALTY

44, INCOME SUBJECT TO TAX

CREDITS

45, GENERAL BUSINESS

46, ELDERLY AND DISABLED

47. FOREIGN TAX -

48, INVESTMENT (INCLUDED IN GENERAL BUSINESS CREDIT, TO CALCULATE
TOTAL TAX CREDITS, ONLY USE THE GENERAL BUSINESS CREDIT)

49. POLITICAL CONTRIBUTIONS

50. CHILD CARE

51. J0BS (INCLUDED IN GENERAL BUSINESS CREDIT)

52, RESIDENTIAL ENERGY

53, RESEARCH AND EXPERIMENTATION

54. EIC USED TO OFFSET INCOME TAX BEFORE CREDITS

55, OTHER

56. TOTAL TAX CREDITS (SOI)

57. TOTAL TAX LIABILITY (SOI)

58, TOTAL INCOME TAX

59, INCOME TAX AFTER CREDITS (SOI)

60. MARGINAL TAX BASE

6l. ALTERNATIVE MINIMUM TAX (SOI)

62, SELF-EMPLOYMENT TAX




Amount Fields (continued):

63. _TAX FROM RECOMPUTING PRIOR YEAR INVESTMENT CREDIT
64, SOCIAL SECURITY TAX ON TIP INCOME

65. PENALTY TAX ON IRA

66. TOTAL TAX PAYMENTS (SOI)

67. INCOME TAX WITHHELD

68. ESTIMATED TAX PAYMENTS

69. AMOUNT PAID WITH FORM 4868

70. EXCESS FICA/RRTA

71, CREDIT FOR FEDERAL TAX ON SPECIAL FUELS AND OILS ;
72. REGULATED INVESTMENT COMPANY CREDIT )
73, BALANCE DUE (OVERPAYMENT) (+/-) ?
74, CREDIT ELECT

75. EARNED INCOME FOR EARNED INCOME CREDIT (EIC)

76. EIC USED TO OFFSET ALL OTHER TAXES EXCEPT ADVANCE EIC
77. EIC REFUNDABLE PORTION

COMBINED SCHEDULE C INCOME AND SOME DEDUCTION ITEMS:
78. TOTAL INCOME OR LOSS (+/-)
79. NET RECEIPTS (+/-)
80. COST OF GOODS SOLD AND/OR OPERATIONS
81, BUSINESS RECEIPTS (+/-)
82. TOTAL DEDUCTIONS
83, BAD DEBTS
84, CAR AND TRUCK
85. DEPLETION
86. DEPRECIATION.
87. COMMISSION
88. MORTGAGE

ITEMIZED DEDUCTIONS

MEDICAL AND DENTAL
EXPENSE DEDUCTIONS
89. TOTAL MEDICAL EXPENSE DEDUCTIONS
90. 'EXPENSES SUBJECT TO REDUCTION 8Y 5% OF AGI

TAXES PAID DEDUCTIONS: ;
91.  RESERVED 1
92.  STATE AND LOCAL INCOME TAXES 2/ ]
93, REAL ESTATE TAX DEDUCTIONS 4/

94,  GENERAL SALES TAX (COMBINATION OF MOTOR VEHICLE SALES TAX
DEDUCTION AND GENERAL SALES TAX DEDUCTION) 2/

95,  RESERVED

96.  PERSONAL PROPERTY TAX 2/

97.  OTHER

INTEREST PAID DEDUCTIONS
98. TOTAL INTEREST PAID DEDUCTION
99. . HOME MORTGAGE INTEREST PAID DEDUCTION



Amount Fields (continued):

1000
- 10l.
102.
103,
104,

105,

106.

107.

CHARITABLE CONTRIBUTIONS DEDUCTIONS

TOTAL CONTRIBUTIONS
CASH: UNDER $3,000
CASH OF $3, 000 OR MORE
OTHER THAN CASH
CARRYOVER

" RESERVED .
NET CASUALTY OR THEFT LOSS

TOTAL ITEMIZED DEDUCTIONS

CAPITAL GAINS (SCHEDULE D)

108.
109.
110.

‘111,
112,

113,

114,
115,
116.

117.

118.

119.
120.

CURRENT SHORT=-TERM GAINS

CURRENT SHORT-TERM LOSSES '
POST 1969 SHORT-TERM LOSS CARRYOVER -
RESIDENCE GAIN

CURRENT LONG-TERM GAINS

CURRENT LONG-TERM LOSSES

_POST 1969 LONG-TERM LOSS CARRYOVER

SCHEDULE D LONG-TERM CAPITAL GAIN DISTRIBUTIONS
FORM 4797 GAINS

RESERVED
EXCLUDED LONG-TERM GAINS

COMBINED NET CAPITAL GAINS LESS LOSS (+/ )
COMBINED LONG-TERM GAINS INCLUDED IN AGI

SUPPLEMENTAL INCOME (SCHEDULE E)

RENT AND ROYALTIES

121. FARM RENT NET INCOME OR LOSS (+/=)
122, DEPRECIATION OR DEPLETION
123, RENT NET INCOME OR LOSS (+/-)
124, ROYALTY NET INCOME OR LOSS (+/-)
PARTNERSHIPS
125, TOTAL INCOME
126. TOTAL LOSS
127. EXPENSE DEDUCTION
ESTATE OR TRUST
128, TOTAL INCOME
129, TOTAL LOSS
SMALL BUSINESS CORPORATION
130, TOTAL INCOME
131, - TOTAL LOSS




Amount Fields (continued):

132. WINDFALL PROFIT TAX REFUND

133, WINOFALL PROFIT T

CHILD CARE CREDIT (FORM
134, QUALIFYING INDIVI
135. EARNED INCOME

136. EARNED INCOME LIM

137, RESERVED

DEDUCTION FOR MARRIED
138. PRIMARY QUALIFIED

AX DEDUCTION

2441)
DUALS' LIMITATION

ITATION

COUPLE
EARNED INCOME

139, SELECTED QUALIFIED EARNED INCOME

FORM 6251

140, ALTERNATIVE MINIMUM TAX TOTAL DEDUCTIONS
141, TOTAL TAX PREFERENCES FROM FORM 6251 :
142, EXCLUDED LONG-TERM CAPITAL GAINS

143, ACCELERATED DEPRECIATION

COMBINED SCHEDULE C (DEDUCTIONS CONTINUED)

144, OTHER INTEREST
145, OFFICE EXPENSES
146. PENSIONS AND PROF
147,  INSURANCE

148. RENT

IT SHARING PLANS

149, EMPLOYEE BENEFIT PROGRAMS

150, RESERVED
151. NET WAGES

152. RESERVED

153, RESERVED

154, RESERVED

155. RESERVED

156. RETURN ID

157. RESERVED

158. RESERVED

159. DECIMAL WEIGHT
160. INTEGER WEIGHT

1/ only for lower income returns
not in 100% sample)

2/ Blurred for high income return
also blurred for low income retur
complete explanation.

3/ Blurred for lower income retur
4/ Blurred for all returns.

(returns with AGI less than $200,000 and

s (note: State and local income taxes is
ns in Wisconsin) see Introduction for a more

ns, reserved for high income returns.




-AGEX

AGIR1

CGIND

CODE DEFINITIONS

Age Exemptions (for high incame returns, AGEX values of 2 or 3 have

been changed to 1):

(R)
(B)
(C)
(D)

NO eXemPtionS...ccessesecsssassoscsssessossoscasscssessassssncssl
One exemption (PTIMAry ONLY)eeeeeeeeseecesesssssssseessnnssvonnsl
Ore exemption (Secondary ONly).e.eeceeccescoscessssscccossescnsel
TWO EXEMPLIONS.ceeeceserassssesesssssossesesssessssssssscscasasel

Adjusted Gross Income Range B:

NO ADJUSTED GROSS INCOME...Coo.o.oooo.oo'o.oo.o.oooooooo.'oooo.o...ooo

$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$,

1 under $
1,000 under $
2,000 under $
3,000 under $
4,000 under $
5,000 under $
6,000 under $
7,000 under $
8,000 under $
9,000 under $

10,000 under $
11,000 under $
12,000 under $
13,000 under $
14,000 under $
15,000 under $
16,000 under $
17,000 under $
18,000 under $
19,000 under $
20,000 under $
25,000 under $
30,000 under $
40,000 under $
50,000 under $

1’000.........................................01
2’000.0........I.'....O...O...................m
3,000.cececcccscsssssssssssssscssssasssssssess0l
4,00000cececesessssssssscscansasasasssaseseseslh
5,000.........................................05
6,000.........................................06
7,000.........................................07
8’000..................O......I..I............Oe

9,000.o.'..o'o.ooooo.oooooooooo...o"o.oo..oo.09

10’000....................I......O.I...........lo
11’000..............I.............O............ll

12’000.........................O...............lz
13’000.....................O.............00000013

la,mo..............O..I.......................la
15’000..............'...........Ol........I....ls
ls,mo..'........O.......I.....................ls
17,000 «seesnsnnsesesnssssssnnnasannsssssnssssel?
le,mo...I.....................................le
19,000, ¢ eesssnaseennoonsssssssssennsassssnaessld
200000, 1 ueeeennssesenenssssesssssssnsssssnsssss20
25,000 ¢ eesseneeeensssnssessssosnsasssssnasssll
30’000............0...O..........0.0...........zz
80,000, . eeeeesensssessssssssssasesnnnsssssnsssld
50’000......O...O......O.......................za
75’000...............O.........................25

75,000 under $ 100,000.........................................26
100,000 under $ 200,000...........;.............................27
200,000 under $ 500,000.........................................28
500,000 under $1,000,000.........................................29
000,000 or MIOT e o v veoeessessassasessssssssssssssssssscssssssssssil

Capital Gains Indicator

(A) NO capital gain/loss............................................0
(B) Capital gain present............................................l
(C) Capital loss present............................................2




CSAMP Corrected Sample Code:
(A) Changed to high-income, taxable.....cceeseascsesscecccoccccccacssss 08
(B) High income, NONtaxable....eceeceesescsssesscssesssersoscoccccsssssslB
(C) Business, high iNCOME/lOSS.eececsesescoacessessonsessarccnscccssesseld
(D) NON-DUSINESS, NON=PATM..eoeosonssoccccsssnsassasannnnnnsassasess b0-48
(E) Non-bUSiI'ESS, fam....................................-..........50—58
(F) Business........‘...........l....l.....l..................ll...l..60-68
(G) Forms 2555 and/or 1116 attached (foreign income/tax credit)......80-83

CYCLE Cycle Comooo-o-ooooooocooo-ooooooooooooo-ooooooooocoooooooooooo-00-52

EIC Earned Income Credit:
(A) Not present...........l.l.......................l....................o

(B) Presento..o..oo..o.oo.oo....O.o'.....lo....l..l..l..................ol

ELECT President Elect Campaign Fund: .
(A) NO DOXES ChECKEU...eeeesessosssssssosasesssesssssascascsnsaccsssl
(B) Om "yes“ box CheCked...............l...........................l
(C) Two "yes" boxes ChECKEd . e e nsossecccsssssasssssnssssssscsnnnnsssl
(D) Only "no" boxes ChECKEd. e seeseerecesssscsscsscscsssscsanssssssssd

FDED Form of Deduction Code:

(A) Itemized EOUCELON . s e e veecenssasssnseescassssssssesscassossessassnssel
(B) No zero bracket amount or itemized deduCtioNS..ccecececssesssccncssssesl
(C) Zero bracket amount (STANDARD)
1. Without non-itemizer JEUCEI NN e eeeecessceascssccssssessssascccssel
2. With non-itemizer dEAUCEION. e v eecesssocacssossssssscsssssscsnncssl

FLPD Filing Period: (Accounting Period)

(A) YR -Calemar Year emedooloooooooo'.'ooooOooooooooo'ooooo.ooooo066-87

(B) MO-Month Taxpayer's year eand....-......o.....................01-12
F2119 Sale or Exchange of Principal Residence:

(A) NO Fom 2119 attad‘ed.......................l.................l......o

(B) Form present.................l........O...............l..........l...l
F244]1 Child Care Credit:

(A) NO Fom 24“1 attad‘ed......................l..............0..........0

(B) One malifying indivimal............................................l
(C) Two or more qualifying 1NAIVIAUALS e eseocessccsscssasesscscscsessnssl=d

F6251 Alternative Minimum Tax:
No Form 6251 attached to the return..................................O
Fom 6251 attached to the returnoo..............................0....l

10




GENBUS General Business Credit

: (A) None of the camponents of the credit are present...ccesscecsccccccccssl j
(B) Credit based on jobs credit ONLY.eeeeooncnosancoansasasssssssssscnseasl 4
(C) Credit based on alcohol fuel credit ONLY e eraeerenansesanssssasnessses? \UN
(D) Credit based on investment CTedit ONlY.eeseeeencoccscosossosnsasconaed  \
(E) Credit based on ESOP credit ONLYeoeoossasnssscasscscvssssocssasssceesh
(F) Credit based on research credit ONlY..eeeeeceosncossssccescsoncssnnnsed
() Credit based on low incame housing credit ONly.eceeeeecescccscascescsed
(H) Credit based on more than one of the above COMPONENtS..ceceececsscces/

»

’ N
MARS Marital Status(z?or high income returns, MARS = 5 has been changed to }ip'
 MARS = 2)T7 )

2
>y

(A) singleii.ﬂ....'..."'.'.'.'."....".'.'.'...'l'...'.'...".'..'...l.l
(B) Married filing a joint LEEUT N o e eoecsconsssaessessssssasssssnssssseel
(c) Married filing separately and not claiming a spouse exemption........3
(D) Unmarried head of NOUSENOLAs « o2 v esessscocssscssssssssssossssssssnsesd
(E) Widow(er) with dependent child (SULViving SPOUSE)..eseeccscsssssssnsed
(F) Married filing separately and claiming a spouse exemption.....ceeeeees

PREP Tax Preparer

(A) No preparer other than taxpayel...scecececcscescesraccncnnccosssoccess
(B) Return prepared by paid tax Prepareli.cceccceccccrcccceocccvesccensces
(C) IRS prepamd retum.....l."...........'..........'..""..l'........
(D) IRS reviewed IELUIM...ceeesecsosccccsesssosrnsssnsraosnanronseroeress
(E) Voluntary Income Tax Assistance prepared retuUrN.ccecceccccccccsccccces
(F) &lf help.i..loioiol...'.......'...'.'..'....'.'...ll.."..'....'.".
(G) Tax Counseling for the ELdErly.eeecsesseccssoasssosssssscsccosccoanans
(H) OULIEaCh PrOGTAM...scecseessessoarossssssnoraossossoncsnsrsassenscoss

NHEO

~Novu B

PSV Primary Stratifying Variable
(A) Sample Code.28 (AGI) and 38 (Schedule C net iNCOME)..ceesvecccascecscs
(B) POSitive A"'Ounts Total....'...................'........'..."......'.
(C) Negative AMOUNtS TOtAleesseeseeosassccseossnnsnososnaonrrosssoononsss
(D) Total Receip‘ts..........‘.'.....'.'..........'....'.............l....
(E) Fom 2555.............l'..l...'...'.l...........l...'.'.'.'.........'

(F) Fom lllé...................'.....".............'...................

(€N V=)

REGION IRS Regions s
(A) Central...............loti0......l...........'...l...'.....'.........
(B) Mid-Atlantico.Ql....'..'0.......................0.....0........'0"..
(c) Midwst..0..........'0........."..l............................0....0

(D) North Atlantic.....................................'...........'.....

N -

(E) southeast...‘..........'...............'..............................
(F) swthwest............'....'.'.............................'..'.......
(G) western'....'...'.'....'.......'.'..'...................'...........'

[o RN W IR iV}

(H) Other Areas..........'.......'.........................0.............

11



F2555
(R)
(8)

SCHCF

(A)
(B)
(C)
(D)

(E)

SCHE
(A)
(8)

SCHW
(R)
(8)
(C)

SPECTX

(A)
(B)
(C)
(D)
(E)
(F)
(G)
(H)

Foreign Earned Income
No Fom 2555 attadl‘ed to the retum...'..".O....o.....'.O.'....'...QO
Fom 2555 attadﬁd totmreturnl..OOO.....0.0.Qo...O....Ol.........Ql

Schedule C or F Indicator:

Neither Schedule C or F present......................................0
Schedule C present only..............................................l
Schedule F present only..............................................2
Schedule C and F present

Schedule C Gross Receipts Larger.....................................3
Schedule C and F .present

Schedule F Gross Receipts Larger.....................................a

Schedule E Indicator
No sd“edule Present.............Q...............'....................0
scmdule E Present............................'.......................l

Schedule W Indicator

No Schedule w........................................................0
Primary Taxpayer Qualifying TNCOME . e eevecsscnsassccssssssssssssssssosl
Secondary Taxpayer Qualifying INCOME e e vvroesssaccssssssscsssosssssosel

Special Tax Computation:

No entry.............................................................0
Form 4970 tax used...................................................l
Form 4972 tax used...................................................2
Form 5544 tax used...................................................3
Form 5405 tax used...................................................A
Section 72(m)(5) penalty tax USE. e vvecsosossssesssssssosssossssaseesd
Any combination of Form 4972 and other LAXES cocecescesssssscccossssssd
Any combination of taxes excluding Form Y 7 F R Y

12




STATE

Code

-«

STATE NAME Code STATE NAME

Alabama 29 Nevada

Alaska 30 New Hampshire
Arizona 31 New Jersey
Arkansas 32 New Mexico
California 33 New York
Colorado 34 North Carolina
Connecticut 35 North Dakota
Delaware 36 0Ohio

District of Columbia 37 Oklahoma
Florida 38 Qregon
Georgia 39 Pennsylvania
Hawalil 40 Rnhode Island
Idaho 41 South Carolina
Illinois 42 South Dakota
Indiana 43 Tennessee

Iowa 44 Texas

Kansas 45 Utah

Kentucky 46 Vermont
Louisiana 47 virginia

Maine 48 Washington
Maryland 49 West virginia
Massachusetts 50 Wisconsin
Michigan - 51 Wyoming
Minnesota 52 APQ/FPO
Mississippi 53 Puerto Rico
Missouri 54 CP:ID

Montana 54 Guam

Nebraska 54 virgin Islands
Corrected Form of Return:

1040 Returnl.....................QC.......C................'C..C....CO
IOAOA ReturnQ.Ql.........‘....C..................'.OOQOQOOOOOOOQOC.CL
lmz Retuml.l.'.................Cl.................‘.............2




X4

XFPT Primary Taxpayer Exemption:

(A) Rewlar....'.........OOO..O..OOOO"...Ol'.'.l'...."lll..l..lO....O.

(B) AQBeeccesoocsssosasssoeoscsssssssssoscsscssssscscsasssscscassnsscess

(C) Age and Blind.o.cc.0000.c00.c00.o..cocco000.00.000000.00.0.00.000000
(D) Regular and Blindcc.co..nc0000'000000000000c..lo.ocoo.oco.c..o.ccoc.

XFST Secondary Taxpayer Exemption:

(A) NO Secondary TaXPaYeI.eeeeoeosssosossosssssssssssscscscscsssossl
(B) REQULAT.ceseessesssoossccssssscssscssssssscassscscscssoscssnsancl
(C) Reqular and AQB.cceceeccccseoscsssssoscssssssssesosasccsssacncsel
(D) Regular, Age and Blind..cceeececcscrcnssceccccsosssoncsssssasssl
(E) Regular and Blind..eeceeeccecococsssssoosossrsoscccccsscsescosshh

XOCAH Exemptions for Children Living at Home (for high income returns,
XOCAH with values greater than 3 have been changed to 3):
Actual mmber entered.‘.'......"O'.l....'...".500000000000000000-99

XOCAWH Exemptions for Children Living Away from Home:
Actual mmmr enteredooo-ooo'oooooooooo-oooo-ooooooooo-oooooooooooo"gg

X00DEPR Cxemptions of Other Dependents:
Actual number clamed’..’.....'OOO'OOOO'.'l..00'..000'.0.0.'.'.'.0-99

XOPAR Exemptions for Parents Living at Home or Away from Home:
Actual nlmber entered.."..'.l"..'0"""..000'.'00..0.0'.0'000'00-9

XOTHER Exemptions Other than Age or Blind

(A) OMBeeeescssssesssssssasessssssnscssascsssnscscssassvssscsssssesl
(B) Two.'.0....O.......O!"..'....'.....0’......'."0"..000000'0.'2
(C) mree.'..O...O..0.0.‘..l..'..'OO'O"O...'O.'....O'.'..'.."."'3
(D) ero.....‘..“......0-0..00'0'0.'0....‘...00'...'.."00'0"'0'

4
(E) Five.......'....'..O'.'.O...O..OO'....".'.O".'O..'....'.'.'.'S
6

(F) Six Or mrel.....I'.'I'.’.'."...'.'.O'...."'..'O....0.0'.O.'O

XTOT Total Exemptions:
Actual Mnmr pu‘wed.o."..'..'ﬂool.'....O..0'.'0"0’00.....0.'01-99

15




Element
Number

54

56

58

59

60

66

76=77

118

- Definition

Earned Income Credit Used to Offset Income Tax Before Credits
This amount was computed based on the lesser of: Earned Income
Credit or Income Tax Before Credits minus all credits except the
Earned Income Credit.

Total Tax Credits (SOI)

Total credits from Form 1040 (line 44 plus line 49) or 1040A (lire
22) plus the amount of Earned Income Credit used to offset Income Tax
pefore Credits.

Total Income Tax
Element (59) plus element (61).

Income Tax After Credits (SOI)
Income Tax after Credits from Form 1040 or 1040A minus the amount of
farned Income Credit used to offset income tax before credits.

Marginal Tax Base

This is the amount of income subject to tax at the highest tax rate
applicable to the return (TXRT), using the 1986 tax rate schedules
for all returns.

Total Tax Payments
Total payments from 1040 or 1040A minus the total Earned Income
Credit.

If Earned Income Credit (EIC) is greater than Income Tax Before
~redits (E42), the following fields are computed:

76 - Earned Income Credit used to offset all other taxes.

This value depends on whether the difference between E£IC and EIC used
to offset Income Tax Before Credit (ES54) is less than the value
calculated by Total Tax Liability minus Income Tax After Credits
minus Advance Earned Income Credit payments.

If it is less than this value, this field equals EIC minus E54.
Also, E77 equals 0. If this is not true, this field equals the value
calculated by Total Tax Liability minus Income Tax After Credits
minus Advance Earned Income Credit payments. Also, E77 is calculated
(see below).

77 - Earned Income Credit Refundable Portion

This equals EIC minus E54 minus E76 (see above for definitions and
conditions).

Combined Capital Gains (Excluded Long-Term Gains).
Sum of Line 22, Schedule D and 1.5 times Line 14, Form 1040.

17




- TECHNICAL DESCRIPTION OF THE FILE

Each "data record” in the file, representing one tax return, is composed
of 1,680 characters. Blocks are made up of 6 data records and are separated
by a 3/4 inch "inter record gap" (IRG). There is no special indication at the
end of a block other than the IRG, and no indication of the end of a data
record.

Tape characters are recorded in either EBCDIC or ASCII on standard 2,400
foot, 1/2 inch, nine-track tape, and a density of 6,250 bytes per incn (BPI).
In this mode, a l-bit and O-bit are recorded as signals of opposite polarity
in ODD parity (a parity bit is set to 1 or O so that there is always an Q0D

number of l-bits in a nine-bit character).

Each code and data field is numeric and defined in character format. All
codes are unsigned. The data fields are signed positive or negative,
whichever is appropriate, in the last character position of the field.

Codes are defined as 2 characters in length. The largest decimal value is
99 with leading zeroes. The fields in the file are 10 characters in length
with leading zeroes. Weight factors are provided to accommodate either a

decimal or an integer weighting system.

The file is a single data set on two tapes and is UNLABELLED (EBCOIC) or
LABELLED (ASCII). '

19




of the sample returns in the stratum were systematically given a weighting
factor of 45, and 76 percent a weight of 44, The file can be weighted with
‘either decimal or integer weights.

Processing and Management of the Sample

while the sample was being selected, the selection process was monitored
by applying prescribed sampling rates for each stratum to the population count
for that stratum. A follow-up was required to reconcile differences between
the actual number of returns selected and the expected number.

In transcribing and tabulating the information from the returns in the
sample, checks were imposed to impraove the quality of the resulting
estimates. Incorrect or missing entries on the sampled record were altered
during statistical editing to make them consistent with other entries on the
return and accompanying schedules. Data were also adjusted during editing in
an attempt to achieve consistent statistical definitions. For example, a
taxpayer may report director's fees on the other income line of the Form 1040
return. If this situation had been detected during statistical editing, the
amount of director's fees would have been entered into the salaries and wages
field to the sample record.

Quality of the basic data abstracted was controlled at the processing
centers by means of a continuous verification system that used computer tests
to check for mathematical erzors and inconsistencies in the data. These tests -
were performed while the returns were still available to aid in resolving the
error conditions. Prior to tabulation of the data at the IRS Data Center,

-additional computer tests were applied to each return record to determine the
need for adjustments to the data. Also, as a further check on processing, the
IRS Data Center conducted an independent reprocessing of a small subsample of
the returns previously processed for the study.l/

1/  For more details on the techniques used to process the returns in the
sample, particularly those steps designed to ensure the quality of
the statistical data, see:

- - Kilss, Beth and Scheuren, Fritz. "Statistics from Individual
Income Tax Returns: Quality Issues," 1982 Proceedings, American
Statistical Association, Section on Survey Research Methods, pp.

Sailer, Peter; Hicks, Charles; watson, David; and Trevors, Dan,
mResults of Coverage and Processing Changes to the 1980 Individual

Statistics of Income Program," 1982 Proceeding§l American Statistical
Association, Section on Survey Resear S, PP. 452-458.

Durkin, Thomas M. and Schwartz, Otto, "The SOI Quality Control

Program," 198l Proceedings, American Statistical Association, Sectior
on Survey Research ﬁEEﬁogs, pp. 478-483.




FIELD NUMBERS

..

Field Numbers presented on the tax forms and schedules lines can be
used to cross reference to the Core Record Layout. An example of this is
line 7 on the Form 1040 which has a field number of 2.

7 Wages, salaries, tips, etc. 2

On the Core Record Layout it would appear as 2 to the left of the
Salaries and Wages line. See example below.

-- Core Record Layout --

AOJUSTED GROSS INCOME (DEFICIT) (AGI) (+/-)
SALARIES AND WAGES 2/ :

INTEREST RECEIVED

DIVIDENDS RECEIVED

W -

Another example, Line 8, Interest Income, on the Form 1040 (see
below) has a field number of 3. This field number is cross referenced to
the Interest income line on the Core Record Layout, which contains the
number 3 to the left of the line (see above).

8 Interest Income 3

23



§1040

Department of the Treasury—internai"Revenue Sernce

U.S. Individual income Tax Retumn

1986].

For the yesr January 1-Decamber 31, 19886, or other tax yesr begnning

g‘.s. Ywﬁmmmlndinmd(ifmrm.ammw‘smwmiud) Last name Ywnduueum, number
label ;
Other- Present home address (number and street or rural rwto).(lmenaP.O.MmmdoflﬂW) S”‘O.w“mmm
please . . : ?
print City. town or post affice, state. and ZIP code If this address is different from the one
or type. STATE shown on your 1985 return, check here »
Presidential ' } Do you want $1 to go to this fund? . ELECT. . Yes No ing "Yes' wi
Election Campaign ¥ i joint return, does your spouse want $1 to go to this fund?. Yes No e ooy tan or
. 1 Smgle [FO! Privacy Act and Paperwork Reduction Act Notice. see Instructions.
Falmg Shl“s 2 Married filing joint return (even if only one had income)
Check only 3 Married filing separate return. Enter spouse’s social security no. above and full name here.
one box. 4 Head of household (with qualifying person). (See page 5 of Instructions.) if the qualifying person is your unmarried child
but not your dependent. enter chiid’s name here
/‘M R S 5 Quanfyﬂ widow(er) with dependent child (year spouse died » 19 ). (See paps of instructions.)
6a Yourseif X A PT 65 or over Blind } Enter number of
. . boxes checked
E“m'mo"s b Spouse K FST 65 or over Blind onSaandd »
. 0 Enter number .
Aiways check ¢ First names of your dependent chiidren who ived withyou__ X 0 C A 4 } of chidoen r——
the box ’Iabeled m listedonbc P ,
Yourself. : OCA Enter numbe
Check other d First names of your dependent children who did not ive with you (see page 6). X VW H l 4 cm!d‘r‘e’: r
boxes if they (If pre-1985 agreement. check here | .) isted on 64 B
. (3) Number of | (4) Did t | (5) 0
2pply. @ Other dependents: (2) Relationship mmtuv::nm n)w;:m ngu)m.:“ mr;:?:l
(1) Name 1n your home | $1.080 or more? | dependest's support? E"‘;'t'n::‘m“
X0 PAR dependents B
Xo0 DEP Add numtar
f Totai number of exemptions claimed (also complete iine 36). XTOoT . ﬂ.’.’. au':. »
7 Wages, salaries. tips, etc. (attach Form(s) W.2) . 7 2
Income 8 Interest income (aiso attach Schedule 8 if over $400) . e e, 8 3
Please attach 9a Dividends (aiso attach Schedule 8 if over 5400)_’2‘_.'_ , 9b Exclusion
Copy 8 of your % 6
Forms W-2, W.2G. ¢ Subtractiine 9b from line 9a and enter the result . e e
and W-2P here. 10 Taxable refunds of state and local income taxes. if any, from the worksheet on page 9 of Instructions. | 19 7
ifyoudonothave 11 Alimony received . . 1 g
g av:'ez‘i :";‘ 12 Business income or (loss) (attach Schedule C) 12 9 Il
instructions. 13 Capital gain or (loss) (attach Schedule D) . . . 13 /0 ~
14 40% of capital gain distributions not reported on line 13 (see page 9 of Instructlons) 14 /
15 Othergains or (losses) (attach Form 4797) . . . . . . 15 /2
/16 Fully taxable pensions, IRA distributions, and annuities not upomd on Imo 17 (su page 9) 16 R/ ?
' 17a Other pensions and annuities, inciuding roliovers. Total received {17 ¢ | ’
b Taxable amount, if any, from the workshest on page 10 of Instructions . 176 1S
‘._ Vg Rents, royaities, partnerships, estates, trusts, etc. (attach Scheduie E) 18 /6
19 Farm income or (loss) (attach Schedule F) e T B 17
20a Unemployment compensation (insurance). Total recemd .| 20a | Lx_L
Please b Taxabie amount, if any, from the worksheet on page 10 of instructions . . e 200 9
attach check 21a Social security benefits (see page 10). oL, |21 _20 |
or money " Tan-exemok 21b
order here. b Taxable amount, if any, from worksheet on page 11 nterest } 21
22 Otherincome (list type aad amount—see page 1 of instructions)
22
23 _Add the amounts shown in the far right column for lines 7 thr 22. This is your total income . > | 23
R 24 Moving expenses (attach Form 3903 or 3903F) . 24 2&
M]Ilﬂll\.llb 23 Employee business expensaes (attach Form 2106). 23 23
to Income 26 IRA deduction, from the worksheet on page 12 26 24
(Se 27 Keogh retirement plan and self-employed SEP deduction . . |27 2S5
Instructions 28 Penaity on earty withdrawal of savings N & 26
onpagell) 29 Alimony paid (recipient's last neme and
sacial sacurity ne. : . ) 29 22
30 Oeduction for a married couple when bomwofk(amchmm 30
31 _Add lines 24 through 30. These are your total adjustments . . > 13
i 32 Submct line 31 from line 23. This is your adjusted gross income. If tms Imc is Iau thln
Adjusted 1,000 and a chid lived with you see "Earned Income cmn" (line 58) on pm 16 of 22 /
Gross | Inst ctions. if you want iRS to f r N -




Form 1040(1986) Page 2

. 33 Amount from line 32 (adjusted grossincome). . . *, . . .. |38 {
sax 348 if you itemize, attach Schedule A (Form 1040) and enter the amountfrom Schlduhl. IMOZS 34 23
Compu- Caution: If you have uneamed income and can be claimed as a dependent on your parents’ -
tation retum, see page 13 of Instructions and check here » [] . Also see page 13 if you are married
filing a separate return and your spouse itamizes deductions, or you are a dusl-status alien.
(See b if you do not itemize but you made charitable contributions, enter
instructions your cash contributions here. (if you gave $3.000 or more to any
onpage 13.) one organization, see page 14.) . . . 34b
€ Enter your noncash contributions (you mstamd: Fm&?ﬁdmm) 34¢
d Addlines 34band 34c.Enterthetotal . . . . . R k. 24
35 Subtract line 342 or line 34d, whichever applies, from line 33 . . . . c.. . . |38 35 (" i
36  Multiply $1,080 by the total number of exemptions claimed on Ianer(soepage 14) e e 36 36
37  Taxable income. Subtract line 36 from line 35. Enter the result (but not less than e00) . . 37 39
38 Enter tax here, Checkif from (] Tax Table, [ TaxRate Schedule X, Y, orZ,or [] Scheduieq |38 (%o
39 Additional taxes (see page 14 of Instructions). Enter here and check if from (] Form 4970,
[-:.'IForm497Zor|::]Form5$44....................39
40 Addlines 38and 39. Enterthetotat. . . . . . . . TN AT T 2.
. 41  Credit for child and dependent care expenses (attach Form 2441) | 41 S50
Credits 42  Credit for the eiderly or for the permanently and totally disabled
(See (attach ScheduleR) . . . . . 42 46 i
Lr:‘structions 43  Partial credit for political contnbutlons for whlch you have rcce:pts 43 49
page 14.) —-——S52-= 44
44 Addlines 41 through 43. Enter the total . r e e e e e
45  Suybtractline 44 from line 40, Enter theresult (butnotlessthanuro) B ..
46  Foreign tax credit (attach Form 1116) . . . . ... |48 “7
47 General business credit. Checkiffrom L] Form 3800, F"‘“"J@ vs, |51 '
O Form 3468, O form 5884, [] Form 56478, or (1 rorm6765 L 47 4s :
48  Addlines46and47. Enterthetotal . . . . . ./ncdedes. 53, 5.5' C e .. |48
49 Subtractline 48 from line 45. Enter the resuit (but not Jess than zero) . . . N T 59
Other 50 Self-employmenttax (attach ScheduleSE). . . . . . . . . . . . . ., .. .. . |50 62
Taxes 51 Alternative minimum tax(attach Form6251). . . . . . . . . . ., . .. ... .18 e/
52  Taxfrom recapture of investment credit (attach Form 4255), , . . . B 63
(Includin, 53  Social security tax on tip income not reported to employer(atfach Form4137) N . L _ 64
Advance%lc 54 TaxonaniRA(attach Form5329) . . N L) 65
Payments) S5 Addlines 49 through 54, This is your totaltax . . . . . . . . . c ... .8 &7
56 Federalincome taxwithheld . . . . . 56 67
Paym’nu 57 1986 estimated tax payments and amountapplled from 1985 retum :: ;g_
58 Earnedincomecredit(seepagel6) . . . . . . . . . .
CVRSC chg(r;r,ns 59 Amount paid with Form4868 . . . . 59 QL
and W-2P 60  Excess social security tax and RRTA tax wnthheld (two or more | .
to front. employers) 60 ZL..
e
61  Credit for Federal tax on psohm lnd speclal fuels {afbdi Fam ‘IJS) 61 2/
62  Regulated investment company credit (attech Form 2439) . . . | 62 72
63 Addlines 56 through 62. Thessareyourtotalpayments . . . . . . . _ . . . . »| 63 66
64  ifline 63 islargerthan line 55, enteramount OVERPAID . . . . . . . . . . . . p| 68 73(=)
Refundor o o ntotiine6atobeREFUNDEDTOYOU . . N
Amount . Amount ot line 64 to be applied to your 1987 estimatedtax . . . b | 66 | 7Y |
YouOwe o iensis larger than line 63, enter AMOUNT YOU OWE. Attach check or monay order for
full amount payable to “internal Revenue Service.” Write your social security number,
daytime phone number, and “1986 Form 1040"onit . . . . . . . . . . . . . Bl 67 3+
Check B (] it Form2210(2210) issttached. Soepege17.  Penalty: $ —— 43 ~— |
w&rmﬁ-’:mldodanmnlhmmmu;fedthnm&r'nh:fngmwwm“‘“m“ mmmwuummm
P."m Your signature Date Your occupation
Sign }
Here ’ Spouse’s sigrature (i joint retum, BOTH must sign) Date "3 occupetion
Date Prepacer's social security no.
Paid Sgratire” ’ Checkit 0 ’

Proparar's
Usa Only Sén'g‘&??:u’énmx}

bos o fors




3LMEVULE O " _Capital Gains and Losses MB N 43 Gra

{Form 1040) and Reconclliation of Forms 1099.8 ﬂ@ 8 6
P Desartment of the Treasury i > Attach te Ferm-1040. ® See Instructions fer Scheduie D {Form 1040),
internal Revenue Service (L) - For Paperwork Reduction Act Notice, see Form 1040 Instructions. o 12
- Nime(s) as snown on Form 1040

| Yous secial secunty aumser

1 Report hera, the total sales of stocks. bonds, etc.. reported for 1986 by your broker to you on Form(s) ! i
1099-8 or an equivalent substitute statement(s)
If this amount differs from the total of ines 2b and Sb. col
for ine 1. Schedule D (Form 1040) for exampies.

Short- tcrrn Capital Gains and Losses—Assets Held Six Months or Less

1
L;
umn (d), attach a statement expﬂmmg the difference. See the instructions

(&) Description of propecty | 1 (@) Cost or other Lo j
“Examoie. |00 srares 7% ! (buj:red:cau;r)od 1 ((';) D;le sol'u L) iai:s nf'ce (see | Dasis (see ]I if (@) .,(201.512”(0)_ i #ig) :r‘q’o?:w:an 18)
seeterreg ol 27 Co) Y. ¥ : o Qay.yr) structions) instructions) Sudtract (d) from (e} $LOMTact (e} 1om (g)

2a Form 1099-8 Tranuettom (Sales of Stocks, Bonds, etc.): 7

. i
i

b e = b —4-

2b Total (add column (q)) > WWWWWWWW M 34
2c Other Transactions: S o G, Sk R -
" ! Kot
- ! .
S, 3 Short-ter™ gain trom sale or exchange of a principal residerce from Form 2119 imes 6 or 12 3 7700
~ 4 Short-term gain from instatiment sales from Form 6252, lines 22 or 30 4 7
S Net short-term gain or (oss) from partnerships. S corporations, and fiduciaries - 5 |
6 Short-term capital loss carryover from years beginning after 1969 6 : /LQ4 [[] i 1 A
7 Add all of the transactions on hines 2a and 2c and lines 3 through § m columns (1) and (g) . A (09 <7 60 [o8 S 4?@;%
8 Net short-term gain or (loss), combine columns (f) and (g)othne? ] /
IEIII Long-term Capital Gairs and Losses—Asuts Held Morc Than Six Months
9a Form 1099- lTnmactlm {Saies of Stocks, Bonds, etc.): iy et I
| L i
X ! ! i
! : i
. b I .
l
!
T T
9b Total (adacotumni(d)) . . . . >
—9¢ Other Transactions: Ty
i I
10 Long-term gain from sale or exchange of 2 pnncipal resitence from Form 2119 hines 6. 8, or 12 i : V7/a
11 Long-term gain from instaliment sales from Farm 6252. ines 22 or 30 i
12 Netiong-term gain or (loss) from partnerships. S corporations. and fiducianes , .
13 Capital gain distributions. 13;; : J774
..~ 14 Entergan from Form 4797, ines 6 or 8 ;; i % i /16
15  Long-term capital loss carryover from years deginning atter 1969 i :
16 Aad ?n of the transachions on hn:s 92 and 9¢ ang lines i(?tmuggh 1510 cotumas (1) and () 16 ( j’ ) & (/Z%V;'l

17 Net'o~g-term gain or (loss). combine columns (1) and tg) ot “re 1§

Schedule D (Form 1040) 1986



Form

Department of the Treasury — Internal Revenue Servics

1040A U.S. Individual
{ 1‘ w
Step 1 Use the IRS mailing label. If you don't have one, print or type: OMB No. 15650068
Name and Your first name and nitisl (if joint return. aleo give spouse’s aame and instial) Last name Yﬂ!m'hl.arity ao.
address -
Present home address (nurmber and stewet). (If you have a P.Q. Box. see page 7 of the instrurtions.) Spouse’s social security so.
City. wwn or post office. stawe. and Z1P code If this address is different fromlzh. o:lu
STA TE shown on your 1985 return, check hers
Presidential Election Campaign Fund
Do you want 31 to go to this fund?. . . . . . .. ELECT [dYes [No
If joint return, does your spouse want $1 to go to this fund?. OvYes [ No
Step 2 1 _ Single (See if you can use Form 1040EZ.)
Check your § L’_,1 Married filing joint return (even if only one had income)

flling status

1 heck oniy ones

Married filing separate return. Write spouse’s social security number above
and spouse’s full name here.
4 T Head of household (with qualifying person). If the qualifying person is your unmarried child
but not vour dependent, write this child’s name here. - '

Step 3

Figureyour . -or 53 Yourself

exemptions

Attach C.pv B oof
Furmis: W2 here

Always check the exemption box labeled Yourself. Check other boxes if they apply.

‘; 63 or over C Blind W rite number
XFST p{_ Spouse i 650rover I Blind eckedonSeands
¢ First names of your dependent children who lived with you _X_O_Cﬂ/_
Write number of
hiidren lsted on 5¢ PR
d First names of your dependent children who did not live with
you (see page 11). (If pre-1985 agreement, check here (] .) XO0CA QZH :
Write numbee of 5
hudren lstsdon 84 e
@ Other dependents: 3 Numberof 4 Diddependent 5. Dd you provide more
months lived have sncome of than one-hal of
I Name 2 Relstionship n your home. $1.080 or more? t's support?
X O PA R Wrte number of
X000 DEPR ey dencs —_

Add numbers

entered
X T_; H on iines above

f Total number of exemptions claimed. (Also complete line 18.)

Step 4

Figure your
total income

Attach check oe
maney order here

6 Total wages, salaries, tips, etc. This should be shown in Box 10

of your W-2 form(s). (Attach Form(s) W-2.) 6 2.
7 Interest income. (If the total is over $400, also attach Schedule 1,
Part IIl.) 7 3.

8a Dividends. (If the total is over $400, also attach Schedule 1, Part Iv.)

Total. 8a 4 . __8b Exclusion (see page 16). 8b
¢ Subtract line 8b from line 8a. Write the result on line 8¢. 8¢ 6.
9a Unemployment compensation (insurance), from
Form(s) 1099-G. Total received. 9a | 3
b Taxable afrxount. if any, from the worksheet on page 17 of the instructions. 9b / 9

10 Add lines 6, 7, 8¢, and 9b. Write the total. This is your total income. » 10

11 Individual retirement arrangement (IRA)

Step 5 deduction, from the worksheet on page 19. 11 24
Flgure your - .
adjusted 12 Deduction for a married couple when both work.
<ross Complete and attach Schedule 1, Part I. 12 22
icome
13 Addlines 11 and 12. Write the total. These are your total adjustments. 13
14 Subtract line 13 from line 10. Write the result. This is your adjusted
_gross income. » 14 /

For Privacy Act and Paperwork Reduction Act Notice. see page 41.

Form 1040A (198




1986 Schedule 1 (Form 1040A)

Namae(s) as shown on Form 1040A

OMB No. 1548-0088
Your social security number

Y_gu MUST compiete and attach Schedule 1 to Form 1040A only if you:
o Claim the deduction for a working married couple (complets Part I)

¢ Claim the credit for child and dependent care expenses (complete Part IT)

o Have over $400 of interest income (complete Part IIT)

e Have over $400 of dividend income (complete Part IV)

Part| Deduction for a married couple (filing a Joint return) when both work (see page 20)

Complete this part to figure the amount you can deduct on Form 1040A, line 12.
Attach Schedule 1 to Form 1040A.

(a) You {b) Your spouse
Wages, salaries, tips. etc., from Form 10404, line 6. - 1 .
IRA deduction, if any, from Form 1040A, line 11. 2 - . -
Subtract line 2 from line 1. Write the result. 3= /38 . =
Write the amount from line 3, column (a) or (b) above, whichever is smaller. ¢ (39

14

Percentage used to figure the deduction (10%). 5 X 10

Multiply the amount on line 4 by the percentage on line 5. Write your

answer here and on Form 1040A_ line 12. 6 = 28

Partil Credit for child and dependent care expenses (see page 23)

' Complete this part to figure the amount of credit you can take on Form 10404, line 21a. Attach
Schedule 1 to Form 1040A.

Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services
performed in your home, you must file an employment tax return. Get Form 942 for detals.

1 Write the number of qualifying persons who were cared for in 1986. (See the
instructions for the definition of a qualifying person.) 1

(| &|wW|N|re

2 Write the amount of qualified expenses you incurred and actually paid in
1986 for the care of the qualifying person. (See the instructions for which
expenses qualify for the credit.) DO NOT write more than $2,400 ($4,800 if

you paid for the care of two or more qualifying persons). 2 [34 .
3 a8 You must write your earned income on line 3a. 3a
b If you are married, filing a joint return for 1986, you must write your
spouse's earned income on line 3b. 3b
¢ If you are married, compare the amounts on lines 3a and 3b, and write
the smaller of the two amounts on line 3c. 3¢ /35"

4 ¢ [fyou were unmarried at the end of 1986, compare the amounts on
lines 2 and 3a, and write the smaller of the two amounts on line 4.
o If you are married, filing a joint return for 1986, compare the amounts
on lines 2 and 3¢, and write the smaller of the two amounts on line 4. 4 /136.

S Write the percentage from the table below that applies to the amount on
Form 1040A, line 15.

ce erce
Ifline 15 is: Per is':“.“ If line 15 is: P isl:“u‘
But not But not
Over-~- OVer— Over~ oOvVer——
$0-—10,000 30% (.30) $20,000~—22,000 24% (.24)
10,000—12,000 29% (.29) 22,000—24,000 23% (.23)
12,000—14,000 28% (.28) 24,000—26,000 22% (.22)
14,000—16,000 27% (.27) 26,000—28,000 21% (.21)
16,000—18,000 26% (.26) 28,000 20% (.20)
18,000—20,000 25% (.25) 5 y

8 Multiply the amount on line 4 by the percentage on line 5. Write the
result here and on Form 10404, line 21a. 6 = :i 0.




SCHEDULES A&B Schedule A—Iitemized Deductions

OM8 No 1545-0074

(Form 1040) (Schedule B is on back) ﬂ @ 8 6
. Department of the Treasury
Internsi Revenue Service (L) P> Attach to Form 1040. P> See Instructions for Schedules A and B (Form 1040). g::::;:"r:o 07
Name(s) as shown on Form 10407 Your social security number
Medical and 1 Prescription medicines and drugs; and insulin . . . . . . L1 7% 7 7/
Dental Expenses 2 a Doctors, dentists, nurses, hospitals, insurance premiums 7
(Do not include you paid for medical and dental care, etc. 2a
expenses b Transportationandlodgmg . . . . . . . . . . . |2b
rei)'nbufsed or ¢ Other (list—nclude hearing aids, dentures, eyegtasses, etc.)
paid by others.) SR L i
(588 e e 2 o8
|T::rsu:n 3 Addlines 1 through 2¢. anc »nter the total here 3 gggml:fgggfg,go S
page 19) 4 Muitiply the amounton Fc- 1040. ine 33. by 5% ( 03) 4 N
S Subtract line 4 from Line 3. If zero or less, enter -Q- Total medical and gentai » 5 99 Ihed.
Taxes You 6 State and local income taxes 6 22
Paid 7 Real estate taxes o S 93
8, a General sales tax (see sales tax tables in instruction booklet) 8a Q¢
fg:ﬁuc. b General sales tax on motor vehicles . _8b_
tions on 9 Other taxes (list—inciude personal property taxes) » . . . 76 _
0a8e20) 9 99¢¢
10 Add the amounts on lines 6 through 9 Enter the total here. Total taxes
: 11 a Home mortgage interest paid to financial institutions (report | %Zf}%{/ // i
:,":i:'“t You deductible points on line 13) . . R 113{[ 7‘? %/////// // ///
b Home mortgage interest you paid to individuals (show that ‘ i // 7
(See person’'s name and address) P ... ... ... ... i | 99 / /%
instruc- i 11b‘ ///
i T ; '
:;age 20.) 12 Total credit card and charge account interest you paid - 12 7 //;///, ,
13 Other interest you paid (list payee’s name and amount) » ... 1 ' / / ; :
..................................................... : | 7
N ./ :
..................................................... ! : n
T Yy
14 Add the amounts on lines 11a through 13. Enter the total here. Total interest  » 14 Qg
Contributions 15 a Cash contributions. (If you gave $3,000 or more to any one ! | - / //’ % ////// |
You Made organization, report those contributions on line 15b.) . 15a /OI i 7 / //
b Cash contributions totaiing $3,000 or more to any one :
fr?seteruc- organization. (Show to whom you gave and how much you / z
tions on Bave.) B e '
BB 21 ) e 15b [0 Wu
16 Other than cash. (You must attach Form 8283 if over $500.). 16 103K " //
17 Carryover fromprioryear . . . - . - . - . - . - - 17 10Y i R
18 Add the amounts on lines 15a through 17. Enter the total here. Total contributions. » 18 | 0!
Casuaity and 19 Total casualty or theft loss(es). (You must attach Form 4684 or similar statement.) 7 Wi
Theft Losses (See page 21 of Instructions.) . ... . ®»i19 106 ,
Misceilaneous 20 Union and professionai dues 20
Deductions 21 Taxreturn preparation fee . 21
(See 22 Other(listtypeandamount) ®» . ... .. ... .....ceieann
IASIIUC:  eeeeesessascosesassenasantetasnatanaaacartenoavoasasan
tions on
page22)  coUterosstossrsesssesssesccmosenmommmnasmroonemrrees 22 //
23 Add the amounts on lines 20 through 22. Enter the total haere, Total miscelianeoys . ® ’
Summary of
Atemized 24 Add the amounts on lines 5, 10, 14, 18, 19, and 23. Enter your answer here. 24 /0 7
Oeductions .
‘ Filing Status box 2 or 5. enter $3,670
(See 25 I you checked Form 1040 { Filing Status box 1 or 4, enter $2,480 25 37 [
‘t:‘:;fs“:n Filing Status box 3, enter $1,835 i
i
page 22.) 26 Subtract line 25 from line 24, Enter your answer here and on Form 1040. line 34a. (if 3 3 !
line 25 is more than line 24, see the Instructions for line 26 on M.) . 26 |

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Scheduls A (Form 1040) 1981




\roTm suey) ana Reconciliation of Forms 1099-8

rach o Farm 1040 rerctions for Schedutn 986
“7 TeeT™W Department of the Treasury - > A to Form ] » Seel for 0 (Ferm 1040). ﬂ@

interngl Revenue Service (L) - For Paparwerk Reduction Act Netice. see Form 1040 instructions. ;':‘:: "»:,, 12

- Namets) as shown on Form 1040 —

i Your 18c18 socunty numeer
1 Report here. the total sales of stocks. bonds. etc.. reported for 1986 Dy your broker t0 you on Form(s) | ;
1099-8 or an squivalent substitute statement(s) 1
It tris amount ditfers from the total of lines 2b and 9b. column
tor ine 1. Schedule D (Form 1040) for exampies

Short-term Capital Gams and Losses—Assets Held Six Months or Less

(9). attach a statement explaining the ditference. See the tnstruct ans

{#) Oescrotior of 3rcoerty . ‘ ;
Erambie 30 4-sres 7o, | (B)0ateacured | (c) Oatesoa (@) Sajes once (see mg:;:?;:.‘"" L e .‘(2:’25"5, ne) ey JBCAN
srarerreg ot -l o) Mo 2ay yr) © (Mo dav yr) nstruct 0ns) ! i ¢ '@ s morean e

nstructions) 560tP3Ct Q1 eamre) S.O173C° @ty 2
2a Form 1099-8 Transactions (Sales of Stocks, Bonds. etc.): ~7 .. 70, 0] ' 4 g

2b Total (add colurr~13)) » e S e e
2c Other Transactions: RN o
. 3 Short-rer™ gain trom sale or exchange of a princ:pal resicence from Form 2119 qnesGor L2 3 s
~ 4 Short-term gain from instaliment saies from Farm 6252 lines 22 or 30 4 .
S Net short-term gain or (loss) from partnerships. S corporations. and fiduc:aries S
6 Short-term capital loss carryover from years beginning after 1969 6 1/0 J' 1
7 Add al of the transactions on tines 22 and 2c and lines 3 through 6 in columns (1) and (g) . 7 {09 ) (08
8 Net short-term gain or (loss). combine columns (f) and (g)othine 7 8
Long-term Caij Gains and Losus-—-Asuts Hold Moro Than Su Months
’ 4 +
|
1
! .
9b Total (add column (d)) . > Tl 7,
9c Other Transactions: B Y :
10 Longterm gan from saie or exchange of a principal resience from Form 2119 tnes 6 8 or 12 10 Lol -, - 1771
11  Long-term gain from instaliment sales from Form 6252 lines 22 or 30 1177 S
12 Netiong-term gain or (loss) from partnersnips. S corporations. and figuciaries 12 , . ’
13 Caortar gain distributions : 13 - éllig
..~ 14 Enterganfrom Form 4797 Iines6or8 14 i
15 Long-term capital ioss carryover from years Deginming atter 1969 15 114 —d
16  Aqd au of the transactions on hines 9a and 3¢ and Lines [0 through 15 :n cotumng (1) ang () 16 ¢ /[3 ) 72
17 Net'o~g-term gain or('0ss). combire columns (Hang (gl 9t ~e 16 17

Schedule O (Form 1040) 198




mm.(s)-mmfwmlw (Dol\dmmmmmmmmymou-hm“onomm Y
;

income or (Loss) from Partnerships, S Corporations, Estates, or Trusts
If you report a loss below. and have amounts invested in that activity for which you are not at risk. you may have to file Form 6198. See Instructior:

.. Partnerships and S Corporations
{
(9) Enter ! (c) Check i v
(s)Name ! ate | foregn (@) Employer (@) Net toss
1 apg:;?oﬂ- Diﬂné’shup dentification number (:.(.n'::lu‘:f::::ﬂio)' . (e 7222
T
; | j
T T T ™ —n
' l ' i
Zazes Pliorzartnersmio S ‘or S corporation P ‘ 1 ( II" /25,
27 Adc amounts in columns (e) and (f) and enter the totai(s) nere S5 21 /3/ ) 130
28 Coro.re amourts n columns (e) and (9. ne 27 ana enter tne ret income or (10ss) here . 28
29 Deauction ‘or section 179 praperty (‘rom Form (063. Scnedule K-1. and Form 1120S. Scheduie K-1).
(See !~structiors ‘or hm:tations ) . 29 « /27 .
30 Ttz camrershipard S corooration ncome or (oss) Camoine amounts on ines 28 anc 29 Enter the tctal '
~are angd inciude 1 'ine 36 below . . . o 30
Estates and Trusts
() Emoioyer te) et oss g
) (a) Nare 1-1] (€) ' genvhcanon Aumber \s.:e, sﬁ:.;.:.a:::,s“.-:) (f) ‘e. edohal 3
BENRAe
R 2 A Y
R -
31 Ade amourts :n columns (e) and (f) and enter the totai(s) here 31 ( a9 @ 28
32 Total estate anag trust income or (loss). Combine amounts in columns (e) and (f). hne 31. Enter the total | : ‘
rere and :nciuge in iine 36 below . . ) . . . - 32
XX Windfail Profit Tax Summary
33 Windfall prohit tax credit or refund received 1n 1986 (see instructions) L . 33 [32
34 Wingtall profit tax withheld in 1986 (see nstructions). . o o " 34 /33
35 Ccmbine amounts on lines 33 and 34. Enter the total nere and inctude in line 36 below ‘ - 35
Summary

36 TOTAL income or (loss). Combine lines 26. 30. 32. and 35 Enter total here and on Form 1040. line 18 b 36

37 Farmers and hshermen: Enter your share of GROSS FARMING AND FISHING | ‘. L ;):’{f..
INCOME applicable to Parts | and il (see Instructions) . . 37 ‘ R t
Optional Depreciation Worksheet.—You may use tnis worksneet to hgure deprec:ation only on praperty S aced " sef. L I
1981 if you placed any property in serv.ce after 1980 ,ou must use Form 4562 for all property.
. (4) Oeprec.ation ‘ -
~arze st 2= 3fprage” (B) Jave (e) Castor ‘Needer s SadT - (e) Osorecano” (HLte (o= -
(a-¢ yeresey 3732 iTer 083 T an%rr years Temoa orrae .
A —— -
__Totai (Property A) o ;_' o e
8 — e e ———— [ — e —-
To*as (Property B) o _— B 0 - L
C - —_ — — -

Totat (Property C)




o .. Schedule W
' * ' (Form 1040)

Department of the Treasury

Deduction for a Married Couple
When Both Work

> For Paperwork Reduction Act Notice, see Form 1040 instructions.

OMB No 1545.0074

1986

internal Revenue Service (L) P> Attach to Form 1040. g;;f:n"c':",: o 20
Names as shown on Form 1040 '~ Your social security number
Step1 Figure your earned income

(a) You (b) Your spouse

1 Wages, salaries, tips, etc., from Form 1040, line 7. (Do not
include pensions or annuities reported on Form 1040, line 16 or
lines17aand 176.) . . . . . . 1 1

2 Net profit or (loss) from self-empioyment (from Schedules C and 1
F (Form 1040), Schedule K-1 (Form 1065), and any other earned
income) . . . . ..

3 Add lines 1 and 2. This is your total earned income . . . .| 3

Step2 Figure your qualified earned income

4 Add amounts entered on Form 1040, lines 25, 26, 27, and any
repayment of supplementali unemployment benefits (sub-pay)
included on line 31. Enter the total (see instructions below) . . 4

5 Subtract line 4 from line 3. This is your qualified earned income.

if the amount in column (a) or (b) is zero (-0-) or less, stop here.

You may not take this deduction

/38 5

Step3 Figure your deduction

6 Compare the amounts in columns (a) and (b) of line 5 above. Enter the smaller amount here.
(Enter either amount if 5(a) and 5(b) are the same.) Do not enter more than $30,000 . .| 6

7 Percentage used to figure the deduction (10%)

8 Muitiply the amount on line 6 by the percentage on line 7.
tion. Enter the answer here and on Form 1040, line 30 .

This is the amount of your deduc-

[39
7 x .10

> 8 23

Instructions

Complete this schedule and attach it to
your Form 1040 if you take the
deduction for a married couple when
both work. You may take the deduction
if both you and your spouse:

e work and have qualified earned
income, and

o file ajoint return, and

e do not file Form 2555 to exclude
income or to exclude or deduct certain
housing costs, and

e do not file Form 4563 to exclude
income.

There are three steps to follow in
figuring the deduction on Scheduie W.
Step 1 (lines 1, 2, and 3).—Figure
earned income separately for yourself
and your spouse.

Earned income.—This is generally
income you receive for services you
provide. It includes wages, salaries, tips,
commissions, sub-pay; etc. (from Form
1040, line 7). It also includes income
earned from self-employment (from
Schedules C and F of Form 1040 and
Schedule K-1 of Form 1065), and net

earnings and gains (other than capital
gains) from the disposition, transfer, or
licensing of property that you created.

Earned income does not include
interest, dividends, social security
benefits, IRA distributions,
unemployment compensation,
deferred compensation, or nontaxable
income. It also does not include any
amount your spouse paid you.

Caution: Do not consider community
property laws in figuring your earned
income.

Step 2 (lines 4 and 5).—Figure
qualified earned income separately for
yourself and your spouse by subtracting
certain adjustments from earned
income.

Qualified earned income.—This is the
amount on which the deduction is
based. Figure it by subtracting the total
of certain adjustments from earned
income. These adjustments (and the
related lines on Form 1040) are:

e Employee business expenses (from
line 25).

e IRA deduction (from line 26).

e Keogh retirement plan and self-
employed SEP deduction (from line
27).

e Repayment of sub-pay included in
the total on line 31. See the instructions
on repayment of sub-pay on page 12
of the Form 1040 instructions.

Enter the total of any adjustments
that apply to your or your spouse’s
earned income in the appropriate
column of line 4.

Step 3 (lines 6, 7, and 8).—Figure the
deduction based on the smalier of:

_e the qualified earned income entered

in column (a) or (b) of line 5, whichever
is less, OR

e $30,000.

Example.—You earned a salary of
$20,000 and had $3,000 of employee
business expenses (Form 1040, line
25). Your spouse earned $17,000 and
had an IRA deduction of $1,000 (Form
1040, line 26). Your qualified earned
income is $17,000 ($20,000 minus
$3,000) and your spouse’s is $16,000
($17,000 minus $1,000). Because
your spouse’s qualified earned income
is less than yours, the deduction is
figured on your spouse’s income.
Therefore, the deduction is $1,600
($16,000x .10).

Schedule W (Form 1040) 1986
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Alternative Misiimum Tax Computation
P Attach to Forms 1040, 1040NR, 1041 or 990-T (Teust).

- 0251

Department of the Treasury ﬂ @ 8 6
internal Revenue Service Inacr—enat
Senue~se No 3 2

Name(s) as shown on tax return

x4

Igentifying number

1 Adjusted gross income (see instructions)

2 Deductions (Individuals, attach Schedule A (Form 1040))(see instructions) 7////7 ' //
a (1) Med:cal and dental expense from Schedule A, fine 5 2! ) V //// 7
(2) Multiply Form 1040, ine 33, by 5% (.05) 232y V///////{{Z}‘// 7

(3) Subtract line 2a(2) from line 2a(1). (If zero or less. enter zero.) 283)i
b Cantributions from Schedule A. line 18, OR Form 1040. line 34d 2b
¢ Casualty and theft 'osses from Scheduie A, line 19 2¢ / T
Cualifed interest or orogerty usec as a residence (see ‘nstructions) 2d 2 7
e (1) Interest. other than line 2d adove. from Scheduie A, iine 14 2e(1) Gt o E 2
(2) Netinvestmenrt income (If zero or :@ss. enter zero) 2¢(2) J/'// R & ¥ ’
(3) Enter the smailer of ine 2e(1) or ine 2e(2) 2¢(3) i
f Gambling losses to the extent of gambling winnings from Schedule A. Iine 22 2t ; %
g Estate tax allowabie under section 63i(c) from Scneduie A 2g o A
h Estates and trusts only” Charitable ceduction and :ncore d:stribution deduction i 2n | J/;&:«'/I/I%V/A s 27
i Age''mes2a(3).pb.¢c. 0. e(3).f g acn 2i 140%
3 Sootractire 2ifro~ rel - 3 — .
4 Taxore‘erence tems ‘ N
a D.v.gend exciusion 4a Lo :
b 60°: capital gair ceduction _ a4 * f//,/f"'”W’///’?f"”*’»’f’”"wf
¢ Acce.erated deprec at-on an nonrece.er, real oroperty o 13-, 18- 0r .9-year -eal property 4c [43 e A
d Accelerated depreciation on 'eased personai property Of 1easeg recovery property .
othertran 15-. 18- or 19-year real property 4d Hs
e Amort-zation of certified pollution control facilities de
f Mining exploration and development COsts at
g Circulaton and research and exper mentat expenditures 4
h Reserves ‘or iosses on bad debts ¢! financ.al IAStItUtIoNs 4'.‘
i Depiet:on 4i
j ‘mcentive stocx €D 3MS ad
k !ntargipie grining COsts ak
| Acg ires 4a 'rrough 4k
5 Alterrative mimimum taxable income (add lines 3 and 4(1)) (short period returns. see instructions) 5
6 Erter $40.000. :f married fiing joint return or Qualifying widow(er)
$30.000. i single or head of househoid \ 6
$20.000. :f married filing separate return or estate or trust )
7 Suptract line 6 from ~ne 5. If zero or less. do not complete the rest of this form 7
8 Enter 20% of une 7 8
9 Amount i-om Form 1040. line 49, or Form 1040NR. line 49. (Do not inciude Form 1040, line 39. or Form
:040NR. 'ne 40.) (Estates and trusts. see instructions.) 9
10 Subtract line S from line 8. if zero or less. enter zero 10
11 Foreigntaxcredit . 11
12 ALTERNATIVE mimimum tax (subtract ine 11 ‘rom tine 10). Enter on your tax return. on the line icentified
' as alternative minimum tax 12

(2) Be-er.Ciary or a~ estate =" T.3 EEisll
58(c)ard the ine 4(1) instr.ctions
(3) Parmcipantin a common trust funG see

For more ~:armatior. see Publication 909, T
Alternative Mimimum Tax

Minimum Tax Deferred From Earlier

instructions
Sechen rerererces are fo the internal Revenue COEQ)
Paperwork Reduction Act Notice.— We as¥ for

-n-5 .nformat:on t0 carry out the Internat Revenue
aws of the United States. We need it to ensure
*mat taxpayers are complying with these laws and
*0 atlow us to figure and collect the right amount
of tax You are required to give us this infarmation.
Who Must File.—File this form if : (3) You are
nabie for the aiternative mimimum tax; or (b )
70U have one or more tax preference items on
“.nes 4¢ through 4k; or (c) your adjustec gross
ncome 1s more than hine 6 and you have an
amount on iine 2e(3). and tine 2¢(2) includes
\ncome Other than interest and dividend income.
Individuals. estates or trusts may be liable if
thaw adiusted gross income plus tax preference
rems Listed on une 4 totat more than line 6

Year(s).—i* a net operating 10ss carryover from
an earlier year(s) reduces taxabie income for
1986 and the net aperating ioss giving rse to the
carryover resulted in the geferrail of mimimum tax
\n that earlier yea(s). all or part of the deferred
mummum tax may be includible as tax iability for
1986. F gure the deferred mimimum tax in the
worksheet in Publication 309 and enter 1t on
Form 1040, ine 51. or Form 1041  line 31.
write “Deferred Mimmum Tax.”

Partners, Beneficiaries, etc. —if you are a:

(1) Partner or sharenoider of an S corporation,
take into account separately your distributive

share of tems of income and deductions that enter

into the computation of tax preference lems

section 38(e)

(4) Snarenolder or holder of heneficial .nterest
a reguiated investment compary or a reai estat:
investment trust, see section 58(f) -
Carryback and Carryover of Unused Credits. |
1t may be necessary to figure the carryback or
carryover of certain unused credits. See sectior
55(cx3). :
Note : /f you have an earned income credit. you'
must reduce that credit Dy any aiternaive :
mimmum tax.

Line-by-Line Instructions ;
Line 1. Estates and Trusts. —Adjusted gr0ss
incorme « figured '~ the sama wav as foean

3 Computed for all returns whether or not Form 6251 was filed

-, 6251




