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TAXPAYERS' INCOME EXCEEDED $600 BILLION

Taxpayers' adjusted gross income reported on their

1969 individual returns totaled $603,5 billion, increasing
by $49.1 billion or 8.9 percent over 1968, Table 1A
and chart 1A show that most of the major sources of
income except net gain from sales of capital assets and
net income from rents and royalties increased over

1968 levels, Capital gains registered a sharp drop

of 18.9 percent, contrasting markedly with the 31,5 per-
cent increase for 1968 over 1967, '

Income tax liability of individuals, labelled ‘‘income
tax after credits’ in table 1A and chart 1B, totaled
$86.6 billion for 1969, This was $10.0 billion.or 13 per-
cent more than the comparable figure for 1968 and was
the second largest single-year increase since the enact-
ment of the Internal Revenue Code of 1954, The increase
in tax liability was associated with three important
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developments delineated in chart 1B: (l) an increz
of 3 percent in returns filed, (2) an increase of 9 pe
cent in adjusted gross income, and (3) the extension
the surcharge on income tax before credits to cov
the whole of calendar year 1969,

A 49 percent increase in the surcharge was attrit
table not gnly to the increase inincome tax before cred
to which“/the surcharge was applied but also to the i:
position of the surcharge at the 10 percent rate f

- the full year. For 1968, the 10 percent surcharge w
in effect for only the last9 monthsof the year amounti
in effect, to ‘a 7.5 percent surcharge, For 1969, 1
surcharge totaled $7.7 billion, This was less than
percent based on the income tax before credits sho

- throughout this report, partly because only 52.3 mill:
of the 64,2 million returns with tax before cred
showed the amount of the surcharge., The small
number and also the smaller amount resulted from
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Chart 1A e o |
» "~ Change.in number of returns,
income, and tax, 1968-1969

: i 9%, D 1968

Components of income
and relative change

in 1969 adjusted gross INCO -
. A M M OTHER
incoma was distributed COME FROM O ‘ B 1959
follows SOURCES 17.3% 4 Percent of
—-— . A
asto Business and farm 3 Increase Surcharge
profit 5.6% i 3%\{ }
. o . 13%
Dividends 2.6% H “
Sales of capital F
assets 2.4% +
Partnership profit 2.3 :
Interest 3.2%
Other income less
“Adjustments’* 1.2%
] ) 16.9% -
With relative changes over 1968 of — -
10.5% s &
o & |
6.1% 5.3 Number of Adjusted . Income tax f
3.4% S returns gross income” after credits T
- 18% 8.9% {Mitlions) (8illion $) (8:llion S} '
& 4 3 R & :
§ géﬂ &E & 5 & 1968 737 554.4 76.6
IS N F & € 1969 758 603.5 86.6
§ & Q & «

was actually allowed in computing tax for surcharge
purposes, the retirement income credit, and in some
cases this credit may have been large enough to offset
it kiaame wismesmee-Zid 0 tha income tax completely, and (4) for a few returns,
including some for income years prior to 1969 or for
noncalendar years, the surcharge may not have applied,
or may have applied at a lower rate,

Table 1A.-—-RETURNS, INCOME, AND TAXES, 1968 AND 1969
Miney amounts In nilliens of dcllers)

increase cr Table 1B. ~NUMBER OF RETURNS BY MARITAL STATUS AND ADJUSTED GROSS
. So3 1969 decrease (=), . INCOME CLASSES, 1968 AND 1969
- ez A 479 -
€ 1399 over [Taxatle and ncntaxable returns) -
1968
{1 (2 3 ’ Crarge,
(1) 2) (2) Ad Justed gross i:n:z::.class and parital 1963 1963 Tatooeh
1963
73,728,708 | 75,234,3s¢ 2,105,680
61,2£3,708 | 63,721,3% 2,432,686 ) ) 3)
12,443,300 | 12,112,9% -327,006
554,420 603,546 49,126 All adjusted gross income classes........ 73,728,708 | 75,834,238 2,105,580 =
Joint returns of hustands and wives.... 41,344,125 | 42,429,633 1,385,509
<rees of income: Separate retwns of husbands and wives. | 2,798,324 | 2,737,423 -6C,921
Salaries and wages {£rCS8).....vieiinennnn. 451,505 498,865 47,360 Returns of heads of households......... 2,395,694 2,879,840 434,246
Business and professicn net profit less Returns cf surviving spcuseS-.......... | 230,457 294,360 €3,9C3
FEL 1CSS THL L L ei e 28,920 30,412 1,492 Returns of single perscnsi.............. 26,960,104 | 27,493,147 33,3
Farm ned. profit less net lcss 3,127 3,578 451 -
Partnership and Sgail Business Corporation ’ ! Under $5,000, totall.......ooiiiiiiiinininnnan, 31,943,514 | 31,4C5,265 ~538,243
7eL profit less net 1osS..eeeviennees 13,455 13,693 238 Joint rétwns of husbands and vives.......... 8,105,122 { 7,561,573 -543,549
Seles of capital asSets net gain less Seperate returns of husbands and wives....... 1,967,824 | 1,815,761 -152,063
net 10S8ece.rnvan. Seeesstieiettteiatrananns 17,990 14,583 3,407 Returns of heads of houSeholdBesceeceeeeennnns 1,?;;,3; l,?zz,ggi ﬁ.igg
Dividends (in adjusied gress income)....... 15,222 15,740 518 Returns of surviving 8pousBes.......ovvevuen.. , 194, R
Irterest received........ tessitesttitnanaan 16:752 19:626 2,844 Retwns of 8ingle PersonS..........ccveueennes 20,696,211 | 20,434,073 ~-2€2,132
fent and royalty net income less net loss.. 3,475 3,335 =140 -
Esiates and trusts net income less net loas 1,138 1,418 280 $5,000 under $10,000, total...... Preeeeeeiiats 23,334,007 | 22,657,528 676,479
Other sources (net)d..ce.uiiuiinann... 2,808 2,298 =510 Joint returns of husbands wives...cooaunn 16,297,851 | 15,048,020 | ~1,243,831
Separate retwrns of hustangd and wives....... 710,072 735,092 25,220
Taxable 1nCODe...reruuiiiniiiiiuiininnnias,s 352,800 388,820 36,020 Returns of heads of households.......... cee | 1,078,064 | 1,169,978 61,914
Inccme tax after credits Creeeiiiiiaa., 76,638 86,568 9,930 Returns of surviving spouses........ .- §5,476 69,679 ~15,797
Self-employment taX.e-eeeveree.. I RT R 1,724 1,898 174 Returns of single persons... -1 5,162,544 5,634,759 472,215
!Includes Income from pensions and annuities, ordinary gain from depreciable prop- $10,000 under $15,000, totale-cecerrrerinnnnn. 11,985,301 | 13,649,392 | 1,664,091
erty, other property income or loss, and other sources net less 8tatutory adjustments Joint returns of husbands and wiveS...e...... 10,910,510 | 12,233,585 1,323,075
to adjusted gross income. See "Other sources (net)" in "Explanation of Classificae Separats returns of husbands and wives. 83,880 129, 501 45,621
tions and Terms.® Returns of heads of householdg....... 194,072 221,272 27,200
HOTE: Amount detail may not sdd to total because of rounding. Returns of surviving spouses. 16,713 21,252 4,539 =
R Retwns of single persons.........ccveevnunn. 780,126 1,043,782 263,656 :
i ; 000 or more, totale....es.... . PP 6,465,886 | 8,122,203 | 1,656,317
following: A s, ’
lowing: (1) taxpayers with small amounts of tax up Joint returns of husbands sod vives.. 6,030,666 | 7,586,460 | 1,555,614
to $148, $223, or $293, depending on marital status, Separate retuma of husbands ud vives- 3,548 57,049 20,501
wrns of heads of householdge...... ) ) 3
were exempt from the surcharge, (2) the surcharge was Returns of surviving epouses- 9,146 8,8%. 5o 28
i : Retwrns of single persons.-...... 321,223 38
applied at an effective rate of less than 10 percent when inele P ' ' '

. . 1 ; .
tax was less than twice these amounts, (3) one credit NOTE:  Devatl mhy nov aas e torey Sromnps ooBe. atng.
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¥’ Chart 1C

'Cha_ng_e_,m number of réfi;fné by size
of adjusted

DA

ross income, 1960-1969

s

r ' e Increase
ons of returns
i3 Lo e over 1960
I | ! I

. 80—

24%

All returns

LOW-INCOME TAXPAYERS MADE INCREASED
USE OF HEAD OF HOUSEHOLD AND
SURVIVING SPOUSE TAX RATES

The total number of returns filed increased by 2.8
percent from 1968 to 1969, The increase was due entirely
to returns with adjusted gross income of $10,000 or
more; returns with income under $5,000 and those with
income of $5,000 under $10,000 decreased by 1.6 percent
and 2,8 percent, respectively, Chart 1C shows that the
number of returns with income under $5,000 declined
steadily during the 1960’s, while returns with income
of $10,000 or more were increasing; the number of re-
turns with income of $5,000 or more increased from 1960
to 1966 then decreased from 1966 to 1969,

Table 1B shows that, for 1969, returns filed by heads
of households and surviving spouses did not follow the
general trend. In contrast to the moderate, 2,8 percent,
increase for all returns, head of household _returns
increased by 20.2 percent and surviving Spouse returns
by 27,7 percent, Moreover, the increase was con-
centrated among returns with income under $5,000,
whereas the number of returns for every other marital
Status group in that income class declined,

&

fncrease
over 1960

E Returns $15,000 or more

}334%

Returns SIO,CX)O.
under $15,000

275%

Returns under $5,000

Filing as head of household
forded special tax benefits to
or divorced) taxpayer who was

or surviving spouse af.
the unmarried (widowec
maintaining a householc

for his or her children, Neither marital status coulc
be claimed on the short punchcard Form 1040A, usec
through tax year 1968, So that a low-income persor

.eligible to file as head of

Spouse may not have done so

household or surviving
because he chose to use

Form 1040A, For 1969, with only one tax form available,
many of these taxpayers may have made use of this more

beneficial tax computation,

/s

MARRIED PERSONS FILED SEPARATE RETURNS
MAINLY WHEN BOTH SPOUSES HAD INCOME

When a separate return was filed by a married person

who wished to file independently of his spouse, each
spouse reported his own income, exemptions, deductions,
and tax, In certain cases, a married taxpayer used this
filing method even though his spouse earned no income,
and he was thus entitled to claim an exemption for both
himself and his spouse, By filing separately, the tax-
payer became solely liable for any tax due on his re-
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ible 1C.-—SEPARATE RETURNS OF HUSBANDS AND WIVES: NUMBER OF RETURNS

d . . . '
3¢ SPOUSE-FILING STATUS AND BY ADJUSTED GROSS INCOME CLASSES turn, an solely eligible to receive any refunds. How-
ever, unless his taxable income was under $500, he
as : c All Spouse Speuse ded bei d X )
Adjusted gross income classes returns filing | not filirg ended up being taxed at a higher rate than if he had
W @ (€D elected joint return filing status,
2,737,203 | 2,348,307 389,096 For the first time, on the 1969 Form 1040, the tax-
2,152,742 | 1,346,376 206, 366 payer filing a separate return was supposed to check
42,896 41,231 » i id :
Bocibend I vo s a special box to indicate whether or not his spouse was .
§Z§'§§§ 2122,22 e also filing, Table 1C shows that of the 2,7 million re- :
291,080 269,623 30,457 turns of married persons filing separately for 1969,
245,035| 225,550 19,485 only 0.4 milli indi
ot I e nly lion indicated that the spouse was not also
136,323] 120,596 15,707 filing. ,
111,724 @9,208 12,516 ki
7C,333 €3,239 (+)
129,021 117,566 11,455
e : Feeed I E] B i PATTERNS OF INCOME VIRTUALLY UNCHANGED
& + $30,000. 5,325 4,538 "787 2.
% o 23,000 - 23 4358 7 OVER 2-YEAR PERIOD
54 der $100,300 2,537 2,181 e
£ : y -8 » - .
4 “ prad 4 In classifying a return for patterns of income tables,
b “ po ? each source of income reported was classified as be-
ongi - .
srtexatle TEUUrnS, LEUBLeveeeeereorooacaonarsnse 584,661 421,931 182,730 1 ng “g, to one ‘off.four categories. The four catggones
b airisted Go8S LAETEE.esrersecererteereins | .0 ) used in c‘lasm ying the. returns were salaries and
Crigs $0T0erereninns 122,295 109,714 12,581 wages, business income, income from sales of property,
£33 wder $1,000... 125,324 £8,490 6,834 : . : +
gt ey 0o Gesm| sz 0,892 and all other income (mainly from investments).
82,700 wier $3,000... 73,122 38,63 34,689 i
B e Pl e To 50 As shown in table 1D, somewhat more than half of
,000 under $5,00 . 19,567 A a2 all returns for 1969 showed only one category of income,
£5,000 CT DOr€.cesesss . 12,595 8,641 ’ . . . .
- — and, as expected, in the vast majority of cases it was
ider $5,0000 e e rereeaerisinnnaiaiiaais 1,815,761 1,522, , . . o
;5,?};0sunder $10,000+ 1 e ernnrnrrorenensns 735,092 657,212 77,880 salaries and wages, Roughly one-third of the returns
93 under 913, e 129,28 e S showed two categories of income and these usually in-
i [ $ (X}
(=) An asteriek in s cell denotes that the eatimate iz nct shown separately becsuse CIu‘ded salanes al'l(.j Wages and A 311 Other mcome,
of righ saspling variability. Hovever, the data are included in the appropriate which encompasses interest and dividends, Tabie 1.11
tcials.
Table 1D,-——-SELECTED PATTERNS OF INCOME BY INCOME CATEGORY
[Money am-unts in thousands of dcllars]
1 an Returns withee -
Income category T°;':t‘;r:s' e ™o ree Four
category categories categiries categcries
(1) (2) (2) (&) (5}
NUMBER OF RETURNS ;
Tctals, 811 NCOME CALEQOTieS.c.ccecercccierrrsaonananercrrrrannenereressonnoneres 75,834,388 39,039,584 26,68€,537 2,223,996 1,83%,31
Salaries and wAges (GreSS)ecesceesrsnrerannatasaatestiittetiinnntastsssatoaannatinnte 67,855,186 35,445,448 23,644,650 6,9X,787 1,334,301
Business net iNCOmE OF LOSBY.e.crereesrsiestessorseatociuonsrecsecanseeseentasnenaenacces 10,612,015 1,238,687 3,572,898 4,166,129 1,83%,301
Sales cf property net gain or 10882 9,355,283 9,259 1,854,387 5,657,336 1,834,321
soner sources (NE)Ye.eeiariieeronereattinueoianasnsiittiittioitanntees 36,649,276 2,596,190 24,301,139 7,917,646 1,834,351 i
£21815, BL1 INCCmE CATEROTLEBasrssoerseennsrnsrnsorssnsasnssesssusstnantsstisttortesinsnnsenstes 610,460,527 | 204,927,680 | 245,299,683 | 117,988,682 42,244,432 =
SB1A7IES nd TWZES (TOSS)ecscvrsnoronensnsnssssoasasnnronmnstosstotsitoatttnstetnsssttatsntienes 498,804,696 | 191,512,528 | 208,786,714 76,658,734 21,906,719
Business fet {NCOmE OF 10SBYecceveeeeeseossnasssersesaerossceccessasenesaarassrosnnonsotacoscersaniesssss 47,682,062 6,547,332 14,274,190 20,483,312 8,377,148
Sales cf property net gain or 10582 hesvsesesasesusrune tecsecsevessaaves 14,635,596 23,240 2,313,395 6,731,887 5,567,09%
CLNET BOUPCE (NEL)Tetnenenserouevnvannnrarenseessasssnsaensossstnsesssssscneanteoratottostenotieeneirer s 49,278,1% 8,844,520 19,925,384 14,114,769 6,393,521

1Incluies business or profession, farm, partnership and Swall Business Corporaticn net profit or net loss.
2Includes gain or losa fram sales of capital assetis, gain from sales of depreciable property, and gain or loss from sales of property other than capital assets.

2Includes dividends in adjusted gross income, interest received, rent, royalty, estate and trust, net income or net loss, pension and annuities, other sources net income or 1oss,
and income or loss not allocable. :

Entries in this portion of the table do not overlap, as an example, for the 23,644,650 returns with salaries and vages and one other income category, the total azount cf
salaries and vages of these returns vas $208,786,714,000.

v
Table 1lE,-~NONTAXABLE RETURNS BY ADJUSTED GROSS INCOME CLASSES
[Money amounts in thousands of dollars]

Adjusted Exemptions - Income tax
Adjusted gross income classes N‘:::;:r gjx::; degzzﬁor " Numberm pa— ;;tﬁ' 2:2:{:; Surcharge ":;:“
(1) (2) (3) (4) (5) (6) (7) (8) (9)

Totalee. tesescassssnseconsessssscssersessssssesansl 129112,99 115:336,575 8,103,384 | 28,976,996 | 17,386,198 665,758 128,966 8,094 137,757

_ Under $5,000. s0secrucveosasorcresrroresscararsesrosersrisersrres 11,708,022 {112,006,126 6,115,772 | 26,563,600 | 15,938,160 240,278 33,808 146 34,039
$5,000 under $10,000.:0000000aessse0secsrrsosceccresssrsasscosoes 364,581 2,288:967 976,818 2,251,529 1,350,917 224,740 34,861 2,097 36,960
410,000 undar $15,0000 resrssorsearassoccsssanrecorsocsoccrorsres 23,993 283,212 219,740 102,200 61,320 66,759 11,906 1,147> 13,220
$15,000 OF HOTCsoosssasssnossorsssssorersssorsasscraesssssooscss 15,998 738,270 791,053 59,667 35,800 133,581 48,393 4,704 53,539

1Adjusted gross incone less deficit.
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presents data for each of the fifteen combinations of
one to four categories of income, [t shows virtually
no change in the percentage distribution of returns
over the fifteen patterns of income since 1967, the last
year for which such data were presented,

NONTAXABLE RETURNS

Characteristics of nontaxable returns are summa-
rized in table lE. About one of every six returns was
nontaxable, that is, the returns showed no income tax
after credits for 1969, About 97 percent of these returns
indicated adjusted gross income under $5,000. The
dollar amount of exemptions on nontaxable returns
with adjusted gross income under $5,000 exceeded the
adjusted gross income, indicating that many of these
lower income taxpayers had less than $600 of income for
each exemption to which they were entitled,

Table 1E also shows that, for taxpayers with income
of $15,000 or more who paid no income tax, total de-
ductions exceeded adjusted gross income, Some tax-
payers reported deductions in excess of their income
in order to qualify for the charitable contribution carry-
over, The carryover provision allowed taxpayers to
‘'use up'’ in any of the 5 succeeding years that portion
of their contributions to certain charitable institutions
which could not be deducted in the current year, pro-
vided they were within the percentage ceiling limitation
for each year,

More detailed information on nontaxable returns is
shown in basic table 1,9, It shows that the 12,1 million
nontaxable returns consisted of 0.5 million returns with
no adjusted gross income, 11,2 million returns with
positive . adjusted gross income which was fully offset
by personal deductions and exemptions, and 0.5 million
returns with taxable income but with the tax offset by
credits, Tax credits included those granted on retire-

ment income for certain types of investments, and
taxes paid to foreign governments,

While nearly all nontaxable returns showed moc
levels of income, there werealso 745 returns that sho'
adjusted gross income of $100,000 or more, Total
justed gross income on these high income retu
amounted to $338.0 million, The major reason for ti
nontaxability was the $432,1 million of personal ded
tions reported. Data published for tax year 1968,
last year for which we tabulated deductions by t
revealed that over half these deductions resulted f:
contributions to charitable, religious, and educati
organizations, Personal exemptions totaled $1.6 mil
for 1969. Only $295,9 million of these deductions
exemptions were subtracted from adjusted gross inc:
in the computation of taxable income, The amount
over was in excess of adjusted gross income and c«
not be used (although some of the charitable contribut
in excess of income may have beencarried over and
in a later year). After deduction of these amounts,
of these high-income returns had no taxable income
90 had taxable income of $42.1 million in aggreg

On the 90 nontaxable- returns with taxable incc
income tax before credits of nearly $27.8 million
assessed as well as the additional surcharge w
totaled $2.8 million, These assessments were, howe
more than offset by $30.7 millionof statutory tax crec
of which the major type, the credit for tax paid
foreign government, amounted to $29.2 million,

DIVIDENDS ON 4.5 MILLION RETURNS TAX FRE

Each taxpayer may have been eligible to exclud:
to $100 of his dividend income in computing adju
gross income, The logic for this preferential treatr
was that dividends represented the profits of U.S. co
rations that had already been taxed at the corpo

Table 1F.--DIVIDENDS BY ADJUSTED GROSS INCOME CLASSES

[Money empounts in thoussnds of dollars) E
Domestic and foreign Dividends in adj.
. Adjusted gross incage classes dividends received, total Dividend exclusion groes irccme
- Number of Number of Number of
returns Ascunt returns Asount returns Amo
) (2) (3) (4) (5) 6
..................................................................................... 12,160,275 | 16,926,460 | 11,606,477 ] 1,186,856 | 7,638,789 | 15,
........................................................................ 85.046 112,243 80,317 7,966 55,308
........ 121,895 26,060 108,620 7,610 66,605
........ 184,840 55,133 166,767 12,775 126,507 )
...... 633,810 256,319 585, 648 50,810 439,915 :
....... 581,891 324,441 550,231 51,469 420,433 z
............. 588,273 376,139 543,510 53,533 420,016 :
.................... 480,797 300,047 456,009 43,959 334,863 :
........................ 549,788 418,422 523,008 49,335 372,998
........................... 499,876 314,667 471,377 42,663 308,938
........................... 552,086 347,492 521,529 47,792 338,739
.......................... 597}7 369,026 559,322 49,840 350,722
PPN 622,970 410,398 592,688 54,646 362,250
'Ja‘,’?&“‘&i:i,“&%. SR U 2,7%.415 | 1,738,592 2 686,629 2, 957 1o, | 1L
1 ) -
$157000 under $20,000-«+-«n+cnssasensrnsrencearenseransasensenes Le78,971 | 1.375,69 ,623, , 3,242
........................ 811,947 1,047,680 794,219 96,870 ’
f}?:g der :233% ............................. 415,180 "914.375 413,427 54,642 306,829
......................... 598,535 2,262,715 592,891 85,569 483,428 2,
‘.?6'% e 336°830 OB SRR 2620320 | 2,522,333 280,825 “nm 22| 2
$100,000 under $200,000+++vecnsensrssssansensssrnsmassarasssssosse 58,823 | 1,644,603 58,570 9,625 Bl b
$200,000 UAder $500,000.«« -nvnevarnsmnrseersresensensasns won | 1,142,298 14,020 2,348 3,71 .
$500,000 under 3,000,000, -+ nerarnrnrensenraenresnrnenn 2,419 421,351 2,413 %06 2,372
31,000,000 OF BOF®+essnseernevueesnrosssneensensnsnentnns 1173 576,430 17 19 ,
urns eeenes 2,676,552 1,440,381 2,491,122 228,122 1,863,647 1,
fobeiin 22"350‘3,32‘3 0,000m 1 e e 20e21.867 | 1,860,005 | 2,668,014 a2 Lrmed) L
RELUITS §10,000 Under $15,000- «u+ennernsnsernneresesssemsersesrsonsastosensriiisaiasssonananss 27eaars | 10738592 2,666,629 25,097 Lis,see | L
RETUITIS $15,000 OF BOP® e« ve e« vvnensmnunennsensussosssnsossossssassasensssestnsossstssarsoocasoss 30867441 | 11,867,482 | 3,780,712 468,501 ,5%, .

NOTE: Amount detail may not add to total because of rounding-
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rable 1G.—SELECTED CHARACTERISTICS OF RETURNS WITH FCRM W-2 ATTACHED BY ADJUSTED GROSS INCOME CIASSES

[Taxadle and nontaxakle returnf; mutey amsunte in thidcen:s of csllars)

Salaries and wages

I.ceme tax witrneis?! Tirm WeZ, Wepe i Tix Ctat-ment

Ireome taz inforsaticn

kj;ﬂ&if::i; ircoze Jesmber of Adjusted irccme tax
cle .2 ,
- o, gress tiuzber of - after Number cf - e e vy wisiield
returns income returt.s Aot credits returts Amaunt PheiE2 lax wiine-s
thumoer of e N -
retirns ki Aanan
(1) (2) (3) (4) {5) (7) (2) (%) (13)

16,701,493 535,202,513 | 66,644,559 | 493,740,255 | 74,736,365 | 65,853,719 | 75,15%, 001 | 95,700,535 | 42,247,227} £5,435,9%6 |

gniar 85,0000 ¢ e enaees 25,883,351| 58,004,295 |25,645,298 | 57,997,392

2 wnfer $10,000...

7,002,772|165,222,450 | 7,087,817 | 135,163,325 [ 22,395, 47

4,262,191 | 25,167,063
20,833,505 155,145,549 |20,794,319 | 149,509,163 |17,629,840 | 23,731,038 | 20,477,345 | 23,€03,505 149,553,203 20,572,221
12,921,825] 156,770,219 12,917,125 | 150,576,254 |20,442,307 | 32,922,589 | 22,779,084 | 12,721,636 150,293,322 2,257,517

7,352,024 | 24,%5%,08°

£,956,834 | 25,833,138 £&,135,214) 24,965,221

7,092,635 | 134,235,0231 7,010,747

es sxcess social sccourity taxes withheld.

level, Dividends from foreign corporations were not

eligible for the exclusion. In the case of a husband and

wife filing a joint return, each spouse could exclude up
~to S100 of eligible dividends, )

Table 1F shows that $1.2 billion of the $16.9 billion
of dividends reported on tax returns were excluded from
adjusted gross income, Of the 12,2 million taxpayers
reporting such income, 4.5 million excluded the entire
amount, indicating that their total dividend income was
less than the allowable exclusion,

W-2 WAGE AND TAX STATEMENT PROVIDED

Tabulations of items shown on Form W-2, the wage and
tax statement supplied by the employer, are included in
this report. .

Table 1.19 shows that 130.3 million Forms W-2 were
attached to 66.7 million returns, an average of two per
return, Thirty-two million returns, or 48 percent, had
one Form W-2 attached to the return, About19.5 million
returns, or 29 percent, had two Forms W-2 and the re-
maining returns, 15.2 million--23 percent of the total--
had three or more W-2’'s per return, Joint returns ac-
counted. for a much higher proportion of multiple Forms
W -2 Y62 percent) than nonjoint returns (39 percent) re-
flecting the employment of both husband and wife and
multiple jobholding by one or both spouses. The latter
is more clearly indicated by joint returns withmore than
two Forms W-2 attached. Of the total joint returns with
Forms W-2 attached, 38 percent indicated one W-2, 34
percent indicated two W-2's} and 28 percent indicated
more than two W-2’s. In contrast, 61 percent of non-
joint returns had one Form W-2; 23 percent, two; and
16 percent, more than two,

Employers issued Form W-2 to their employees to
indicate:

(1) the amount of wages paid subject to withholding
for income tax as well as other employee compensation;

(2) the amount of Federal income tax withheld;

(3) the amount of social security taxes (FICA)
withheld on wages covered by social security.

rumter of retwrns (435) had wages of other cumpersaticn subjest ¢ FICA tut nit

sitiect 1o the withhilding of incime iax.

Employees in turn were required to file this form with
their tax return and to enter the amounts of wages,
other compensation, and income tax withheld on the re-
turn, Columns 8 through 13 of table 1G show these
amounts tabulated along with the associated return
counts,

The wages subject to withholding and, as explained
below, most of the other compensation shown on Forms
W-2 were to be entered by taxpayers as salaries and
wages on Form 1040, Income tax withheld was entered
as such on the return. Columns 1 through 7 of table 1G
show amounts tabulated from Forms 1040 to which
Forms W-2 were attached, The amounts of salaries
and .wages and income tax withheld, taken from Form
1040, were closely related to the corresponding amounts
of wages and other compensation, and toincome tax with-
held, taken from Form W-2,

Although approximately equal, the salaries and wages
from the return and the attached Form W-2 statement
were not entirely comparable, Form 1040 salaries and
wages included all salaries and wages whether or not
subject to withholding except tax-exempt salaries earned
abroad., They also included directors’ fees, bonuses,
and excess reimbursement for employee travel ex-
penses, Form W-2 wages did not include wages paid to
employees of foreign governments Or international or-
ganizations, wages paid to agricultural laborers, and
wages paid to household employees because none of
these were subject to tax withholding. (Agricultural
laborers and household employees were subject to
withholding of social security taxes, however, and are
thus included in the FICA tax data.) In addition, Form
W-2 sometimes included tax-exempt salaries and wages
earned abroad.

Other compensation, which is combined withFormW-2
wages in column 9 of table 1G, included commissions
paid to certain self-employed individuals, travel allow-
ances, and employer payments (to the extent that they
were not tax exempt) toward their employees’ life
insurance. On separate returns of husbands and wives
in community property States, W-2 income and tax
withheld were often twice the amounts entered on the
return, since each spouse reported only one-half the
couple’s combined wages on his or her return.
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Table 1M, —SELECTED SOURCES OF INCOME BY MARITAL STATUS O SrY¥ ©F TAXPAYER

UERTCS oF returnd; in mIllisns of dcliars.
ceint returns Cuher retrrs
of huzbands and . _
Selected scirces of inccme wives Tcial * Filad by zen Filel v vimen
wnber Amournt Lizter Azount nuster Anount Hiusber Aot timter L
(1) (z) ) () €] (%) 7) () 3 (%)
Adjusted gress inczze (less daficit) 42,430 470,952 33,405 122,593 17,252 £2,4i2 £,147 '3
Salaries = 33,107 389,750 23,748 197,104 15,937 €5,332 13,41 4
B'..ai ess or
creft 4,116 30,028 7%3 3,026 L2 2,018 k31 i
Tess. 952 2,195 223 505 126 321 27
Let prect 1,555 5,438 g2 754 243 se1 135
Net lces 1,012 2,287 143 278 %0 176 23
Sales cIf
net gain. 4,932 12,634 3,165
Ret icss. 1,501 1,35 273
Dividends * 4,770 @, %24 5,316 -
21,2%4 12,273 5,723 -
2,015 4,759 2,168
21 e 254 743 52 151 1
28 40 15 20 : 4 P
irg i 3 : Table 11,-—JOINT RETURNS WITH WAGES AND OTHER COMPENSATION FRCM
In addlg?"’ some taxpayers Wlt.h income from pensmns FORM W-2: WAGES OF HUSBANDS AND WIVES BY ADJUSTED CROSS INCOY
and annuities or from partnerships attached statements CLASSES
to their returns on these earnings, using forms re- (tizters in zilifons of revurns; noney ezaunts in Eilll.es .f S.llass)
sembling the W-2, These earnings are thus reflected Adiusied gross iroume riases
in the Form W-2 compensation statistics. In general, ‘
the Form 1040 data on salaries and wages conform - Tetal f;,‘if; py
more closely to the concept used in other statistical 0 o e - -
. . 4 fd L
series than do the Form W-2 data,
Income tax withheld tends to be slightly higher on hmber of ret TETAL , e
. . mnber Of TeLiTrSeosracocrsvionness ) s, .2 1.7
Form 1040 than on Form W-2, since Form 1040 with- Vagos and cther seapercaticis ’ o
holding includes ‘‘excess FICA withheld,”’ the amounts il Bt e I 54 B
in excess of $374.40 withheld from the taxpayer’s J—
wages for Social Security purposes. On the other hand, NUZBET Of TELWTSeevererrnrrnnrnns 35.7 es| 132 s
in the case of separate returns from community property 5325"2’,,3%'{;::1;;;;}_;;&;.—'.2 """ ” = *
3 3 ADOUNL e eneress nesssannssssns 31%.3 13.3 E7 4 112.2 ps
States, the amounts of withholding shown on some re- hveragen o ittaren | oroma | 2| el sem| s
turns may have equaled only one-half the amount shown VIVES
on the W-2, Number of TetUrTiBe«ccrcoeenesanenes 19.2 2.2 e-g € g R
ifi Percent of tOtAlessececncccnsnecoes 1 41 4 5
‘ Whllg the tax return does not specxfxcallx cal‘l for an Toive e other coapensRLiens
indication of sex of the taxpayer, a determination was ABOURL. cuurunnesitaneessnen e 93-7 6.9 1881 30.7
A . A AVErBge . nererrennnanes dcllars 4,683 3,224 3,000 4,493 E)
made for this report on the basis of evidence on the — — —
. . : to e o roun .
return such as the taxpayer’s title (Mr,, Mrs,, Miss); NOTE:  Deratl may not acd 1o fol due wo romiim
marital status (a joint return indicates one male, one
female taxpayer); the taxpayer’s first name; and, in the
. . 3 X )
case of self-employed taxpayers, sex designation sup- Average salaries and wages on ‘‘other’” rem

plied on Schedule SE. On the basis of this information,
returns were classified as returns filed by individual
men, individual women, or as joint returns filed by
married couples, In the case of joint returns, attached
Forms W-2 were used to separate salaries and wages
of husband and wife,

INCOME OF MEN,* WOMEN, AND MARRIED COUPLES

Table 1H indicates that the average adjusted gross
income shown on returns filed by unmarried men or by
married men filing separately--$3,966--about equaled
the average adjusted gross income of $3,273 shown on
réturns filed by unmarried women or by married women
filing separately. Average adjusted gross.income re-
ported on joint returns of husbands and wives ($11,100)
was, however, more than two and one-half tim2s that
of ‘‘other’’ returns,

69

(i.e., nonjoint returns) filed by men equaled $3,
about $250 higher than the average salaries and w:
on ‘‘other’ returns filed by women, Men also
higher averages for the following types of inco
business or profession, farm, sales of capital ass
and pensions and annuities. On the other hand,
returns of women indicated higher averages for divic
and mte:;st income, and for income from estates
trusts,

While the number of ‘‘other’” returns filed by
was about the same as the number filed by women, t!
were noticeable differences in the number of ren
by source of income or loss, For example, twic:
many women as men reported dividends and pen
and annuity income while three times as many wo
as men reported net income from estates and tru
Additional detail relating to returns filed by men
women filing separately is shown in tables 1.2l
1.22,
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[t is not possible in the case of joint returns, to
-attribute the detail of every source of income to either
the husband or the wife, However, by making use of
the information supplied on attached Forms W-2, one
can determine the salaries and wages earned by each,
Table 1l indicates that the average salary of husbands

" Chart 1D

- Joint returﬁs.v.\?it'ﬁ._ﬁﬁsi:and's Wages’
as a percent of total wages
by AGlclass * . °

Pooia ke ey

Husband's , Percent distribution of returns

wages o
<> - 23
11 j 1

Under 7 8
50%

29 31

21 14
50% .7
under b

75%

19 ; .20 22 19

75% L
under
100%

reported on joint returns was $%,934, as compared
with an average $4,883 for their wives, Just over one-
half of the wives filing jointly with their husbands
were wage earners, '

Chart 1D indicates that among couples with incomes
under $5,000, only about 40 percent of the wives worked.
On the other hand, 23 percent of the wives in this income
group earned more than half of the couple’s combined
wages. The earnings of husbands and wives tended to be
closer on returns with incomes of $15,000 or more:
58 percent of the wives in this group worked, and on
roughly one-third of the returns, the wife earned be-
tween 25 and 50 percent of the couple’s combined wages.

Chart 1E shows that women earned only about 594
billion of the $413 billion in wages shown on joint re-
turns. In contrast, the wages of men on nonjoint returrs
were only slightly higher than those of women, reflecting
a more equal participation of male and female wage
earners filing nonjoint returns. The average shown
on Forms W-2 of men ($3,836) and women ($3,493)
filing nonjoint returns also tended to be relativelyclose
(see table 1.18), '

Chart 1E

* W;ges and othe~r» compensation
from Form W-2 by sex of taxpayer

Billions of dollars
. Men

T . Women

319

f '-..A

O PNTI € F00F STy gy -epas
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SOURCES OF DATA

Individual income tax data in this report were esti-
mated from a sample of unaudited tax returns, Forms
1040, filed by U.S. citizens and residents and revenue-
Processed during the calendar year 1970 in the service
centers and district offices of the Internal Revenue Serv-
ice and at the Office of International Operations in the
National Office,

The statistics in this report are intended to represent
the total returns for income year 1969. While the over-
whelming majority of returns revenue-processed in 1970
were for calendar year 1969, a few of them were for non-
calendar years ended during 1969 and 1970, and some
others were delinquent returns for prior years. Prior

year delinquent returns were used for the 1969 statistics

in place of 1969 returns processed after December 31,
1970, In general, the characteristics of returns due but
not yet filed could be represented best by the returns for
Previous income years that were processed in 1970,
All returns processed during 1970 were subjected to
sampling, with a few exclusions, The exclusions con-
sisted of tentative returns and amended returns for in-
come year 1969, and certain returns for prior years,
Tentative returns were not subjected to sampling because
the revised returns may have been sampled later on, while
amended returns were excluded because the original re-
turns were already subjected to sampling, With the ex-
ception of returns filed at the Office of International Op-
erations, returns for income years prior to 1962 (gener-
ally speaking, a very small number) were excluded to
simplify sampling procedures, .
An individual income tax return was required of (1)
every citizen or resident alien of the U.,S., and every
bona fide resident of Puerto Rico, under 65 years of age
(including minors), who had $600 or more of ‘‘gross in-
come”’ for the year, (2) everycitizenor resident 65 years
- of age or over who had $1,200 or more gross income for
the year, and (3) every person, regardless of age or gross
income, who had self-employment income of $400 or more

during the tax year. Gross income, for purposes of filing,
included income earned from sources outside the United
States, eventhough the income was exempt from tax, How-
ever, in the case of individuals who were residents of
Puerto Rico, gross income, for purposes of filing, did not
include income derived from sources within PuertoRico,
€xcept amounts received for services performed as an
employee of the United States Government,

Individuals who had tax withheld from wages, but whose
income was less thanthat required for filing, usually filed
to obtain a refund of tax withheld, although they were not
otherwise required to file,

DESCRIPTION OF THE SAMPLE AND
LIMITATIONS OF THE DATA

Description of the Sample

The data presented for individual income tax returns for
tax year 1969 are estimates based on a stratified sample
of all Form 1040 returns processed in the calendar year
1970. The total sample consisted of 254,166 returns, about
three-tenths of one percent of the total number processed
for the year,

Sample selection

All returns filed with the seven Internal Revenue service
centers, the 58 djstrict offices, and with the Office of
International Operations were initially grouped for reve-
nue processing based on the presence or absence of busi-
ness schedules, However, special criteria were needed
for sampling, '

For this purpose, service center anddistrict office re-
turns were stratified by computer in each service center
based on size of adjusted gross income or deficit, total
business receipts, and the largest source of income or
loss, Sampling of nonbusiness returns was based onsize
of adjusted gross income or deficit or the largest source
of income or loss; whereas sampling of business returns

353

69 011



354

Table 7A,—NUMBER OF INDIVIDUAL INCOME TAX RETURNS IN POPUIATION, NUMBER IN SAMPLE, PRESCRIBED AND ACHIEVED SAMPLING RATES BY

Individual Returns/1969 * Sources, Sample, and Limitations

SAMPLE CLASS, 1569
wI5er T <ns
- Sample siratym
Populaticn Sazrle
(1) (2)
.............................................................................................................. 76, 431 355 24,186
 size cl adjusted gross income or lergest income B B L 67,486,665 141,757
ircome or lav--ns. inezme ile'n-
..... 27,122 %6 -00C6
21,596 0012 O3
21,313 025 335
820,300 l.:"er $52,0020, 16,232 7 e
$50,000 under 100,090, .0urnmiininiiinis 21,55 1% Rt
17,582 .20 W335
............................................ 14,465 1.320 1.0
=pled by eize of adjusted gross incige, largest incume itex, end tusiness receipis), tc%aleceeriaa.s 112,231
cme or largest
come item— usiness receiptre
Under 810,000, . 0ciiiiiiinnnnianns Under 820,000, sttt ittt iee ittt ttietieteseriierorennroneantiosesentsetennennennns 4,464,419 13,333 W3 .3
$12,200 under $15,000 L o - - - - -
tader 10,230, .. 0.. e 820,000 UNZER $50, 0301 mn e e e }oo2.20,00 13,897 -6 el
£15,000 under $22,97%. . 0000v0nnn, el $100,000. ctitetniiieiuieniotieeierienceaiosasescroosccnessnroseasencncanns . P -
Tader $15,000.u.nrmnnenininiiiins $50,000 Under $200,000.110nrnrnrnnssnrinenenees i ——— boo1.020,90 13,279 -2 13
$20,000 urder $30,000...00000un.. Under £250,000 ol e o
Under $20,000u eueuennrnnnennnins $100,000 under § | 720,134 13,723 o8 -319
£30,070 under $50,000. . UnEET 8500,0001 4t nutut s ttentnntenneennsetssarttertesinreeateaseenteeronesenieens 5, . .
430, y00.eieeiiiiiss Under $500,020 0ieet i iiiinienienanns N ~
Under $30,000....0u.... $<50 000 WRder 532,000 0 1 n et ! 334,241 15,012 R 45
50,500 under 1S 2 P e Unger §750,00 . ittt ittt ittt ettt ree s eaeee ettt eeaaeseseeennnstnas < van —
Under £50,900, 1 emnenernins L EEI,000 TAEE S50 } 137,828 13,745 o3 s
€109,090 uzder Under $3,002,97 . veeinns .. 3 ore R R
Under $100,0300enrnrenenin, §752,000 wder &1,253,9%0 28,9 i4,22 592 2
$200,32) and over o - v e .
Fter 07 15,782 15,732 1,330 1.2
Feturns sampled bty size of adJusted gre 21,385 168
Adjusted gross fncome— '
Under $50,000. 0000 itiieiienececnenerannnns 21,263 123 L2232 « Kb
£50,000 and cver 42 42 1.232 1.23)

was based on (1) adjusted gross income or deficit, or
largest source of income or loss, and (2) total business
receipts. In order for returns to fall within a sample
stratum, all sampling criteria for that stratum had to be
satisfied,

Returns filed w1th the Office of International Operations
fell into two gioups: (1) Returns for income year 1969
were computer-designated at the Mid-Atlantic Service
Center based on the criteria previously stated, and (2)
Returns for income years prior to 1969 were selected
manually in the National Office based entirely on size of
adjusted gross income,

In all seveninternal Revenue servicecenters, the actual
selection of returns was accomplished using specified
ending digits of an individual’s social security number
randomly chosen according to the sampling rate pre-
scribed for that stratum. In the Office of International
Operations, returns for income year 1969 were selected
using the individual’s social security number, whereas
the returns for income years prior to 1969 were selected
using account numbers assigned to the returns shortly
after they were filed,

All sampling criteria and strata are described intable
7A along with the number of returns processed per
stratum, the number of returns in the sample, and the
prescribed and achieved sampling rates.

Differences between the prescribed and achieved
sampling rates occurred for the following reasons:

(1) Not all returns designated for the sample could
be obtained even after followup,

(2) Social security number ending digits used for
sample selection were not distributed equally throughout
each Internal Revenue Region,

(3) If the characteristics of the return varied con-
siderably ' from the criteria of the assigned sampling
stratum, then the return might be reassigned to another

sample stratum, However, none of the returns was re-
assigned to a sample stratum which called for a larger
weight than that required by the sample stratum in which
it was originally inciuded,

Method of estimation

The total number of returns per stratum was obtained
from counts of returns filedatdistrictoffices and service
centers throughout each of the seven Internal Revenue
Regions and at the Office of International Operations,
The adequacy of response was reviewed, by sample
stratum, by applying the prescribed rates to the number
of returns actually received from each location, When
receipts differed considerably from the number expected,
a followup was conducted,

Sampling weights were obtained by dividing the number
of returns filed per sample stratum by the number of
sample returns actually received for the stratum,
Achieved sampling rates varied sufficiently among Inter-
nal Revenue Districts to necessitate using different
sampling weights for each District for the production of
tables with geographic distributions. Therefore, totals
in national tables’differ somewhat from corresponding
totals derived from State data,

All sampling weights were converted to integer weight-
ing factors which were then applied to each sample re-
turn by a procedure exemplified as follows: if the achieved
sampling weight was 10,28 in a given sample stratum, 28
percent of the sample returns inthe stratum were given a
weighting factor of 11, and 72 percent, a weight of 10,

Integer weighting allows detailed weighted frequencies
to add consistently to their appropriate totalsinall tables
since no rounding is involved. This facilitates later re-
view of the data and assists users in following the same
frequency from table to table, However, integer weights
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Table 7B, —RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD
DEVIATION LEVEL OF ESTIMATED NUMBER OF RETURNS, 1969

Re4urns with adjuried gross lncome or deficit
Estizated ruster) £10,000 [£15,000 |$20,00C {$3C,00C1$50,000 [$103,000{¢~0n oo
of returts ‘\,r.der urder | under | wder | under | under arder ;‘d o
(#0100 Je1 5, 000 |£20, 000 [830, 006859, 000 | £100, 000 |s200, 000 [27 ©ver
(1) (2) (3) (4) (5) (&) (7) (8)
(Percent)
(h (1) (1) () (1 (%) 17.3
(1 9] SRS 0.0 12.2
[GOTN I GO T B S N (N G0 % A €0 21.2 3.7
QYT T G0 T .0 TN NN 0 I (N 6 13.4 5.5
] ] My ¢ () 9.5 39| 2
5
(| | ans| 27| 267 6.7 27| 3
() 33.3 19,9 16.9 16.9 4.2 1.7 ]
(%) 23.51 14| 11.9| 11.9 3.0 1.2 5
23,3 22| 115 9.8 9.8 2.4 1.0 4
28.9) .6 10,0 5.4 8.4 2.1 0.9 Ef
25.8] 12.9| 8.9{ 7.6 7.6 1.9 0.8 %
18.3| 125 6.3 5.3 5.3 1.3 2.5 3
12.9 7.4 %5 2.6 3.3 0.9 0.4 o
8.2 4.7 2.8 2.4 2.4 0.6 () =
5.8 3.3 2.0 1.7 1.7 0.4 (3
41 2.3 1.4 1.2 1.2 0.3 (?)
1.8 1.9 0.5 3.4 2.4 (3 (?)
1.3 0.7 (?) (3 (%) (*) ()

!Sample too small to yleld reliable estimate of sawpling variability. .
?Nct applicatle since the estimated number of returns is greater than populaticn
estimates.

do not have the same effect on dollar amounts, This is
because dollars per return were later rounded to thous-
ands during statistical processing, Nevertheless, efforts
were made to establish ‘‘control totals'’ of those dollar
amounts that appear in more than one national table and
these totals were substituted in other tables for the
convenience of the user,

A comparison of the estimated number of returns shown
in the national tables of this report withthe number of re-
turns reported filed, as shown in table 7A, will disclose
slight differences, Thesedifferences occur for the follow-
ing reasons: (1) an estimated 555,500 returns were ex-
cluded fronf the tables because they showed no income
information and (2) returns were classified into the proper
size classes during tabulation regardless of the stratato
which they were assigned for sampling purposes,

Limitations of the Data
Sampling variability

Unless based on all of the returns in the population each
entry in the tables of this reportis based on a sample and
can be expected to differ more or less from the corre-
sponding value that would be obtained by aggregatingdata
from the total number of returns, A statistical measure
that pertains to the difference that might be expected to
result is called the ‘‘standard deviation of the estimate,’’

The ‘‘relative sampling variability’’ is the standard
deviation of the estimate expressed as a percent of the
estimate. The standard deviation when added to and sub-
tracted from the estimate provides the computed upper
and lower limits within which approximately two out of
three estimates derived from similarly selected samples
would be expected to fall, Table 7C atthe end of this sec-
tion, shows the relative sampling variability of selected
frequency and amount estimates based on the standard
formula, ‘‘Upper limit’* relative sampling vardability
estimates based on a special formula are shown In tahle
7B for frequency estimates in general, These percents
are somewhat higher than ones which would have been
yielded by the standard formula, Column 1 of table 713

355
may also be used for returns not classified by size of
adjusted gross income.

The conservative nzture of tie relative samplingvari -
ability estimates shown in table 7B may be illustrated by
comparing an estimate from column 1 of this table with
the calculated, more precise, relative sampling vari-
ability for a similar number of returns shown in table
7C. If 5,000,000 were the number of returns with ad-
justed gross income under $10,000, then the relative
sampling variability obtained from column 1 of table 7B
would be expected to be less than 1.8 percent. But the
Conservative nature of this relative sampling variability
estimate may be illustrated by comparing it with the
calculated, more precise, relative sampling variability
estimates in table 7C for a similar number of rewrns in
a specific adjusted gross income class. Thus, table 7C
shows that for the 5,139,934 returns inthe ‘*$1,000 under
$2,000”" adjusted gross income class, the relative sam-
pling variability is only 1,68 percent.

Frequencies and amounts considered subject toexcess -
ive sampling variability are not shown in the tables al-
though they are reflected inthe appropriate totals, Where
sampling variability was judged to be excessive, data in
particular cells have been deleted or have been com-
bined for a group of cells, The data were combined in
such a manner that the combined sampling variability
was not considered excessive, Where deletions were
made’ in tables, the applicable cells are noted with an
asterisk, Where combinations of data were made, the
combined totals are presented beside the bracketedcells
to which they relate.

Other limitations due to samp:pling

A dash, rather than afrequencyor amount, in any given
table cell indicates either that there were noreturns with
the particular characteristic, or because of its rarity,
instances of the characteristic were not present among
the returns selected for the sample. However, for sta-
tistics based on returns selected for the sampleat a rate
of 100 percent, a dash indicates a presumption of no re-
turns with the particular characteristic,

Sample management and
non-sampling controls

An extensive system of sample management and con-
trol was used by the National Office Statistics Division
to insure the selection of the prescribed sample and to
provide counts of the number of returns filed in each
sample class, Sample controls for the most detailed
sampling groups were maintained for each Internal Reve-
nue district gffice.

In editing, transcribing, and tabulating the information

. from the sampled returns, checks were imposed to im-

prove the quality of the resulting estimates. Returns that
showed data in accompanying schedules but not on the
appropriate lines of the return forms and returns with
obvious mathematical errors were cdited and property
adjusted,

The quatity of the amatbatleal edithyg pues formed ag the
Internal Revenne Seeviee Centeta, wine aadect (o ver |
fleatton (and correctlon) conglsient with a preseribed
plan, Under the plan, which was flexible according to the
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proficiency of the editors, screening and fractional sam-
pling were used to determine the returns to be verified.
In order to provide measures of accuracy of the sta-
tistical processing and secure greater consistency among
the processing centers, a sub-sample of the returns and
abstract sheets were independently reprocessed in the
Statistics Division, Data generated under this program
were utilized to clarify the editing instructions and to
inform the processing centers of the findings.
Keypunching of all data was also key verified in the
service center, Prior to tabulation at the Internal Reve-
nue Service Data Center, numerous tests for internal
consistency were designated by the Statistics Division and
were applied to the data by computer, This assured that

proper balance and relationships among the return it
and statistica] classifications were maintained,

Finally, prior to publication, all statistics were
viewed for accuracy and reasonableness, in light of
visions of tax law, taxpayer reporting variations
limitations, economic conditions, comparability
other statistical series, and statistical techniques
in data processing.

However, the controls maintained over the selec
of the sample returns, the processing of the source ¢
and the review of the statistics did not completely e}
nate the possibility of error, In addition, practica:
erating considerations necessitated allowance of rea
able tolerances in the statistical processing of the -
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178 Individual Returns/1969 s+ State and Metropolitan Area Data

This section of the report presents individual income
tax data for each of the 50 States and for the 125 largest
. standard metropolitan statistical areas, Summary tabu-
lations are shown for the seven Internal Revenue Service
Regions and two standard consolidatedareas, The meth-
ods used in coding returns for these geographic classi-
fications, and the limitations of these methods, are ex-
plained in the text below,

State classifications in the Statistics of Income series
are based on the district code given each return in the
Internal Revenue district office or regional service
center in which it was filed, Taxpayers were instructed
to file their returns in the district or region in which
they resided, and to the extent that they did so, the State
data reflect an accurate picture of taxpayers within each
State. Most taxpayers did file in thecorrect place, How-
ever, there were some returns filed inan incorrect place
due to the reasons cited below,

(1) Some taxpayers who had moved filed with the
district office or regional service center serving the
area in which they used to live, either out of habit or
because I[RS had sent them a preprinted envelope ad-
dressed to the service center of the region in which the
taxpayer formerly resided,

(2) Some taxpayers filed from their place of busi-
3 H PN Namb <f nuzh L
‘ness rathe‘r than their plac;e‘ of re‘sxdence,‘for .examp‘le, Ctates revane | Gaer <
a Connecticut commuter filing with the district office
serving New York City, his place of business, rather ) (2;
than the one serving Connecticut, his place of residence, United States, worall b7,e4, 416 | 108, 0ks, 669
: ; ,
(3) Some'taxpayers fllgd from ‘the1r tax lawyer’s ALO%ATE e e toz| Lt
Or accountant’s place of business, which again may have Alaska.. oo . 59,93 12,27
. . PiZOMB. . ... 614,278 383,755
been in another State from the taxpayer’s residence, Arkansas. ... ... a1ier | ez ¥
(4) Some taxpayers may simply have misunderstood Catifernia. o e LA | 125,000 e,
. X : Colorado........ €12,777) 1,288,042 2,286,771
the instructions on where to file. crnecticut..... ol 1,325,597 | 2,240,081 3,550,853
2y . Delaware........ ‘e 257,247 316,111 ciilszz
The effect of a taxpayer filing in the wrong place de- Distries of G sl s 722057
pended on whether he was filing with the wrong district c”"“:‘ """" i‘;;é:z ;an; 6rei,7:2
s : . . eorgig..... ,517,C82 ,400,301
office, the wrong service center, or with the National Havagiom oo 256,251 432,42
. . . dah0eeor o 247,373 1,25 Ty, 21
Office of IRS in Washington, D,C~ ‘ 1iiseie .. L,E;J,:—.ge 5. 595278 11:186,323 2
(1) 1f a taxpayer sent his return to a district office Indiena..... 1:::;; 30,1 ;,“5,22 c:
. . . . . Iowa.ee... 1,6c2, 1,674,541 , 846, 5 6.
in a State other than the one in which he resided, his Kacaas 831,773 | 1,322,565 20365545 5.6
e . 3 . s 08%,6E 249,430 2.
return would have been classified for the State to which bt o L7eiss iiZ‘lei: gg-g
he sent it, Based on the results of an earlier special Maire..... 379,885 591,579 1,056,322 k-8
..... Q 7 23,E% wa.
study, the number of such returns tended to be counter- Macaacnueris.. 55| S| SEIRY duest e
) : MECRIgGAN.eeseerenrrann. 3,255,170 5,123,121| §,565,5¢2 | £,937,156 %6.1
bala‘nced‘ by a similar number filed by taxpayers who Mionigan..c-erneaene 14150659 | 20207142 30335 ene | 3easies ol
resided in that State but sent their returns elsewhere, Migsissipptcoiennenn. 595,572 967,201 1,73,223 | 2,233,848 7
(2) If the taxpayer filed his return with the wrong Missourl N | T esz| el wmecx s
i i i i i ifi 569,705 911,513 1,469,434 1,496,820 2
regional service center, it was arbitrarily classified for Issje6s | aass| eiaes| “ess: 2
one of the States in that region, The States chosen for 291,400 | 4le,e2l| 681,073 | 746,25 7.3
classifying out-of-region returns are as follows: in s | “heres et | 1cze.ces s
the Central Region, Ohio; in the Mid-Atlantic Region, 2’523’35 1@3@3@3 17,8e6,478 lg'i‘ﬂ-;gg a7
. : s . . . ’ ’ ’ ’ ’ ’ 1aLsy i
Maryland; in the Midwest Region, Illinois; in the North- 219,437 350,39% 598,376 624,121 5.9
N i ] o 3 ] [0 13 U T 4,072,287 6,365,127] 1C,510,566 | 10,733,23C 3.0
g;lanéxc Reg1gn, Connecticut; in the Southeast Region, Oklabommneeens -] a7e863| 1.236,05) 2,368,583 2,585,485 A
i [ | i . i Oregone.... . 798,705 1,250,295 2,019,318 2,110,81 95.
orida; in Fe Sout‘hwes‘t Region, Texas; and in the P vaide. .| 4. #ome| 7.038,785| 113067262 | 1188 314 5.1
Western Region, California, As a result, data for these Rhode Island... 367,882 540,985 523,281 957,758 9.4
[ South Carclina... . 844,622 1,291,544 2,200,459 2,617,322 84.1
States may be somewhat overstated, Data for all other South Dakotarnororii|  giaz| il s67.608 | 673267 o2
States tend to be very slightly understated; however, Tennessee... ... -] 1,338,2831 2,161,773| 3,557,258 | 3,961,260 €3.8
. . A TEX88+eocoeasas 3,949,350 6,356,385( 10,663,164 [ 11,298,787 Gl
since the effect is spread over all 43 remaining States, = wan......... 355,184 567,846| 1,044,866 | 1,067,810 ¥7.9
e i ionifi ; e Vermont...... 165,669 249,418 430,922 448,327 96.1
It is not of great significance in any one State, o Virmnanl 1,650,283 | 2,645,004 4,3951597 [ 4,690,742 93.7
(3) If the return was sent to the National Office, it Washington. . L,obe | 2| 32| 3,3im s
: . . . vi e f , » ’ ’ , O
was processed in the Mid-Atlantic Service Center. -If Viscomain | Lesiom| zesva| LANET| b7 7.7
¢ ,664, 1620, e
such a return came from a State not in the Mid-Atlantic, yomingn 1,080] ANy mess] 327

Region, it was coded as a Maryland return. Therefore,

study cited previously, may be overstated by as much as
10 percent, Part of the overstatement in Maryland is
due also to the fact that service personnel stationed
abroad erroneously sent their returns to the National
Office or the Baltimore District Office,

Many service personnel stationed abroad also file
their returns in New York, California, or Washington
State, where the Army Post Offices (APO’s) and Fleet
Post Offices (FPO’s) are located, However, each State
total contains at least a few returns of such personnel
stationed abroad,

Table 5A compares State data from 1969 tax returns
(filed around April 15, 1970) to population data from the
April 1, 1970 Census, Differences between the two series
are related both to the limitations of the State classifi-
cations mentioned above, and to conceptual differences
between IRS and Census data,

The data used in this comparison are:

1. Population used as a basis for Congressional
apportionment as reported in the 1970 Census,

This includes, for each State, not only the resident
population, but also Government employees (civilian and

Table 5A.—NUMBER OF RETURNS, NUMBER OF TAXP.AYERS, NUMBER OF PERSONS
REPRESENTED ON TAX RETURNS, AND 1970 POPULATICN, BY STATES

iThe U. 5. totals shown for columns 1 through 3 include data from returns filed Ty
residents of Puerto Rico with income from sources outside of Puerto Rico, as well as

the Maryland estimates, based on the earlier special by U- S. citizens residing abroad. (5< ,
. <
A L
69 016 A



Individual Returns/1969 « State and Metropolitan Area Data ' 1

military) stationed abroad, as well as their families,
whose permanent addresses were in that State.

2. Number of exemptions other than age and blind-
ness as shown on tax returns for 1969,

This includes one exemption for each taxpayer, for
the taxpayer’s spouse (if that spouse did not file a
separate return), and for each qualified dependent. For
each Srate, this should include those Government em-
ployees (civilian and military) stationed abroad who
maintained a permanent residence in that State, How-
ever, as mentioned above, some Government employees
also filed with APO and FPO addresses in New York,
California, and Washington State, or with the Baltimore
District Office.

The two concepts of population differ in several other
respects, Taxation data would exceed Census counts for
two reasons, Exemptions could be claimed on 1969 tax
returns for anyone living at any time during calendar
year 1969, even though he may have died before the end
of the year, Furthermore, in the tax return data, some
dependents who earned small amounts of income were
counted twice--once as taxpayers on their own returns
and once as dependents on their parents’ returns, On
the other hand, the IRS statistics exclude those individ-
uals whose income was so low that they did not meet the
tax return filing requirements and who did not file for
a refund of tax withheld,

The Census count applies to the population at one mo-
ment in time--April 1, 1970, Incontrasttothe tax return
data, it does notinclude anyone who died during the period
January 1 to December 31, 1969, On the other hand, it
does include children born during the period Januaryl to
April 1, 1970, and not eligible for exemptionson 1969 in-
.come tax returna.

Table SA shows that, for the Nationasa whole, exemp-
tions other than age and blindness reported on tax returns
for 1969 equalled 96.1 percent of the April 1, 1970 popu-
lation, As might be expected, the percentage was some-
what higher in most of the States chosen for classifying
returns filed ‘‘out-of-region.’”’ The percentage was gen-
erally lower in States with low average incomes, where
many residents may not have met the filing requirements,
The relatively low percentage for Florida may be due in
part to the fact that many older people live there--persons
aged 65 and over enjoyed more liberal filing require-
ments--and in part to the fact that many people who were
in Florida at the time of the Census had a permanent ad-

dress in another State, from which they filed their re- -

turns,

Not shown in table 5A, but included in all the basic
tables in this section, are data on the 35,548 returns
filed from Puetrto Rico, The 131,046 exemptions other
than age and blindness shown on these returns represent
less than 5 percent of the population of Puerto Rico,
Income earned by bona fide residents of Puerto Rico
from sources within that Commonwealth was, as a rule,
exempt from taxation under U.,S. tax law, and most resi-
dents of Puerto Rico therefore did not have to file U.S,
income tax returns. Those returns that were filed re-
flected amounts earned by Puerto Rico residents from
sources outside the Commonwealth, or in Puerto Ricoas
employees of the United States Government, and amounts

earned by persons who were not residentsof Puerto R
for the full taxable year,

STANDARD METROPOLITAN STATISTICAL AREA.

Standard metropolitan statistical areas (SMSA’s) .
defined by the Office of Management and Budget in or:
to make it possible for all Federal Statistical agenc
to utilize the same boundaries in publishing statist:
data useful for analyzing metropolitan problems. E
standard metropolitan statistical area contains a ciry
contiguous ‘‘twin’’ cities) with atleast 50,000 inhabita. ~
and includes the county of such central city as wel
adjacent counties found to be metropolitan in charac
and economically and socially integrated with the cot
of the central city, (In New England, the basic u
comprising the SMSA are cities and towns rather t
counties,) '

In this report, data are shown for the 123 larg
SMSA’s. These include most of the metropolitan a:x
with a 1960 population of 200,000 or more, The coun
or cities and towns comprising each of these areas
shown in table 5B. It should be noted that, as cour
adjoining a metropolitan area meet the criteria of me
politan character and socioeconomic integration,
SMSA is redefined to include these counties, Therefc .
the definitions in this report, which conform to o °
established by the Office of Management and Budge
of March 1967, differ in some cases from those use
Statistics of Income reports for tax years before 1

The criteria for including a return in a stanc
metropolitan statistical area were the return add:
indicated by the taxpayer and the district code entc
by the district office or service center. Since
district code was the primary classifier, any re
with an incorrect district code was automatically cc -
as not belonging to any metropolitan area. Most oi
other limitations of the State classifications mentic
above apply to the metropolitan area classific¥ion
well, '

The SMSA data shown in this report are subje
special limitations, Since metropolitan areas te
be smaller than States, metropolitan area data
subject to higher sampling variability, Moreover, .
pling weights for States are based on actual cour
returns filed in each State. No suchcounts were avai
by SMSA, so no special metropolitan area we. .
could be devised., For a measure of the samj
variability in the metropolitan area tables see table
Special limitations of the SMSA tables also result {
the involved statistical coding required in determ:
whetheror not a taxpayer’s address lay within a me
politan area,

It should be noted that coding for Washington, D.
which is not a separate Internal Revenue district. °
is combined with Maryland in the Baltimore distr:
involves a process similar to that used for cc .
‘SMSA’s, with determination based on taxpayer add:
The limitations described for the metropolitan
data therefore also apply to the District of Columbia
" shown in the State tabulations.
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Table 58.-=COUNTIES OR CITIES COMPRISING THE 125 LARGEST §

Individual Returns/1969 - State and Metropolitan Area Data

SDARD METROPOLITAN STATISTICAL AREAS AND THE STAXDARD CONSOLISATEO A:

1570 i . v 1973
populaticn area title and poplatize
679,239
125,803
553,371
720,786
285,€18
152,510
121,673
160,979
315,784
315,744
£43,55)
255,37
214,368
, R 73,579
W=GARDIN GRCVE, CALIFCRNIA..... 1,420,326
Teresesseiiite i iiiiiiraseeaeae| 1,420,326
1,390,164
99,0453
196,733 =
415,337 113,408
607,592 7,636
72,349 12,107
CARCLIMA... ... 253,4€C 1 13,845
- 162,457 2,961
91,023 15,222
295,21¢€ 7,796
295,516 11,192
12,674
329,162 1€,373
329,162 735,120
[0'_70[670 €41,071
G35,757 30,625
297,539 43,159
621,377 20,335
69,006
115,378 22153
61,911 328029
15€,542
. 285,167 27,165
. 285,1€7 4,285
. 315,943 24,437
. 244,773 12,047
cerieeas . 71,170 49,775
YCRY-PENNSYLVANIA..... . 202,672 21,334
7y New Yorkee..e.ooo.. . 221,815 liew Hav 50,858
% . %6,513 Mile: 50,858
4 " . £73 -
BIRCNGHAY, | edee || meeas, 1,349,211
Jefferson . 644y 9L 1,}13,431
M ’ T 235,720
Shelly Co: .| 3803 || Wiegera Co ’
JAlier Azt
WAlEEL Conteeceettncnannnns . 56,246 CANTCH, GHIC. . X 372,210
BASTON, MASSACHUSETTS.eeevvs... 2,753,143 Suark Courty 372,210
Escex County (part) 342,999 | CHARLESTCN, SCUTH CARCLINA. 303,849
Beverly city.. 38,348 Berreley CouNtyeeeoes.. 56,199
90,294 Charleston County. 247,650
48,080 || CHARLESTCH, WEST VIRGI 299,515
Salem city. 40,556 Kanawha County.e.... 299,515
Denvers towmn 26,151 CHARLCTTE, HCRTH CARCLINA. 409,370
Hemilten town. 6,373 Mecklenburg County.. 354,656
Limn field towne... 10,826 Unden Countycesesececenns 54,714
Manchester town... 5,151 1| CHATTANOOGA, TENNESSEE-GECRGIA. 304,927
Martlehead town. 21,295 Hamilton County, Tennessee. 254,236
Mid3iletcwn town. :, walker County, Gecrgia.. 50,691
v ouiiy 291110 || cnzeaco, mrwcs.. 6,978,947
Svezpscott town. 13,578 Cook County...... 5,492,365
3 ’
T - Du Page Ccunty 491,882
Topsfielde.... 5,225
3,849 Kane Ccunty... 251,005
’ Lake County--. 382,638
fidilesex County (part).. 1,052,027 McHerry County m,ss5
Cambridge city....... 100,361 will County... 249,498
Everett city. 42,485 || CINCINNATI, OMIO-INDIANA-KENTUCKY. 1,384,85
Malden zig, 56,127 Clermont County, (hice..ce.... 95,725
Mesferd el 64,397 Hamilton County, Chio. 924,008
Melros® city. 33,180 warren Courty, Chioc.. 84,925
Newton city.... 91,066 Dearborn County, Indiana 29,430
Scoerville ecity. 88,779 Boone County, Kentucky.. 32,812
Waltham city.... 61,582 Cambell County, Kentucky 88,501
Z::urn city.. 37,406 Kenton County, Kentuckyeeeeeeesessceserscsss 129,440
ington town.
Ashlons tom: Paraas || cuEvEAND, HIO-.ee i 2,060,000
Bedford town. 13,513 Cuyahoga County. 1,721,300
Belment town... 28'285 Geauga County. 62,977
Burlingtcn tovn ’ Lake County. 197,200
21,980
Concord town. 16,148 Medina County...... 82,707
Framinghan tovn e 0ug || COLIMBIA, SOUTH CAROLINA 222,880
4 Lexington County..... 89,012
Lexington town. 31,886 233,863
Linccln town. 7,567 Richland County.. »
Natick town...... 2,057 || COLUMBUS, GECRGIA-ALABAMA.... 238,584
North Resding town 11,264 Chattahoochee County, Georgia 25,813
Reading town..... 22,539 Muscogee County, Georgis.. 167,377
Shertorn town.. 3,309 Russell County, Alabama. 45,39
Stoneham town 20,725 || COLUMBUS, (HIO.+.eeeseo.. 916,228
Sudbury town. 13,506 Delaware County- 42,
Wakefield town. 25,402 Franklin County. 833,249
Watertown town. 39,307 Pickaway County... 40,
wWayland town. 13,461 || CORPUS CHRISTI, TEXAS .| 284
weston town.. 10,870 Nueces County..... . 237,504
Wilmington town.. 17,102 San Patricio....... 47,288
Winchester town..... 22,269 .

Footnote at end of table.

I
RO R wn e

o

o
] L‘l L

Broward

Warrice
Hindersts

Tarrant Cc
FREZNO, CAL

Fresnc County....

HARTFCRD,
Hartford County (part)

Middlesex County (part)
Tolland County (part)

CARCLINA oooessss
Forsyth County
Guilferd Count,
Randolph County.«
Yadkin Countyee-eeee..

CREENVILLE, SCUTH CARCLINA

Creenville Countyeess.

Pickens County....ceeous

HARRISBURG, PENKSYLVANIA.......
Cunberland County..

Hartfczd city..

East Granby town...
East Hartford town.
East Windsor town
Enfield town..
Farmington town
Glastonbury town.
Granby town....
Manchester town
Newirgton town.....
Rocky Hill town.
bury town....
outh Windsor town.
Suffield town......
West Hartford town.
Wethersfield town
Windscer town.....
windsor Locks town.

Cromwell town.....

Andover towni......
Bolton town.....
Coventry town.
Ellington town
Vernon town...

249, 5¢6
58,356
41C, 626
158,177
222,84
28,615
663,231
607,€13
158,C17
8,352
18,201
6,868
3,532
68,031
8,513
46,189
14,390
20,651
6,150
47499%
26,037
11,1C3
17,475
15,553
8,634
57,583
26,662
22,52
15,080
7,400
7,400
48,874
2,099
3,691
8,140
7,707
27,237
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Table 5B. —COI™MTLIES OR CITIES COMPRISING THE 125 LARSEST STANDARD METRODGLI

.d

T <TANCARD CON

SOLIDATED AREAS

. 1989 —Cen,

Arca titls and definition

ECHUOLULU, i

Henclulu
HCUSTCN, TENA

Harris Cv
Brazeria
Fert Be
LiYerty Cuurn

JATYSCH,
Hinds
Parkin C

Aissouri.

Clinton Ccunty.
Eaton Coun
TH LITILE ROCK, ARKANSAS
Pulasii Cownty-
Saline County ..
LORAIN-ELYRIA, CHIOC.
Lorain County ccveeieannnans
LOS ANGELES-LCMG EEACH, CALIFORNIA.
Los Angeles County.......
LOVISVILLE, KENTUCKY-~IMDIANA.
Jefferscn County, Kentucky.
Clark Ccunty, Indiana....
Floyd County, Indianm...........

MADLSON, WISCONSIN:eeeveeee uoeseoanranaanans
Dane County-ccecevescsnss
MEMPHIS, TENNESSEE-ARKANSAS
Shelby County, Tennessee.
Crittenden County, Ariansas
MIAMI, FLORIDA::...:..
Dade County......
MILWAUKEE, WISCONSIN
Milwaukee County.
Ozaukee County...
Weshington County
Waukesha COUnty-cceceeesecnns
MINNFAPCLIS~ST. PAUL, MINNESOTA.
ABCKE COUNtY.eceeeseecencnanns
Dakota County.
Hennepin County

Davidaon County..
Sumner County..
Wilsen County.-

Footnote at end of table.

iv7d

pepuiaticn

Area sitle and .-

43,479

£33,7463

106,918
37,561
52,37

63,744
276,293

219,693
319,623
378,423
48,492
68,892
261,033
323,296
287,189
36,107
256,842
256,843
7,032,075
7,032,075
826,553
695,055
75,876
55,622

Ezst Haven i

ilferd

lierh
K.rth
Crarge
wect Ha

A in gy e 3t

Checapeare ci
Narfile city.

on

CILAHMA CITY, CKLAHMA.«.veeceeanen.

Cklahuma CountYeeseceroceacccnncssanns

MAHA, NEBRASKA=IOWAccee.eanns
Dcuglas County, Nebraska.
Serpy County, Netraska...
Pcttawattamie County, Icwa
Crange County..
S5emin0le COUNntY eeesneeseoceronssrosasannans

PATERSON~CLIFTON~-PASSAIC, NEW JERSEY......
Bergen County .eececcerrrcneanenas
passaic County.

FEREACCLA, FLORIDA.
Escambia County..
Santa Posa County.

PECRIA, ILLINOIS...

woodford County.cerececccnenss

PHILADELPHIA, PENNSYLVANIA-NDW JERSEY.:e:ee.e.
Bucks County, Pemsylvania.......
Chester County, Pennsylvania
Delaware County, Pennsylvania.
Montgomery County, Pennsylvania.
Philadelphia County, Pennsylvani
Burlington County, New Jersey...
Camden County, New Jersey.....
Cloucester County, New Jersey...............

PHOENIX, ARIZOMA++ s ceerneeennneesenaeanannes

PITTSBURGH, PENNSYLVANIA
Allegheny County.
Beaver County....

Westmoreland COUNtY..crceesrececccccacnnnans

PORTLAND, CREGON-WASHINGTON:cceocvovvecncinnase
Clacksmas County, Oregon.
Multnomah County, Oregon.
washington County, Oregone....

Pepinsiliol,

252,523
382,523
137,7¢7
3,857
20,4l
25,120
12,033
46,357
12,778
22,194
12,3524

11,528,543
7,867,760
1,472,216
2,€01,65:
1,524,541
1,973,705

295,443
1,422,905
229,993
1,116,672
831,409
118§6l?56
924,936
383,424
243,116

292,19

32,203

€80, 600
8%,530
327,95
132,963
172,106

640,829
324245
81,833

526,805

540,142
332,455
63,696
86,951

’
83,692

1:358,73¢
898,012

4,817,914
215,056
278,311
600,035
623,799

1,948,609
323,132
456,291
172,681

967,522
967,522
2,401,245
1,605,016
208,418
210,876
376,935

3,009,129
166,088
56,667
1920
128,454

TS
2ristel Couwr

qirth Eait
Snithfield to
washingtca Coun

READING, FENISYLVAM
Berks County...
RICHMOND, VIRSINIA

Hanover Ccunty.
Henrico County...
ROCHESTER, LW YCRK.
Livingsten County.
Mcrroe County..
Orlears County.
wayne County...
ROCKFGRD, ILLINCIS.
Boone County...

Placer County....
Sacramento County
Yolo County eeeeese

St. Charles County,

SALT LAXE CITY, UTAM.
Davis County.....
Salt Lake County.

SAN ANTONIG, TEXAS.
Bexar County-....
Guadalupe County.

San Diego County...
SAN FRANC ISCO-QAKLAND

San Mateo County...
SAN JOSE, CALIFORNIA.

Winnebago. it iiiiiiiieiiiinansn.

ST. LOULS, MISSOURI~ILLINCIS.
St. Louls city, Missouri.
Franklin County, Missouri
Jefferson County, Missouri.

St. Louis County, Missouri.

Madieon County, Illirois..
St. Clair County, Illinois

[SAN BERNARDINO-RIVERSIDE-CNTARIO, CALIFORNIA
Riverside County...:ceeeeernueniurnccnacenees

, CALIFCRNIA-
Alapeds County.cceeecoccencnans

San Francisco County.

(part).
e 13‘.snd i;:.:'t).

tis (part)-

Mllville towme.. ...

(SACREMENTO, CALIFGANIA+cevveerosesecnnarnnannn

Misgsouri.

crean

e

)

€
a
=t

o
eI I y




82 Individual Returns/1969 « State and Metropolitan Area Data

Tabie 53, —COUNTIES OR CITIES COMPRISING THE 125 LARGEST STANDARD METROPOLITAN STATISTICAL AREAS AN

D THE STANDARD CONSOLIDATED AREAS, 1969—Con,

1970

Area title and Zefinf{tien population

Area title wrd definition

1870
pepulaticn Area title and zefirjsics

234,107 Pierce Cc
1,421,867 TAMPA-ST. PETE
1,156,633 Hillstorough Co

265,226 Pinellas County..

292,703
Serts || TeLeno, OHIO-MICKIM

230,164 Lucas County, @
280,031 Weod Ceunty, Chic...
_344,36_6. Minrce Ceounty, Michiga
245,045
287,437
Zhso 0
287,487

529,922 GRLAS
430,404 e

50,112
163,905
31,433 UTICA-R(NE,
21,717 Herkimer

13,29 Creida Coun

Lyeas

WICHITA, VANSAS.
Z:gg; Eutler County

20 d
%843%2‘ Luzerne County.«....

472,185 Cecll County, Muryland

Yoo
VoL Clunty 100,897 Salem Cuunty, Mew Jersey

224,107 | 7acoua, e eeeeaeann,

................. £11,027 (IWCACESTER, MASSACHUSETTS. .. ...

ARIZONA - v en iy
CCUnty v evennniinns

66,676 || < ; RSN

---------- ].u.c.n_zaﬂ WOrCeStET Cityereen...,. ..
R A "‘99"65 AUBUIN L0 Ne et tii ity
----- 522,329 Berlin towm..
........ 692 Beoylston town.
ORI wgc Broclieid Lo .o il
..... 89,722 East Brooxfield tcun.... PRI
..... 118,479 Grafton town o
....... 203,98 Holden town
Leicester tc
"""" 263,968 Milltury town.
------- 351,667 Northborcugh tow
......... 351,667 lerthbridge town..
......... 476,945 Rerth Brookfield town.
......... 45,532 CXLOrd tCWAL v e rnvennsn
......... 29,750 Paxton towneieivanana.
--------- 401,663 Shrewstury town.....
3oL TS
340,677 Sterling towa..... e iiene e,
67,440 SULLOR LoDt vaiarartninrinrsnnnnasorons
273,037 UBlON LOWD et o r s et eivannesrserrnrernesnn
WESTHOIOUZR $0WN vt v vennererrnrrrannneanson
2,861,123 West Boylston tOWNeeeearvvnanes
756, 5

635,946 ||'WILMINGTON, DELAWARE-MARYLAL
62,864 tew Cactle County, lela

----- 41,827 1| yercester County (part)...

522,809 ||YCRK, PENNSYLVANIA..
660,567 Adeas County....
120,938 Ycrk Cecunty
21,970
10,772 |[YCARGSTOWN-WARSEN , CHIO
174,284 Mahoning Ccounty
455,021 Trumtull County

37,150
111,102
L] 795 STANDARD CCRSCLIDATED ARIAS
-------- . 348,735 HNSd YORK~HORTHEASTERR NEW JERSEY. . enuennn.... |22 Lifjefy

330,352 Hew York Q4SA, tew Y
38,653 liewark QUMSA, lew Jergey..c.......
350,69 Jersey City QMSA, New Jercey
342,301 Patersen=Clifton-Pessaic SMSA, licw JEPSEY ...
342,301 Midalesex County, New Jersey.-...

298,493 Somerset County, New Jersey
325,856 |ICHICAGO, ILLINCIS-NCATHAESTERN INDLAMA+s.oevnnr

52,291 Chicago QBA, 1114N0i8 .t e onnnrannarnrnnnns
60,346 Gary-Hammond-East Chicage SMSA, Indiznda.....

OTHER GEOGRAPHIC CLASSIFICATIONS

Most of the tables in this section also present data for
nternal Revenue Service administrative regions, Each
"égion has a service center which processes the returns
iled in the districts which make up the region, The
'tates comprising each region are indicated in the map
'n page 177, which represents the field organization of
he Service in 1969,

In recognition of the special importance of even more
nclusive metropolitan statistics for the large conur-
‘ations around New York and Chicago, the Office of
Aanagement and Budget has established definitions for
wo ‘‘standard consolidated areas,” The Chicago, Illi-
10is--Northeastern Indiana standard consolidated area
‘onsists of the Chicago and the Gary-Hammond-East
hicago standard metropolitan statistical areas; the
vew York--Northeastern New Jersey standard consoli-
lated area is made up of four SMSA’s in the New York
:Tea, plus two contiguous counties in New Jersey (see
-able 5B),

Totals in the SMSA tables are for all areas falling

‘Nto the 125 largest metropolitan areas, plus the two.

-ounties in New Jersey which are partofthe New York--
vortheastern New J ersey standard consolidated area,

vational totals shown in the State and regional tables-

liffer slightly from those presented elsewhere in this

“éport because of differences in sample weights used, -

Chese are explained in the Description of the Sample
section 7), ‘

S ais e 4 e L U

fli6 criterdon for including & metropolizan area arong the 125 largest was the populaticn in 1967 of the area as defined in 1969.

COMPENSATION REPORTED ON FORMS W-2

Form W-2, the wage and tax statement supplied to
employees by their employers, was used for the first
time in the 1969 Statistics of Income programto separate
the wages earned by men and women, The map at the top

of page 183 shows the average W-2 wage per wage

earner (whether male or female) by State. Generally,
average wages over $5,500 were found on the East
Coast between Virginia and Massachusetts, in a band of
States stretching along the Great Lakes, and in the Far
West. The highest average wage--$7,120--was found in
Alaska, the lowest in Arkansas ($4,198). '

The lower map on page 183 compares the average
wages of women to the average wages of men by State
(in the case of joint returns of husbands and wives,
both of whom worked, each spouse’s wage was con-
sidered separately). As a rule, women’s wages tended to
be closest to men’s wages inthose States where the over-
all wage level was lg)west, most notably in the South-
eastern part of the cofntry. There were, however, some
notable exceptions to this rule, Washington, D.C., for
instance, with an average wage of $6,087 had the highest
rate of average women’s to average men’s wages--
65 percent. Aside from the District of Columbia, there
were two States with average wages of $5,500 or more
where the wage level for women was more than S0
percent of that for men: Alaska and Hawaii, In the
Rocky Mountain States, on the other hand, relatively
low wage levels tended to be associated with relatively
low ratios of women’s to men’s average wages,

69 020
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Ca

Averég','e:,éompensation shownon Férms W-2 by State, 1969

8l Under 84,500

B8l 54,500 under $5,000
uawAIL [1$5.000 under $5,500

{765,500 and over

LY e = ey o . o -

Averagé f_é’_;ﬁ_a’le compensation as a percent of average male compensation

>
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) R . 6
2. NAME ET:::UT DEcgibe%RL 4, REC:D StZE 5. DATE PREPARED
1969 INDIVIDUAL TAX MODEL (] oureur [ wesren 46 FEBRUARY 1985
6. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
» 8. DEFINITION
316N TYPE REF ERENCE
LINe[ DATA ELEMENT AN EY sg.c} size| o2, e . [vore
me STANDARD | page | NO¢
a. be c d | & | 1. g h. o { jo
BLANK 1- 2 2
SAMPLE 3- 4 2
BLANK 5-_8 4
SELECT - NATIONAL ' _ 9-10 2
- DISTRICT 11-12 2
BLANK 13-20 8
OTHER THAN AGE OR BLIND EXEMPTIONS 21-22 2
DEPENDENTS 23-24 2
TOTAL EXEMPTIONS -25-26 2
MARITAL STATUS ; 27 1
TAXPAYER STATUS : __ 28 1
SEX 29 1
RETURN WITH RETIREMENT INCOME CREDIT 30 1
FILING PERIOD 31 1
F_DED ' " 32 1
BLANK 33 1
TAXPAYER - . 34 | 1
AGE EXEMPTION : : 35 1
TAX_STATUS Lot 36 1
BLANK a 37-60 24
GENERAL SERVICES AOMIN{STRATION 69 0 5 3 GSA Form 25758 (7-70)




INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) . “‘;2‘ e
2. NAME 3. TYPE Of RECORKDED 4, RECORD S1tZE S, DATE Pnzzmso
D INPUT D IMAL
1969 INDIVIDUAL TAX MODEL [ oureur MASTE R 846 FEBRUARY 1985
6. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
S1GN TYPE REFERENCE
A I DATA ELEMENT ' Lochiion |S659 1 size osra  |ioewt. Line |NoTE
meric) STANDARD | gace | No-.
Qe b¢ i C~- d' @ ’. Ge h. ie ‘i'
. 59\ Y
EXEMPTIONS - AGE —61- 66 5
~ TAXPAYER ' 67~ 71 5
- BLIND 72~ 76 5
- DEPENDENT 77- 81 5
-~ OTHER THAN AGE OR BLIND 82- 86 5
- TOTAL 87- 91 5
BLANK 92-111 20
SALARY AND WAGES 112-116 5
ADJUSTED GROSS -~ INCOME 117-121 | 5
- DEFICIT 122-126 5
DIVIDENDS - IN AGI ' : 127-131 5
- EXCLUSION 132-136 5
- TOTAL BEFORE EXCLUSION 137-141 5
N INTEREST RECEIVED 142-146 5
ADJUSTMENT | __l147-151 5
TOTAL DEDUCTIONS 152-156 | s
TAXABLE INCOME 157-161 -5
INCOME TAX - BEFORE CREDITS " |162-166 5
- AFTER CREDITS ' 167-171 5
TAX SURCHARGE - 172-176 15
TAX SAVINGS - INCOME AVERAGING 177-181 5
LONG-TERM CAPITAL GAINS IN
EXCESS OF STCL 182-186 5 . -
GENERAL SERVICES ADMINISTRATION . GSA Form 25758 (7-70)
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TN

INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) B p
Z. NAME 3. TYPE OF D <. RECORD STIE ST OATEFRCRIRSS
(O] 1~eur DECIMAL
1969 INDIVIDUAL TAX MODEL [ ourtur BX wasren 846 FEBRUARY 1985
6, SYSTEM 7. PREPARED 8Y
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
316N TYPE REFERENCE
Lo E DATA ELEMENT Lochiion |G54ss ,Ef,f..c) size | 9% OENT.| | e [NOTE
mert STANDARD | page | NO-
a. b. < de | e. | ¥ o he | . | J
BALANCE FOR PARTIAL TAX 187-191 | N 5
TOTAL INCOME TAX 192-196 | N 5
INCOME TAX WITHHELD 197-201 | N 5
EXCESS FICA WITHHELD 202-206 | N 5
REFUNDABLE CREDITS 207-211 | N 5
1969 ESTIMATED TAX PAYMENTS 212-216 | N 5
BALANCE DUE 217-221 | N 5
POSITIVE AGI ADJUSTMENT 222-226 | N 5
NEGATIVE AGI ADJUSTMENT 227-231 | N 5
TOTAL OVERPAYMENT 232-236 | N 5 )
TAX PAID WITH RETURN 237-241 | N 5
OVERPAYMENT - CREDITED ON 1970 ESTIM. | 242-246 | N 5
- REFUNDED 247-251 | N 5
SELF EMPLOYMENT TAX 252-256 | N 5
TAX BEFORE INCOME AVERAGING 257-261 | N 5
CAPITAL LOSS CARRYOVER - SHORT TERM | 262-266 | N 5
| - LONG TERM 267-271 | N 5
AFTER CARRYOVER - NET SHORT-TERM GAIN | 272-276 | N 5
— NET SHORT-TERM LOSS [277-281 | N 5
- NET LONG-TERM GAIN |[282-286 | N 5
- NET LONG-TERM LOSS [287-291 | N 5
NET CAPITAL GAIN 292-296 | N 5 .

GENERAL SERVICES ADMINISTRATION

69 025
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INPUT,OUTPUT,MASTER DEFINITIO

N (Excluding Reports)

1. PAGE

4 6
2. NAME 3. TYPE OF E&:&ED 4. RECORD S1{ZE 5. DATE PR(E):;ARED
D INPUT DECIMAL
1969 INDIVIDUAL TAX MODEL (] outpur KXAMuTER 846 FEBRUARY 1985
6, SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
S1GN ypE REF ERENCE
o E DATA ELEMENT Locaiion |%45S ,(;{{ size | 9%, ioewr. Line |NOTE
meric) STANDARD | pace | MO-
a b. c. d. | e. f. o h. i .
NET CAPITAL LOSS 297-301 N 5
NET LOSS BEFORE LIMITATION 302-306 5
HALF EXCESS LONG-TERM GAIN 307-311 N 5
ALTERNATIVE TAX 312-316 N 5
TOTAL ORDINARY GAIN 317-321 N -5
OTHER PROPERTY - NET GAIN 322-326 N 5
- NET LOSS 327-331 N -5
RECOVERY OF COST THIS YEAR 332-336 N -5
PENSION AND ANNUITY - AMOUNT THIS YEAR] 337-~341 N "5
~ TAXABLE PORTION | 342-346 N "5
BUSINESS OR PROFESSION - NET PROFIT 347~351 N 5
- NET LOSS 352-356 N 5
RENTS -~ NET INCOME 357-361 N 5
< - NET LOSS 362-366 N 5
ROYALTIES - NET INCOME 367-371 | N 5
- NET LOSS 372-376 N 5
PARTNERSHIPS ~ NET PROFIT 377-381 N .5
- NET LOSS 382-386 | N . 5
ESTATE AND TRUST ~ NET INCOME 387-391 | N. s
=~ NET LOSS 392-396 N 5
SMALL BUSINESS CORP. - NET PROFIT 397-401 | N 5
- NET LOSS 402-406 N 5

GENERAL SERVICES ADMINISTRATION

69 026
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) e s
2. NAME ETTZEU?F gx:&al&D 4. RECORD SI12€ 5. DATE PRCE);AREQ
ECIMAL
1969 INDIVIDUAL TAX MODEL O oureur [ masren 846 FEBRUARY 1985
6., SYSTEM 7. PREPARED 8Y
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
_ S1GN TYPE REFERENCE
A DATA ELEMENT LocadiDn | %4sS ,(,{,f stze | oot, oenr.f o NOTE
meric) STANDARD | page | NO-
[- 1 b. Ce d. [ ‘. Qe h. is jo
FARM - NET PROFIT 407-411 | N 5
- NET LOSS 412-416 | N 5
MISCELLANEOUS - INCOME 417-421 | N 5
- LOSS 422-426 | N 5
RETTREMENT INCOME  GEN. RULE BASE
CREDITS ~  ° - FOR CREDIT _1427-431 | N 5
ALT. BASE :
- FOR _CREDIT 432-436 | )
~ TENTATIVE CREDIT |437-441 | N 15
RECOMPUTED PRIOR YEAR INVESTMENT CREDIT442-446 | N 5
TAX CREDITS ~ OTHER 447-451 | N 5
- INVESTMENT INCOME 452-456 | N \.5
~ FOREIGN TAX ‘ 457-461 | N -5 )
-~ RETIREMENT INCOME 462-466 | N .5
W-2 WITHHOLDING - MALE 467-471 | N 5
- : - FEMALE 472-476 | N 5
WAGES - MALE 477-481 | N 5
- FEMALE 482-486 | N 5
|[FICA - MALE 487-491 | N 5
~ FEMALE : 492-496 | N .5
88~ .
150 |BLANK/FILLER 497-811 315
SORT CONTROL FIELD - MAJOR i 812-816 | N | s
~ INTERMEDIATE 817-821 | N 5
~ MINOR 822-826 | N 5

GENERAL SERVICES AOMINISTRATION GSA Form 25758 (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) e 6
2. NAME 3, TYPE OF %E& 4, RECORD SIZE S, DATE PRZFPARED
CJ ~eur DECTMAL
1969 INDIVIDUAL TAX MODEL D QUTPUT @ MASTE R 846 FEBRUARY 1985
6. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION '
16N rype | REFERENCE
N E DATA ELEMENT LocaTian |08 ok | size oara  |went.| .. [nore
meric) STANDARD | pace | NO-
Q. bu Ce d. [ ‘. Ge he ie J'O
- \O
BLANK 827-836 5 E=
WEIGHT 837-841 N 3
BLANK 842-846 5
.
GENERAL SERVICES ADMIN{STRATION -~ GSA Form 25758 (7-70) -
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Reformatting Note
1969 Individual Tax Model File

The Tape Record Layout and the Field Locations listed in the Explanation
of Codes and Fields refér to previous versions of the file and are not

applicable to the present format.
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1969 Individual Tax Model/General Description

CONTENTS
Jf‘ Lage
Core Record Layout: L 1-4
1969 Individual Income o
Tax Model
Code Definitions - 5-7
Explanation of Fields En 8-22
1969 Tax Return Forms 2345
The Upper Limit Coefficient L6

of Variation for the
Estimated Number of Returns

NOTE: TO PREVENT THE DISCLOSURE OF INFORMATION ABOUT INDIVIDUAL TAXPAYERS,
CERTAIN ITEMS ARE NOT INCLUDED IN THE FTLES PROVIDED USERS WHO ARE
NOT AUTHORIZED TO RECEIVE SUCH INFORMATION. THE DELETED ITEMS HAVE
BEEN CROSSED OUT IN THE LAYOUT ON PAGE 1 OF THIS BOOKIET.

Brief Sample Description .

The 1969 Individual Tax Model file is a random subsample of 93,070
returns selected from the Statistics of Iﬁcome sample of over 254,000
Forms 1040 filed for 1969.

The coefficients of variation computed for estimates from the Tax Model
sample can be expected to be about 4O percent higher than similar estimates
derived from the Statistics of Income sample. The table on page 46 gives
some indication of the reliability of Tax Model estimates.

A description of the Statistics of Income sample, as well as measures
of sampling variability for selected estimates, are shown in the complete

report, Statistics of Income—1969, Individual Income Tax Returns.

69 033
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1 2 3 L H 6 7 [ 9 10 :
Other Than
Age Taxpayer Blind Dependent. N Total Nunber Mumber Number Nurber
Exemption Exemption Exemption Exemption ge;;tﬁ:’d Exemptions Field Fleld Field Field
11 12 13 n 15 16 17 18 19 20
Dividends in
Adjusted Adjusted Dividend
S"'ﬁ" Gf_‘;‘:: Gf_::, Adjusted Dividends Befo:: s Interest Adjustment Total '{mb“
Wages Incoms Deficit gn*‘::;. Exclusions Exclusion Received Deductions neoma
3y Tzz ey e 2 Z 27 FT) 2 30
Long-Term
Incoms Income Tax Balance
Tax Tax Tax Savings E‘Pg":l u'”} for %:tal Income Excess Refundable
Befors AMter Surcharge Income Torone o Partial " m'{:h*d ¢ FICA Credtts
Cradl.tl Credits Averaging Capital Loss Tax .
i
<
31 32 33 34 35 3% 37 38 39 4o KD
Positive Negative . L\
Overpayment Tax
E“;:ud Balance Agi:::'“ Ag;’_‘;::"d Total Tax Paid Credited on Overpayment Self-Employment Before M
Due Overpayment With Return - 1970 Refunded Tax Income P
Payments Income Income Eatimated A
Adjustment Adjustment e veraging o
:
%
i1 L2 L3 I I3 {3 7 L8 s 50 :
- Net Net Net Net Cne-Half oL ]
cSn:::;T::- CLO:g;;el: Short-Tern Short-Tern Long-Tern Long-Tern Net Capital Net Capital “;:II"“ Excess Q
- =2 o i Gain After Loas After Gain After * Losa After Gain s Limttots Long-Term =
arryover arryover Carryover Carryover Carryover Carryover imitation Gain D
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>
51 52 53 5 55 56 57 58 59 60 b
l—h
Pensions and Pensions and Bnd =3
Total Other Other Recovery or Busi or
Alternative Ordinary Property Property of Cost podtien Aot tien Profession Profession Remts Nev |0
Gain Net Gatn Net loss Thia Year 'm, Yoar Portica Net Income Net Loaa =
y
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51 62 3] & 65 3 7 & 5 i =
Q
Small Small @
Sents Royalties Royalties Partnerships Partnerships tate " Estate Bust Bust Fam
. Net Loss Net Income Net Loss Net Profit Net Loss Net é:': a: 11::'“ Corporation Corporation Net Profit
. Net Profit Net lLoss . J
71 ~ 72 73 [ n |76 77 78 ] 80
~ Retirement Income Credits
Recomputed
Farm Miscallansous Macellaneous - Prior Year Other Tax In;estm:nt Foreign Tax
Net Losa Income Loss General Alternate Tentative Investaent Credite neom Credit
Rale Base Base for Credit Credit Credits
for Credit Credit
81 82 83 [ (3 86 7 Fa 89 90
Soctal Soclal
Retirement w-2 w-2 Wages w Security T Security Tax Amount Ancunt Amount
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Logical Record Length 846, Blocked 5.
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: 8. DESCRIPTION OF RECORD COMTENT
Ao SY_STEMS TITLE

1969 Individual Tax Model
B, FILE(S) TITLE
) 1969 Individual Tax Model File .
C. PURPOSE OF COLLECTING DATA

Subsample of data collected f
. publication

.

or use in Statistics of Income

De SCOPE (Content and coverage)
File contains individual in
exemptions, tax and other data
Forms 1040 and 10LO0A returns.

ARRANGEMENT * SORT ING SEQUENCE (Logicai record key)

come tax return records: income; deductions,
items for a national sample of 90,002

€.

Nonbusiness returns with lowest to highest adjusted gross income, then
business returns with lowest to highest adjusted gross incom

9+ SOURCE DOCUMENT(S) USED

AS INPUT (Attach samples)

1969 Individual Income Tax Returns, Fo

10, USE OF FILE OUTPUT-PUBLICATION TITLE (Attach copy) )

) Statistics of Income--1969, Individual Income Tax Returns
2, DATES OF FiLE . 12, ONETIME STUDY OR SURVEY {(s) I
A. frow January 1969

" thru Annual . Anmal
8. 10 ~ December 1969 '

rms 1040 and 10404

13, PERIODIC UPDATE (3peci’y perioa)

14 _Prsr mnama.-.

1
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,_Field 2

F1e1d 1 w

Field 3

Field 4

Field 6

Explanation of Fields in the 1969 Individual Tax Model

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

3;232 Codes--Conc. (6)

‘1 352 61 | Exemptions

535 Taxpayer ’

”sﬁiksg'._‘

37 Blind

Columns

- 38-39 Dependents

40-41 Total
exemptions -

42 Job Frequency
(Male) -

43 Job Frequency
(Female)

"Boxe's Checked

* -+ one
ST twWo

¥ Neither
Coo Qne
two

'ﬁeither
one
two

Description
Total of lines 8 and 9.

Sum of all exemptions claimed.

If the taxpayer shows only a
total, check ‘the filing status
and taxpayer signatures. For
joint returns enter '"2'" in
column 35 for taxpayer exemp-
tions and for all other returns
enter "1" for taxpayer exemp-
tions. Make no other entries
for exemptions except the total
in columns 40-41.

Code for the number of W-2
Forms attached to return or
taxpayer's statcment indi-
cating gross salaries and .
withholding. If more than
9 W-2 Formsare attached,
enter code 9,

Code for the number of W=2
Forms attached to return or

" taxpayer's statement indicat~

44-45 Schedule C

46-47 Schedule F

Note: The

ing gross salaries and with-
holding. If more than 9 W-2
Forms are attached, enter code 9.

Code for the actual number of
schedules edited.

Code for the nctual nuumber of
schiedules edited,

sum of CGola. 44-47 should egual

de Form 1060
1  Lines, ‘Fa and 7b
2 (Regulat) .
o]  'fLines 7a and 7b
1 "."(65 ‘or over)
2 LA .
"0 Lines 7a and 7b
1 (Blind)
2 .
Code Source
o
00-99 Form 1040, lines 8
and 9
01-99 Form 1040, line
10
L]
0-9 Form W-2
0-9 " Form We2
00-99 Schedule C
00-99 Schedule F

total "busincsms" (Cardsl2 or 17 ools, 42-43)

MT 1(13)26.13-44  (6-1-70) IR Manual
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-Explanation of Fields in the 1969 Individual Tax Model contd.

. STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

L

\”.) ;ﬂ} _233'aHeading of Edit Sheet

- ;'wrhe heading of the edit sheet will be completed for returns with éample-codéa
17 and 28 and for Washington, D.C. returns at the Mid-Atlantic Service Center as
. follows: . . ] N S -

R Zfﬂﬁxﬁa}ef(a) full name: Lasc'ngﬁg,'followed by first name and middle iniciii-ahd
'i.g"‘- “.home address as shown on return: Number, street, city, state, and Zip code. -

. "234 Money Fields (Amounts)

. -(1) The following instructions relate to money amounts entered for non=-
business data for Cards Ol through 11 on Forw 2752, Edit Sheet, )

(a) To ascertain if an amount shown on a schedule is not shown on a
return line, examine the return and attached schedules (official and taxpayers'
own) before making entries on the edit sheet. a_

(b) Enter money amounts in uproundea dollars.

(c¢) Use taxpayers' entries at all times except when corrections have
been made by the Examination Branch or Error Correction Branch and these corrections
are consistent with the other affected amounts on the return or when exceptions are
specifically indicated in the instructions for certain items.

(d) If no entry is shown on the return or attached schedules, leave the
field blank unless the taxpayer merely failed to fill in a line. 1In this case
compute the proper amounts, if possible, and make the entry, Example: The tax-
payer made an entry of $200 on line 6, (Schedule T) and also entecred Lhe same
'Y amount on line 10. " He had no credits, (retirement, investment, or foreign), but he
b failed to enter the $200 on line 15. The entry for Income tax after credits (Card

10, Field 6) which is normally entered on line 15 would be $200 even though there
is not an entry on the line. :

Card 01 Form 1040 -
Field " Reference ‘ Explanation or Special Instructionms

4 Selection . - : : Based on the amount shown on the computer
amount _ Co o e " sample selection sheet under the column
' . "SEL AMI", enter the actual amount shown,

S ' "~ For 0I0 returns (district codes 66 and 98)
: enter zeros in this field.

s 5. Wages, salaries, . i Includes: TFecs, commissions bonuses, mer-

Field 11 les, . ; ssions, :
S tips, etec. - . chandise, meals and living quarters in

' ’ ’ lieu of wages. These items should be taken
out of miscellaneous income on Schedule E,
Part III col.(d). Also include in this
field amounts of W-2 income shown on
Schedules C or F, If W-2 income is the
only incomr on a Schedule C or F, edit the
expenses an Fwployece Business INpense and
enter dn A justwente™.  If Chere is
business invome as well as W-2 jncome on
the Schedulc .C or F, edit the cxkpenses as
business exrenses in Cards12-23,

MT 1(13)26.13-44  (6-1-70) IR Manual
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" tips, etc. (Cont.) Line 11

f Fie]xi 16.

Field 14

Field 17

, E@lénation;of Tields in the 1969 Individual Tax Model contd. 10

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

6. Total dividends Line 12a,

234 Money Fielda ( Amounts)==Cont. (1) , S . . -

Card O1 ., . Form 1040 N _ )
_Field ' Reference Exglhnation or Special Instruction
"5, Wages, salaries, .. Other items which should be included. are:

" director's fees, jury income, pension
++ trust income, profit sharing income, and
reserve training pay.. . ..

before exclusion or schedule B, ‘.

(domestic and =~ Part:l, line 6 fw

foreign)

7. Dividends in = Line l2¢ . - Do.not enter a negative amount, If the

AGL _ . : L taxpayer arrives at a negative amount and

' ' carries it into Adjusted Gross income adjust °

Dividend exclusion and/or Total dividends -
and distributions to arrive at "zero" for
dividends in AGI. Make an offsetting entry
in Other sources loss.

Card 02

Field

1, Interest - Line 13

received ,

2, Other income Line 14 (+) Check: There should be schedules attached

to correspond to the boxes checked, If
schedules are not attached, accept the
taxpayer's entry.

(1) 1If an amount here represents net
business income not covered by a business
schedule, assign the appropriate industry
code beside line 14, construct the
appropriate business information in Cards
12-23; and include the net amount in
business or professional profit/loss or
farm profit/loss.

(2) 1If an amount on line 14 1s identified
as capital gains dividends or is not
identified and equals % of schedule B,
Part 1 line 3 and a Schedule D is not
attached to the return, enter the amourt
as Net capital gain (Card 06, Field 1) and
double the amount and enter the computed
amount for Net long-term gain after
carryover (Card 05, Field 4) ..

MT 1(13)26.13-44 (6-1-70) IR Menvol
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STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

O

Card 02 Form 1040
Field Reference
.;.! ‘. 2. Other
. oo i_ini_:.on‘:e (c_onc!.)_ ~. Line 14 (+)
L 3. Other loss Line 14 ()
Field 18 .4.. Adjuat:ment:s Line 150
. 5. Adjusted Line 15¢
Field 12 gross income S
M
L)
Field 13 6. Deficit Line 15 (-)

234 Honey Fielda (AmounCs)--Cont. (2)

(1)

(2)

¢))

(2)

(3).

(4)

" Same as Field 2.
" Check: Cannot have entries in both Fields

Explanation of Special Instruction

(3)

to a business or farm., Agricultural
program payments ahould always be moved to
a Schedule F,

Enter negative amount,
2 and 3.

This field includes sick pay, moving
expenses, employee '"business'" expense,
and payments to retirement plans from
separate taxpayer forms or schedules.

If employee '"business" expenses are in~
cluded under itemized deductions, leave
where reported by taxpayer.

When line 15b amount equals exemptions
and/or itemized deductions, edit this amount

in "Other loss" Card 02, Field 3.

Use Examination Branch and Error Correc-
tion Branch changes, if shown, as explained
in 234: (1)(c), otherwise do®not change
taxpayer's entry.

' "Breakeven'" returns (zero, dash, or blank):

Leave the card field blank.,

Income which is excluded under provisions
of Code Sec., 911 (income of a U.S. citizen
residing in a foreign country) and income
excluded by treaty provisions should not
be included in total income or any of the
income source fields. If all income is
excluded for these reasons, reject the
return with a reject code 1.

If total income changes because business
income was removed from salaries and wages
business expenSes fyom itemized deductions,
or adjustments from itemized deductions,
ete., do not change taxable income and

do not recompute mea1cal deduction.

Field 5 instruction applies: Cannot have
entries in both Fields 5 and 6. Cude
chesk: The code for ecolumn 20 shoula be
5 (Non=taxable),

MT 1(13)26.13-44  (6-1-70) IR Manual

Do not move patronage dividends unless ]
"there is an indication that they pertain




. Explanation of Fields in the 1969 Tndividual fTax Model contd.
- STATiSTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

" Card 02 };'-

234 Moriéy Pields (Amounts)=-Cont. (3)

. Form 1040
_Field . . Reference.
.,7 Tax from )
Line 16

:a.tax tabla

4 et m el e

. Card 03

Field 27

Field 28

Field 29

Field

1. .Tax surcharge Line 17

2. Potal 1income

. tax . . Line 18

3. Income tax

withheld Line 19.

4, Excess FICA

withheld Line 20

;f;; checked.

' Explanation or Special Instruction

This'field is for tax table returns only.
.Check: Box A B, or Con line 18 should be .

Note: For non-compute returns, the editor:’

-+ should enter adjusted gross income, total

" _ number of exemptions, and withholding
amount., Computation of tax, Ssurcharge:, .’
and balance due or overpayment will be
done by the computer. This instruction
also applies to OIQ returns using tax
table,

+ Card 02, Field 7 instruction applies.
(This field may be blank even though
.Card 02, Field 7 has an entry).,

(Enter from line 18,) Verfication check:
‘sum of lines 16 and 17 or amount from
schedule T, line 18,

NOTE: For non~compute returns’, the editor
‘should enter adjusted gross income, total
number of exemptions, and withholding .

~‘amount; Computation of Tax, surcharge,
and balance due or overpayment will be
done by the computer. This instruction
also applies to OIO returns,

Income tax withheld (W-2). Inter the line
19 amount in this field even if salaries
and wages are not reported. If the tax~
payer's 'entry was not accepted during
revenue processing because-there was not
an entry on line 11, do not accept the
‘revenue processing change unless there is
a definite indication that the amount

was not income tax withheld.

FICA payments by the taxpayer(s) in ex-

cess of legal requitements.

Example; More than $374 social security
.(FICA) tax withheld by ‘one or more employers
for one filer during the yecar. If a joint
IcLuln, both filers could possibly have
excess FICA, If this item is reported in

ey JRRE

69 050
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\

Fieid 30 )

" Field 31'

. Field 32

Field 36

Field 37

- Field 38

Explanation of Fields :Ln the 196.9 Individual Tax Model contd. 13
_STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

234 Money Fields (Amounta)--Conc. (%)

Card 03
_Fleld

4. Bxcess FICA

withheld (Cont.)

5. Refundable
credits

. 64 1969 Estimated
tax payments and

credits

7. Balance due

Card 04
_Pleld

1.. Tax paid
with return

’

2., Overpayment

credited on 1970

estimated tax

3. Overpayment
refunded

4, Total itemized

deductions

Form 1040
Reference

Line 20

" Line 21

Line 22

Line 24

Line'26'

Line 26a.

Line 26b

Schedule A,
Line 17

Explanation or Special Instruction
itemized deductions, leave it there unless

' complete error resolution adjustmencshave

been made. If the taxpayer's entry is ‘com=

. . pletely disallowed during revenie procegs=
- Ing, use the corrected figures. 1In all other

cases use taxpayer's reported figure (even
if it equalaxa'% amountg. & T .

"Enter line 21 amount,

Verification check: Form 4136 and /or
Form 2439

Includes 1968 overpayment credit and 1969
advance payments., S80I does not differene

tiate between advance payments and esti- N
mated tax payments, . ~

The excess of line 18 over line 23.

Remittance returns only:

(1) Full paid - line 24 is blue circled,
Enter this amount.

(2) Part paid-- line 24 is not blue circled.
Enter blue pencil amount shown at top

right of return. .

This amount should be less than the

‘amount shown on line 24.

(3) Over paid - Enter the amount that has
been blue circled on line 24 or the blue
pencil amount at top right of return even .
if it 18 larger than balance due.

There should be an entry in this field
only if there is an entry for balance due.

Entry shown only if taxpayer elects, If
disallowed during revenue processing, use
corrected figures, No entry: Leave blank

Check: Line 23 minus line 18

Enter the amount shown on schedule A, line
17. This amount should equal the sum of
lines, 9,10,14,15, and 16, if it doesn't,
do not make any changes, accept taxpayer's
total,

Note: This item will not be available if
schedules A or T are not attachad.

MT 1013)26.13-44  (6-1-70) IR Manual




Explanation of Fields in the 1969 Individual Pax Model contd. 14

_STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS
-~ ' 234 'Money Fields (Amounts)=-Cont. (5)

"Card 06 Form 1040

- _Field - - Reference '::_: Exglanacion or Special Instruction
© - ... 3. Business or : : ';';{ Check for attached business schedules .
. . Field 58 " professional net - Schedule C, - ..”. = (C or taxpayer's own). Enter net positive
T +. "~  amount from all schedules coded 0710~ '

1

profitt ... - Line 27 (#) .
T T “Tvo 7. 9101 and 9102, when appropriate, per .
o ' instructions in Sec. 241,.5, 1If a
;| Schedule C is attached and there is not
" an eantry on line 27 but the income is in-
" cluded on Form 1040, line 14 enter the
appropriate amount in this field. If the
income is not included on Form 1040, line
" 14, edit the business schedule but do not
enter an amount in this field.

. L
. 6. Business or
Field 59 professional net Schedule(, Same as Pield 5. Enter negative amount.
loss Line 27 (=) Check: Cannot have entries in both Pields
' 5 and 6.
7. Short-term Schedule D, NOTE: If a Schedule D has income which
Field 41, -capital loss Part I, ] . has not been included in total in=
carryover Line » . : come or loss, make no entries in
' Card 04, Field 7 through Card 06,
Field 5. If the Schedule D has a
net loss and was not included in
total income or loss, mnake all -
applicable entries in Card 04, Field
7 through Card 05, Field 6, and
.leave Card 06, Pield 2 blank.
- Card 05
Field
1. Net short- " Schedule D, ' The positive sum of lines 1=3 (+).
Field 43 ~term gain after Part I, = o : &
carryover Line &
A "2, Net short- _ "7 'The negative sum of lines_1=3 (-),
field L, term loss after Part I, : Check: Cannot have entries in both Fields
carryover " Line & . 1l and 2.
3. Long-term ' Note: Include capital gains and losses from
Field 42 capital loss Part I, . Schedules C and F, When income or

carryover  ° Line 7 loss from sale of cattle is moved
: SR . from Schedule F to Schedule D, do
\ do not limit the loss to $1,000,

MT 1(13)26.13-44  (6-1-70) IR Manval
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| Field 2+5 '

' Field 46

- Field 49

Field 50

Fie1d 17

Field 48
Field 52

Field 53

e e e e e e At
¢ ———— e o

Explanation of Fields in the 1969 Individual fax fodel contd, .

" STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS .

_iCard 05
. Field

4, Net long-

- ‘term gain
" .after’ carty--

over o

5. Net longe-
term loss after
carryover ’

6. Net loss
before limita=-
tion

7. % Excess

long-term gain

Card 06
Field

1. Net gain

2.-Net loss

3. Total ordi=
nary gain

4. Other property
net gain

Form 1040
Reference .

Part
Line

Part

Line

Part
Line

Part
Line

Part
Line

Part
Line

Part

. Line .

Part
Line

234 Money Pieldn (Amounts)--Cont. (6)

Schedule D, -
I’.J

11,

111,
3

Explanation or Specfal Instructions

The positive sum of lines 5-8 (+), 1If a

net amount of capital gain can be identi-
fied as a long-term or if. there is no
indication that the amount represents long= -
term or. short-term gain, double the amount
and enter it in this field., .

“The negative sum of lines 5-8 (-).

Check: Cannot have entries in both Fields

4 and 5, If a loss on personal pro property

is shown but was not included in total

income, do not include in the entry for ~
this field. ‘ ~

Enter only the negative sum of lines &4
and 9 (") .

If line 10 shows a gain, enter 507% of
line 9 or 50% of line 10, whichever is
mallero B

_Net positive amount (+). If there is an

entry on line 12 but the amount was not
included in total income, do not pick up
the amount.

Net negative amount (-).

Check: Cannot have entries in both Fields
1l and 2, If an entry on line 13 was not
included in total income, do not pick up
the amount.

Card 06, Field 1 instruction applies. If
entry in Part II, line 2 is negative, net
that amount with Part II1I, line 3 and make
the resulting entry in Card 06, Field 4
or Field 5.

Net positive (+) amount. Card 06, Field
1\ instruction applies.

i

T ——— e & e+ e ——
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Field 54

Field '_51

Field 56

Field 57

Field 60

1

Explanation of Fields in the 1969 Tndividual Tax fjodel contd.
| STATISTICAL PROCESSING HANDBOOX FOR INDIVIDUAL INCOME TAX RETURNS

‘Card 06
" Field

- tax

7 Amount received Schedule E, Part I

" Form 1040
Reference

. Schedule D, -
- 5.,.Other prop- . Part III,

‘. erty net loss =~ Line 3-
6. Alternative  Part.IV,
" Line 6
Schedule E,

-3v234 Honey Fielda (Amounts)--Cont. (7).

-

Explanation or Special Instruction -

Net negative (=) amount.- '
Check: Cannot have entries in both Fields
4 and 5. If an entry on line 3 was not
included in total income do not pick up
the amount,

A taxpayer could have an entry on Schedule
D, Part IV, line 6 and not use the alter-
native tax if it is greater than the
amount for tax computation on Schedule T,
line 5. Pick up the amount reported by
taxpayer if used by the taxpayer.

NOTE: If an amount for alternative tax is
shown on Schedule D there should be a
check in the Schedule D box on Form 1040
line 180 )

Note: (1) If amount of income or loss
on a Schedule E is not included in total

income on Form 1040 line

14, do not

»

make entries for the Schedule E infore-

mation. (2) If an amount of Sch, E

income is shown with no breakdown bete
ween rents and royalties, partnership.
and small business corporation, or
estates or trusts, include.the amount in
Other income (Card 02, Field 2) or Other

loss (Card 02, Field 3).

Pension and Annuity Income

this year Line 3~
" Card 07
Field
1. Taxable
portion Line 5
2. Rents, net Schedule E,
income Part II

Line 2 (+)

Enter only that portion of pensions and
annuities received in tax year 1969,

All amounts which the taxpayer shows as
being taxed in the current year are tax-
able.

Positive (+) portion of line 2 attribut-
able to rent, Should equal column 2 minus
that portion of columns 4 and 5 attributa~
ble to rent. 1Include delay rentals shown
on Schedule E or taxpayer's own gehedule

MT 1(13)26.13-44  (6-1-70) IR Manwal
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_ Explanation of Fields in the 1969 Individual Tax Model contd.

g RS STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS
./ _fllj;zaa Money Fieldc (Amounta)--Conc.(B)
| Y ocard 07 '; - Form 1040 ,ﬁ“i_‘ .

Field . " Reference . L Explanation or Special Instruction

K 8chedule E,

F:l.eld 61 3. Rem:o. ‘net - Part II, . . Negative (=) portion of line 2 attribute
N 10,. s 7 Line- 2 > . able to rent. Should equal negative re-
R S G sult of computation for Card 07, Field 2.
' S R - "+ .. Check: Cannot have encries in boch Fields-
e S T 2 and 3, .
“Field 62 4, Royalties, R ~ Enter the Net Positive amount from col.

net income *. Line 2 (+) ' (3). 1Include royalties from copyrights,

patents, oil, gas, and mineral properties.

- Should equal column 3 minus that portion
of columns 4 and 5 attributable to royal=-

ties.
Field 63 5. Royalties, ' ' Same as Field 4. Enter negative amount.
net loss . Line 2 (=) Check: Cannot have entries in both Fields'
4 and 5.
. '6!+ 6. Partnership Part IIT ' (1) 1Include positive amounts in column
Field net profit ' column d (+) - {d) which can be associated with Parcner-

shipsin column (b).

(2) 1f the entry in column (d) or cax-
payer'’s own schedule indicates that the
: ) partnership income is in the form of
(ﬁ\ : B capital gains from the partnership, leave
T the amount in this field instead of at-
tempting to move it to the capital gains
schedule.

(3) If income from the partnership is
entirely from dividends or interest and
the taxpayer makes a clear indication of
this on the return, move the amount to
Interest or Dividends.

(4) Allocate partnership fees and salaries
to wages, and salaries (Card 01, Field 5),

. 7. Partnership Same as Field 6. Eater negative amount,
Field 65 net loss _column d (=) Check: Cannot have entries in both Fields
6 and 7,
" Card 08 .
Field o :

Tield 66 l. Estates or Schedule E, . Include amounts in column (d) which can be

rie ” trusts net income Part III, . associated with estatesand trusts. Com~
column 4 (+)- bine income and loass amounts if shown se-

parately and eater positive amount. Card
07,¥ield G instructions(2) and (3) apply.

MT 1(13)26.1344  (6-1-70) IR Monuall
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Explenstion Of Fields in the 1969 Tndividual fax fiodel contd.

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

»_234 Honey Fields (Amounts)--Conc. (9)

Card 08
Field

f,2.'ESCates or
. trusts net loss

Tield 67

Fieid 68 corporations net
' profit
. "4, Small business
i corporations net
F;eld‘69 loss
5. Miscellaneous
income

Field 72

6. Miscellaneous
loss

Field 73

7. Net farm

Field 70 profit

“”,3. Small busznesa.

- Form 1040

Reference
Schedule E,

Part IIT,
column 3'(-),

column d (+)

column d (=)

column d (+)

Schedule E,
Part III
column d (=)

Schedule F,
Part I

Line 52 (+)
or Part V,
line 69 (1)

- Explanation or Special Instruction

0198.

Same as Field 1,

1 and 2.

Enter negative -amount.
Check: Cannot have entries in both Fields

Include positive amounts in column (d)
which can be associated with small busie=

ness corporations.
Same as Field 3,

3 and 4.

(1)

Enter negative amount.
Check: Cannot have entries in both Fields

Include positive amounts which can=-
not be associated with partnership, estate

or trust, or small business corporation

income.

(2) Amounts for rents, royalties, or
partnerships should be allocated to the

appropriate fields.

rentals" if shown here.

Leave in "delay
Include all

"depletion restored" even if shown on
schedule E or taxpayer's schedule,

(3)

If an amount on linesl Part III is

identified as capital gains or is not
identified and equals % of line 14 Form
1040 and Schedule D is not attached to

the return, enter the amount as net capi-

tal gain (Card 06, Field 1) and double
the amount and enter the computed amount
for net long-term gain after carryover

(Card 05, Field 4),

(4) Do not move patronage dividends un-

less there is an indication that they

pertain to a business or farm.

Agricul=-

tural Program Payments should always be
moved to a Schedule F,

Same as field 5;

5 and 6.

Eﬁter negative amount.
Check: Cannot have entries in both Fields

Check for attached bu31ness schedule’ (F

or taxpayer's own,)'

Enter net 7051tive

amount from all schedules coded 0110~

Card 04,

Field 5 instruction deal-

ing with Schedule C applies to Schedule

F for this ficld,

v~ e, —

MT 1(13)26.13-44  (6-1-70)
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Explanation of Fields in the 1969 Individual Rax pModel contd. -

e et e e it

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

_ 234 Money Fields (Amounts)--Cont. (10) '

" Card 09 Form 1040 .
- Field Reference Explanation or Special Instruction
Eieid'71 .1s Net farm Line 52 (=) . Same as Card 08, PField 7. Enter negative
" loss or Line 69 () "~ amount. Check: Cannot have entries in . .
' - both Card 08, Field 7 and Card 09, Field
T . X
° " 2. Schedule G Schedule G, Enter amount from line 10, regular tax or
tax Part IV Line 10 - -line 14; alternative tax, This amount
or Part V, Line . should be shown on Form 1040, line 18 and
- 14 a check in Schedule G box. :
-3. General rule Schedule R, Check: Sum of line 6, columns A +B
Field 74 base for retiee= Line 7 (a) for joint returns, for other than joint
ment credit returns should equal amount on line 6 of ~
column B (or column A if used). ~
’ 4. Alternative If line 7 (b) is blank, use entry on line
Field 75 base for cedit Line 7 (b) 7 of Part B if shown, :
. 5. Tentative If there are no entries on lines 8-11 and
Field 76 credic Line 8 there is an entry on line 12, enter that
amount in this field.
Schedule T
-~ Note: (1) For Card 09, Field 6-Card 11, Field 1, make o
( J entries only if Schedule T or taxpayer's own computation

———

schedule is attached.

If Schedule T is not complete, do

not make any computations, pick up only what, taxpayer has
entered or entries made during revenue processing.

(2) 1f, however, a prior year form was used and a Sche-
dule T has not been inserted, edit from the prior year
form all possible entries for Card 09, Field 6 through
Card 11, Field 1.

(3) When a correction has been made on Form 1040 during

revenue processing and the correction was not carried
through on the Schedule T, edit only credits- shown on

Schedule T,
of edit shee; blank,

6. Toéal deduc-

tions

7. Taxable in-

come

Card 10

Field

. 1. Income tax
Field 21 before credits

If no credits,

Line 2

Line 5

Line 6

leave entire Sch, T portion

i
This ficld is blank if Card 09, Ficld 7 is
blauk,
Note: This ficld does not apply to

tax
table recturas. *

MT 1(13)26.13-44  (6-1-70)
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v _Explanation of Fields in the 1969V fndividual Hax Hodel contd.

STATISTICAL PROCESSING HANDBOOK FOR IVDIVIDUAL INCOME TAX RETURNS

1234 Money Fields (Amounts)--Con:. (11)

Fleld

Field

Field
Field
Field
" Field
Field
Field

Field

Field

Field

Field

81

79

39

(i

82

83

84

85

86

87

' Card 10" _' . Form'1040 - » : .
Field - . . Referemce .- - -Explanation or Special Instruction

. Schedule T,

- -2+ Tax gur- .
_charge . ' - ‘Lige 9

3. Retirement

income credit ‘Line 11°

4, Investment . .
credit Line 12

5. Foreign tax

credit . Line 13-

. 6. Income tax

after credits f Line 15

7. Self employment

:_ tax Lo Line 16

Card 11
Field

1. Recomputed )
prior-year in- - Line 17
vestment tax L
credit

2, Federal income
tax withheld-Male W=2

3. Federal income tax
withheld-Female

4, 1969 Wages subject.
to withholding plus
other 1969 compensa-
tion-Male

5. 1969 Wages subject
to withholding plus
other 1969 compensa-
tion~-Female

6., F.I.C.A. tax
withheld-Male

7. F.I.C.A tax
withheld~Female

*. . Card 10, Field 1 instruction appliesl
T This field may be blank gxgn_;hgng_
Card 10, Field ] has an entry.

Verification check: Schedule R or taxe-
payer's own schedule,

Verification check: Form 3468 or taxpay-
er's own schedule. .

Verification check: Form 1116 or tax-
payer's own schedule.

Verification check: Schedule SE or tax-
payer's own schedule.

Verification check: Porm 4255 or tax-
payer's own schedule. o

Note: If taxpayer has more than one
Form W-2 attached to his return,.be sure
to summarize all amounts before making
any entries on edit sheet.

MT 1(13)26.13-44  (6-1-70) IR Manvel
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1969 Individual Tax Model/General Description

Explanation'6f'Fields in Tape File
. Undefined in the 1969 Editing Instructions

Field
5 ' ' EXEMPTIONS OTHER THAN AGE OR BLINDNESS - a computed amount
equal to field 6 -~ (field 1 + field 3).

15 DIVIDENDS EXCLUSION - an amount equal to line 12b, page 1
of Form 1040.

19 TOTAL DEDUCTIONS =~ line 2, Schedule T of Form 1040. (NOTE:
In the case of taxpayers using the tax tables, a computed
amount was entered in Field 19).

20 TAXABLE INCOME - line 5, Schedule T of Form 1040. (See
not to Field 19).

23 TAX SURCHARGE - an amount equal to line 17 of Form 1040 or
line 9, Schedule T of Form 1040.

24 TAX SAVINGS FROM INCOME AVERAGING - for those returns using
income averaging (tax status codes 2, 4, 7 and 9), the
difference between tax computed by the regdﬁar method and
tax computed using the income averaging method.

25 LONG~TERM CAPITAL GAIN IN'EXCESS OF SHORT-TERM CAPITAL LOSS-
a computed amount equal to field 45 ~ field 44.

26 BALANCE FOR PARTIAL TAX - line 3 from the computation of
Alternative.Tax section, Part IV, Schedule D of Form 1040.

33 POSITIVE ADJUSTED GROSS INCOME ADJUSTMENT - information field
for Statistics Division use only.

34 NEGATIVE ADJUSTED GROSS INCOME ADJUSTMENT -~ information field
for Statistics Division use only.

35 TOTAL OVERPAYMENT - line 25 of Form 1040.

40 ' 4TAX BEFORE INCOME AVERAGING ~ for returns with tax computed
using income averaging (tax status codes 2, 4, 7, and 9),
the amount of tax which would have resulted if income averaging
was not used.

55 RECOVERY OF COST THiSlYEAR - line 4, Part I, Schedule E of
Form 1040.

78 - OTHER TAX-CREDITS -~ line 14, Schedule T of Form 1040 minus

Fields 79:81.

69 059




1969 Individual Tax Model/General Description

Explanation of Fields in Tape File
Undefined in the 1969 Editing Instructions
Field G
g8~ . FIELD - - blank
150 - e

151;. o SORT FIELDS:_‘-'-__':blank, for Statistics Division use only.
153 ' o

156 WEIGHT - contains the national sample weight appropriate
to the return )




THE UPPER LIMIT COEFFICIENT OF VARIATION FOR THE

ESTIMATED NUMBER OF RETURNS, 1969 Tax MODEL

Estimated TURNS WIT ADJUSTED GROSS INCOME OR DEFICIT (PERCENT)
Number of Und $10,000 $15,000" |$20,000 $50, 000 $100, 000 $200,000
Returns $20e;00 under under under under under and
’ $15,000 | $20,000 |$50,000 $100,000 | $200,000 over
(1) (2) (3) (4) (s) (6) (7 8
30 (1) (1) (1) (1) (1) (D =
100 (1) (1) (1) (1) (1) 20.12 °
300 (1) (1) (1) (1) (1) 11.62 g
500 (1) (1) (1) (1) 31.32 9.00 3
1,000 (1) (1) (1) (1) 22.15 6.36 g
Q
"
3,000 (1) (1) (1) (1) 12.79 3.67 ®
5,000 (1) (1) (1) 29.46 9.91 2.85 5 8
10,000 - (1) (1) 28.33 20,83 7.00 2.01 o &
15,000 (1) (1) 23.13 17.01 5.72 1.64 g =
20,000 (1) 33.46 20.03 14.73 4.95 1.42 E;i:
k.
~
25,000 (1) 29.92 17.92 13.17 4.37 1.27 »
50,000 (1) 21.16 12,69 9.31 3.13 .89 5
100,000 25.81 14.96 8.96 6.59 2.21 2) o
300,000 . 14.90 8.64 5.17 3.80 1.28 . (2) »
500,000 11.54 6469 4,01 2.95 (2) - (2) -
. I}
1,000,000 8.16 4.73 2.83 2,08 (2) (2) 2
3,000,000 4.71 2.73 1.64 1.20 (2) (2) 5
10,000,000 2.58 1.50 (2) (2) (2) (2) @
Note: The Coefficients of Variation were derived by an "Upper Limit" formula

and are expressed as a
estimates generally have Coefficients of Variation somewhat greater than
those of their associated frequencies.

by Adjusted Gross Income, Column (2) of

(1)

(2)

percent for the frequency Amount

For Frequencies not classified
the table should be used.

Sample too small to yield reliable estimate of sampling
variability, i

Not applicable since number of returns in Column (1) exceeds
range of possible frequency estimates. '




Section &

Explanation o
Classifications and Term:

CLASSIFICATIONS

Adjusted gross income classes

The amount of adjusted gross income reported by the
taxpayer on his return was generally the basis for classi-
fying data by size of income, Returns with deficit and
those on which income and loss were equal were classi-
fied as having ‘‘No adjusted gross income’’ and appear as
a separate class,

Marita] status

The five marital classifications were:
(1) Joint returns of husbands and wives,
(2) Separate returns of husbands and wives,
(3) Returns of heads of household,
(4) Returns of surviving spouse, and
(3) Returns of single persons not head of household
or surviving spouse.

Marital status was usually determined as of the last day
of the tax year, Ifone spousedied during the tax year, the
other was considered married for the entire year, Ifa
taxpayer was divorced during the tax year anddid not re-
marry, he was considered to be single for the entire year,
Each of the above classifications is described under a
separate heading,

Method of tax computation

Line 18, page 1 and Schedules D and G of Forms 1040
were used as a basis for classifying income tax returns
according to the method of tax computation used:

The three methods of tax computation were:

(1) Normal tax and surtax,

(2) Alternative computation of tax, and

(3) Income averaging (actually a method of computing
income subject to tax).

Each is described under separate heading in the Expla-
nation of Terms below,

Regions and States

State classifications were based on the district code
given each return in the Internal Revenue Service district
or regional service center in which it was filed, Dis-
tricts, or groups of districts, were identical with State
boundaries, except that the District of Columbia was a
part of the Baltimore, Maryland, Internal Revenue Dis-
trict, However, District of Columbia returns were coded
separately based on the street address and ZIP code

shown on each return, The Office of International Oper..
tions had charge of returns with addresses outside t+
50 States and the District of Columbia. These include
returns from the Virgin Islands, Panama Canal Zone, ar
returns with foreign addresses, all of whichare shown :
the State statistics under ‘‘Other areas.’’ Qualifying re
turns filed by bona fide residents of Puerto Rico, als
processed by the Office of International Operations, ar
shown separately in the State data.

Each of the seven Internal Revenue Regions was com
posed of a group ofdistricts, as shown by the map in sec
tion 5, and each had a service center in which returr
filed with the service center or through the district of
fices were processed,

National totals in the State and regional tables diffe
slightly from those presented elsewhere because of dif
ferences in computing the national and district samplir
weights used to derive the statistics, Other limitation
can be found in section 5--State and Metropolitan Are
Data,

Returns with standard deduction or with
itemized deductions

This classification of returns was basically determine
by the presence or absence of nonbusiness itemize
deductions, #

Returns with itemized deductions were those return
which had positive adjusted gross income against whic
the taxpayer claimed itemized nonbusiness deductions i
computing his taxable income, A relatively few return
which showed no deductions were classified as itemize.
deduction returns, This was because when married per
sons filed separate returns and all of their itemized de

. ductions were claimed on one of the returns, the othe
spouse was required to file the same type of return eve:
though no deductions were claimed,

Standard deduction returns included the following

(1) Returns with adjusted gross income under $5,00«
on which ?e income tax was determined from the ‘'ta. |
table,’”’ an .

(2) All other returns on which the taxpayer electe -
'to use the 10 percent or minimum standard deduction

Standard metropolitan statistical areas

A taxpayer’s post office address and the Internal Reve
nue district code assigned to his return were the base:
for a return’s inclusion in oneof the 125 standard metro
politan statistical areas listed in text table SB of sectio

34
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5, These 125 areas conformed to the 1969 definitions de-
veloped by the Office of Management and Budget and had
the largest populations within the 50 States based on the
1960 Census.

Tax rate classes

Tax rates were used to classify data for some of the
tables included in section 3 of this report. A tax rate
class was the percentage at which all or a portion of an
individual’s income was taxed. ‘‘Returnswiththetax rate
as the marginal rate’’ referred to the highest rate used
by a taxpayer in computing his tax,

See also the example and text in section 3--Tax Com-
putation and Tax Rates, '

Tax rate schedules

The three tax rate schedules designed for individual in-
come taxpayers were for:
(1) Joint returns and returns of surviving spouse,
(2) Separate returns of husbands and wives and re-
turns of single persons not head of household or‘surviving
spouse, and
(3) Returns of heads of household. -
Reproductions of these schedules can be found in sec-
tion 9--Forms and Instructions,

Taxable and nontaxable returns

Taxability or nontaxability wasdeterminedby the pres-
ence or absence of income tax after credits. Many returns
showed a liability for self-employment tax or tax from re-
computing prior year investment credit; however, these
taxes were disregarded for purpose of this classification,

Taxpayers age 65 or over

The presence of the additional exemption allowed tax-
payers age 65 or over was used as the basis of this clas-
sification, In the case or joint returns of husbands and
wives, some had only one additional exemption for age
65 or over while others had two additional exemptions
for age, indicating that both husband and wife were 65 or
more, Whether one or two exemptions were claimed, the
return was considered a return of a taxpayer age 65 or
over;

TERMS

Explanations of terms are designed to aid the user in
interpreting the statistical content of this report and
should not be construed as interpretations of the Internal
Revenue Code, or related regulations, procedures, or
policies, Code sections cited were those in effect for
1969,

Adjusted gross income

This amount was the result of reducing gross income
from all sources subject to tax by deductions such as the
following: ' o

(1) Ordinary and necessary expenses of operating a
trade or business,

(2) Employee business and moving expenses,
(3) Expense deductions attributable to rents and
royalties,
(4) Expenses of outside salesmen attributable to
earning a salary, commission, or other compensation,
(5) Depreciation and depletion allowed life tenants
and income beneficiaries of property held in truse,
(6) Exclusion of allowable sick pay if the sick pay
was included in gross salary,
(7) Deductible losses from sales of capital assets
and other property,
(8) Deductible half of the excess of net long-term
capital gain over net short-term capital loss,
(9) Business net operating loss carryover, and
(10) Contributions to a retirement fund by the self-
employed,
A deficit adjusted gross income occurred when the al-
lowable deductions or losses exceeded gross income.

Alternative computation of tax

Under the alternative computation, half the excess of
net long-term capital gain over net short-term capital
loss was included in taxable income, and tax before cred-
its was 50 percentof the excess plus an amount calculated
by applying the normal tax and surtax rates to the balance
of taxable income, The effect was to tax long-term capi-
tal gains at a maximum rate of 25 percent and all other
income at the regular rates,

This method of income tax computation was available
to taxpayers with a long-term capital gain in adjusted
gross income whose taxable income, includinglong-term
capital gains, exceeded $52,000 on joint returns and re-
turns of surviving spouse, $38,000 on returns of head of
household, or $26,000 on single returns or on returns of
married persons filing separately, These werethe points
at which the combined normal tax and surtax marginal
rates on the different rate schedules exceeded S0 percent.

Alternative method for computation of
retirement income credit

See ‘‘Retirement income credit,”’

Balance due after remittance

This amount was the difference between *‘Tax due at
time of filing’’ and any remirttance tendered by the tax-
payer with his return,

Balance for partial tax

See ‘‘Alternative computation of tax,”’

Business or profession net profit or net loss

This sburce was reported by individuals who were pro-
prietors of a business or membersofa profession, When
there were two or more proprietorships operated by the
taxpayer, the single amount of profit or loss included in
adjusted gross income represented the combined profit
and loss from all business activities, The proprietor was
required to exclude dividends and other investment income
from business profits and to include them instead with the
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various types of investment income for which Separate
provision was made on the individual income tax return,

Business costs and expenses were deductible from
gross receipts or gross sales in arriving atnet profit or
loss, Compensation of the proprietor was taxable income
and therefore not allowed asa business deductionin com-
puting net profit, The carryover of a prior year net op-
erating loss was not considered a business expense but
was offset instead against ‘‘other income’’ on the pro-
prietor’s income tax return,

Information on business receipts and expenditures can
be found in Statistics of Income--Business Income Tax
Returns.

Capital gains and losses

See ‘‘Sales of capital assets.’’

Capital loss ecar ryover

See ‘‘Sales of capital assets."’

Credit on 1970 tax

This credit was the partofthe overpaymenton 1969 tax
which the taxpayer specifically requested be credited to
his estimated rtax for 1970,

Dividend exclusion

A taxpayer could exclude upto $100of eligible dividends
from adjusted gross income, On joint returns, the maxi-
mum exclusion was $200 if both husband and wife received
eligible dividends, each excluding up to $100 against his
respective dividend income, For a further explanation of
eligible dividends see ‘‘Domestic and foreign dividends
received,’’

Dividends in adjusted gross income

Total domestic and foreign dividends less the dividend
exclusion equalled dividends in adjusted gross income,

For further explanation see ‘‘Domestic and foreign divi-
dends received’’ and ‘‘Dividend exclusion,”’

Domestic and foreign dividends received

Domestic and foreign dividends received included--
(1) Dividends eligible for exclusion consisting of
dividends from domestic corporations received directly,
or indirectly as a beneficiary of income from estates or
trusts, or as included in a partner’s share of partnership
profits,
(2) Dividends not eligible for exclusion consisting of
dividends from-- .

(a) foreign corporations, China Trade Act cor-
Porations, exempt farmers’ Cooperatives, real estatein-
vestment trusts, and

(b) corporations doing business in possessions of
the United States, if 80 percent or more of their gross
income was derived from U.S. possessions and 50 percent
Or more from the active conduct of a business in U.S,
Possessions,

Domestic and foreign dividends did not include capital
gain distributions from regulated investment companies

OT nontaxable distributions of stock or stock rights
turns of capiral, or lifuidation distributions, Alsc
cluded were go-called dividends on deposits or

drawable accounts in mutual saving banks, cooper
banks, Savings and loan associations, and credit ur

Estates and trusts net income or loss

This was the beneficiaries’ share of fiduciary inc -
(with the exception of the items described below w«
Were reported separately) from any estate or trust,
come from estates and trusts included amounts requ
to be distributed and amounts credited to a beneficia -
account from current year fiduciary income, whethe |
not actually recejved by him, Italsoincluded his sha.
any accumulation distribution made by the fiduciary
complex trust which distributed income accumulat:
prior tax years, The beneficiary’s share of these dis
butions was reduced by his share of depletionand de
ciation before reporting the netamountas part of adju
gross income, .

The taxpayers also excluded from estate or trus:
come his share of dividends, interest, and gainsor Jor
from sales of capital assets and other property, Such
come' (which comprised the largest portion of income -
an estate or trust) was reported on the rax return on
Separate lines provided for this purpose, A lossfror.
€state or trust was allocated to the beneficiaryonly ¢
termination of an estate or trust which had a net ope-
ing loss carryover or a capital loss carryover, or for
last tax year had deductions (other than for exempt.
and charitable contributions) in excess of gross inco

Additional information on estate and trust income
be found in Statistics of Income--1965, Fiduciary, (
and Estate Tax Returns,

Excess social security taxes withheld

See ‘‘Income tax withheld.’*

Exemptions

In the computation of taxable income, a $600 deduc:
was allowed for each exemption claimed, An exempr
was allowed for each taxpayer shownona return (on je
returns husband and wife were each regarded as at
payer), If either husband or wife filed a separate retu
the other spouse’s exemption could be claimed ont
return only if the spouse did not file a return, had
gross income, and was not the dependent of anottr
taxpayer,

Additional exemptions were allowed for a taxpayer
Spouse who was either age 65 or over or who was bl:
before thé close of the taxable year, Exemptions we
also allowed for qualified dependents who had less t+
$600 gross income and who received more than half the
support from the taxpayer, .

The total number of exemptions shown in this rep.
includes some duplication, This occurredinthe case of

(1) dependents who had less than $600 grossincorm
but filed a return to obtain a refund of tax withheld
wages, and

(2) dependents under 19 years of ageor students w
~ere requiredto file a returnbecause their gross incom
wes= $600 or more, ’
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" In each of these instances individuals were counted
twice, as taxpayers filing their own returns and as de-
pendents on another taxpayer’s return,

Farm net profit or net loss

This source was reported by individuals who were pro-
prietors of a farm, When there were two or more pro-
prietorship farms operated by the taxpayer, the single
amount of profit or loss included inadjusted gross income
represented the combined profit and loss from farm busi.
ness activities,

Farm business costs and expenses weredeductible from
gross farm business receipts in arrivingat farmnet profit
or loss. Gain from sales of livestock held for breeding
purposes and of land withunharvested Crops was reported
on the separate schedule for sales of property (Schedule
D) and was not reflected in farm net profit or loss,

Additional information on farm receipts and expendi-
tures can be found in Statistics of Income--Business
Income Tax Returns.

Foreign tax credit

A credit against income tax was permitted for foreign
taxes paid only if nonbusiness deductions were itemized
and the foreign tax was excluded from those deductions,
The credit related to the income and profits taxes paid to
foreign countries or possessions of the United States and
included the taxpayer’s share of such taxes paid through
partnerships and fiduciaries, In general, the tax credit
was limited to the same proportion of the income tax
before credits as the taxable income from foreign sources
bore to the entire taxable income, but could not exceed the
imount of foreigntax paid, Amounts in excess of the limi-
‘ation could be carried over for use in computing the
credit for other years.

Form W-2, Wage and Tax Statement

Employers were required to furnisha Form W-2,Wage
ind Tax Statement, to each employee fromswhom income
-ax was withheld or would have been withheld if the em-
dloyee had claimed no more than one exemption during
-alendar year .1969, Forms W-2 showed the amounts of
“ederal income tax withheld, wages paid subject to with-
10lding,” other compensation (amounts includible ingross
-ncome but not subject to income tax withholding such as
‘raveling or other expense allowances of employees), and
“ICA (social security) tax withheld, .

See section 1, Returns Filedand Sources of Income, for
:nexplanation of the difference between statistics for
tems reported on Form W-2 and comparable items re-
»orted on the return itself,

seneral rule method for computation of
‘etirement income credit

See ‘‘Retirement income credit,”’

leads of households, returns of

These returns were filed by persons who furnished over
.alf the costof maintaining a household for the entire year

for atleastone qualifying relative, This classification wag
available only to unmarried persons, married Persons
legally separated, or Persons married to nonresident
aliens,

A special tax rate schedule’was provided for head of

household which gave approximately half the benefit of
the joint return schedyle,

Income averaging

The income averaging computation permitted a part of
an unusually large amount of taxable income for any one
year to be taxed atlower rates, thus resulting in a reduc-
tion of the over-all amount of tax due, An eligible indi-
vidual could choose this computation if his averageable
income for the year was more than $3,000,

‘‘Averageable income’’ was the amount by which ‘ad-
justed taxable income’* exceeded 133-1/3 percent of
‘‘average base period income’’ (the average of taxable
income with certain other adjustments, for the 4 pre-
ceding tax years), Briefly, the income averaging com-
putation operated to tax all averageable income at the
Ssame rate which applied to the first one-fifth of such
income,

‘‘Adjusted taxable income,’’ from which the average-
able income was derived, covered all types of taxable
income except net long-term capital gains, income from
gifts or inheritances, or wagering income, See Schedule
G, Income Averaging, reproduced in the section on
‘“Forms and Instructions,’’ for an explanation of the com-
putation involved,

Income subject to tax

For returns with normal tax and surtax, the income
subject to tax was ‘‘taxable income,’’ For returns with
alternative tax computation, the income subject to tax
was either:

(1) Taxable income, when that amount exceeded one-
half the excess net long-term capital gainover net short-
term capital loss, or

(2) One-half excess net long-term capital gain over
net short-term capital loss when that amount equaled or
exceeded taxable income, .

Income tax after credits

Income tax after credits was determined by subtracting
statutory credits from the total of income tax before cred-
its and the tax surcharge. It did notinclude self-employ-
ment tax or tax from recomputing prior year investment
credit, nor did it ta}e into account refundable credits,

Income.ta._x before credits

Generally, this was the tax liability computed on taxable
income based on:
(1) The regular combined normal tax and surtax in-
cluding tax from the optional ‘‘tax tables,’’
(2) Alternative tax, or
(3) Tax computed using the income averaging pro-
visions, ’
Income tax before credits didnot include the 10 percent
surcharge on tax,
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excess social security taxes withheld,
$374.40 of social security (FICA) tax was withheld in
1969 from an employee because he worked for more than
one employer, the excess could be taken as a credit
toward payment of the employee’s income tax, Inthe case
of a joint return, the credit was computed separately for
each taxpayer,

Individual Returns/1969 ¢+ Classifications and Terms

For many returns, income tax before credits had to be

derived for the statistics because for 1969 Schedule T,
on which income tax before credits was computed, did
not always have to be filed with the return,

Income tax withheld

Tax withheld represented amounts deducted by em-

ployers from salaries, wages, tips, and other forms of
remuneration, An employer could use either the ‘‘per-
centage’ or ‘‘wage bracket’’ method in determining the
amount to be withheld, Both methods were based on
graduated withholding rates ranging from 14 percent to
33 percent,

For 1969, statistics on income tax withheld also include
If more than

Increase in tax due to surcharge

See ‘‘Surcharge.”

Increase in tax credits due to surcharge

See ‘‘Surcharge.’”

Interest received

Interest received was the taxable portion of interest

received from bonds, debentures, notes, mortgages, per-
sonal loans, bank deposits, and savings accounts, Ex-
cluded, for example, was the interest on State and local
Government obligations which was tax-exemptand there-
fore did not have,to be reported on the tax return.

Investment credit

In general, the investmentcredit applied against income

tax was 7 percent of a taxpayer’s qualified investment in
certain new and used depreciable assets, chiefly machin-
ery and equipment, with a useful life of 4 years or more.
Qualified investment was defined as costor basis reduced
by: ’

(1) one-third if the useful life was at least 6 years

but less than 8 years, or

(2) two-thirds if the useful life was at least 4 years

but less than 6 years,

Total qualified investment was limited to $50,000 for

used property and was reduced by 4/7 if the investment
was in public utility property, Income tax against which
the credit was applied was first reduced by the foreign
tax and retirement income credits, If the.amount of tax
remaining was more than $25,000, the credit could not
exceed $25,000 plus 50 percent of the tax liability over
that amount, Amounts in excess of this limitation could
be carried over (or carried back) for a prescribed num-
ber of years to be claimed as a credit.
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The Tax Reform Act of 1969 provided that the inve
ment‘ credit would no longer be available for prope
acquired after April 18, 1969 or for property on wk
construction, reconstruction, or erection beganaftert
date, However, certain exceptions were provided
property constructed or acquired under a binding contr
entered into before April 19, 1969, The new law also p
vided a limitation of 20 percent on unused credits wr
could be claimed as a carryover to any year after 1¢
However, the Act extended the carryover period fro:
to 10 years in certain cases.

Itemized deductions

[temized deductions from adjusted gross income cc
be claimed for contributions, interest paid, taxes, me
cal expenses, and other deductions for which no spec.
line or schedule was provided on the return, Such ot.
deductions included unreimbursed casualty and tt
losses, alimony payments, child care expense, edu:
tional expense, and certain expenses connected with
taxpayer’s employment,

[temized deductions were tabulated on returns w
positive adjusted gross income even though they were
excess of taxable income, On breakeven or deficit :
justed gross income returns, the taxpayer had alre.
reached a nontaxable state without the necessity of item
ing; consequently, itemized deductions were not tabula
on these returns even though the taxpayer may have ¢
tered itemized deductions on his return form,

Joint returns of husbands and wives

These were either returns on which married taxpaye

reported their combined income or returns of marr:
taxpayers where only one spouse had income but ¢
emptions of both were claimed, Generally, the filingo
joint return resulted in a tax saving because of “inco:
splitting’’ which was automatically provided for in -
joint return tax rate schedule,

Marginal tax rates

The marginal tax rate was the highest rate used b’
taxpayer in computing tax, Since it applied to income

excess of a specified amount, the marginal rate var.
from taxpayer to taxpayer, For example, ifa joint ren.

showed income subject to tax of $11,000, the tax r:
schedule (reproduced in the income tax return facsim
at the end of this report) indicates tax as $1,380 plus
percent of the excess of $8,000. The marginal rate

this case was 22 percent, and the income taxed att .
marginal/rate was $3,000 (511,000 minus $8,000). <
also the example in the text in section 3--Tax Comg -

- tation and Tax Rates,

Minimum standard deduction

See ‘‘Standard deduction.’”’

Miscellaneous income or loss

See *‘Other sources of income (or loss).”
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Normal tax and surtax

The income tax imposed upon taxable income subject
to normal tax and surtax ratés was divided into a:
(1) Normal tax of 3 percent of taxable income, and
(2) Surtax levied on a scale graduated in relation to
size of taxable income.
To facilitate computation, the normal tax and surtax
rates were combined in the tax tables furnished to the
public,

One-half excess long-term gain

See ‘‘Alternative computation of tax,”’

Ordinary gain from sales of depreciable property

Included here was that portion of gain not eligible for
treatment as a long-term capital gain (under section
1231) from sales of depreciable property specified in
sections 1245 and 1250 of the Internal Revenue Code and
thereby not qualified to be taxed at the special capital
gains rate,

The depreciable property to which section 1245 applied
was (1) personal property other than livestock, whether
tangible (such as machinery and equipment), or intangible
(such as patents or copyrights), and (2) other tangible
property including certain realty other thanbuildings and
their structural components, if it was an integral part of
certain specified business activities, or which constituted
research or storage facilities used in connection with such
activities. The business activities qualifying were manu-
facturing, production, or extraction, or the providing of
transportation, communication, electrical energy, gas,
water, or sewage disposal services. :

The depreciable property to which section 1250 applizd
was real property not already covered by section 1243,
In general, this property consisted of buildings or their
structural components in the case of tangible property,
. _or represented leaseholds of land, inthe case of intangible
property. _

The amount of gain on dispositions of property under
sections 1245 and 1250, treated as ordinary gaingenerally
depended upon the amount of depreciation claimed on the
asset although other factors were also considered in the
case of section 1250 dispositions,

Under section 12435, the amount of gaintreated as ordi-
nary income was based, generally, on depreciation al-
lowed or allowable after 1961,

Under section 1250, the amount of gaintreated as ordi-
nary gain was based, in general, on the depreciation al-
lowed or allowable after 1963, But this ‘‘depreciation
recapture’’ was further qualified so that if the property
was held for more than 1 year before it was disposed of,
ordinary gain was reduced to the difference between the
depreciation computed under some accelerated method,
and the depreciation computed assuming the straight-line
method, If the property was held more than 20 months,
the ‘‘recapture’” was further reduced to a proportion of
this difference until, when the property was held for 10
years, the ‘‘recapture’’ as ordinary gain was not ap-
plicable at all,

Other sources (net)

Included here were such items as alimony received,
prizes, awards, sweepstakes winnings, gambling profits,
recovery of bad debts and taxes deductedina prior year,
insurance received as reimbursement for medical ex-
penses taken in a previous year, and any other income
subject to tax for which no entry was provided on the
return form,

Taxpayers were required to apply any deduction for
business net operating losses against ‘‘other income,”
In general, these amounts represented prior year losses
of proprietors, partners, and shareholders of Small
Business Corporations electing to be taxed through own-
ers that exceeded the adjusted gross income of the loss
year,

For 1969, statistics on other sources of incomeor loss
also include amounts shown separately in prior years as
statutory adjustments. These were special deductions
from gross income ised in arriving at adjusted gross
income, Included here were the following:

(1) Sick pay exclusion,

(2) Self-employed retirement deduction,

(3) Employee business expense deduction, and
(4) Employee moving expense deduction,

For 1969, ‘‘statutory adjustments’’ in arriving at ad-
justed gross income could not always be separatelyiden-
tified. Many low-income taxpayers using Form 1040 for
the first time following discontinuance of Form 10404,
the short punchcard form, apparently reported a variety
of unrelated items as statutory adjustments including, in
some instances, their total personal deductions,

Other tax credits

“‘Other tax credits’’ included (1) the credit for with-
holding on tax-free covenant bond interest allowed only
if nonbusiness deductions were itemized, and (2) the
‘‘throwback tax credit,”’ whether claimed on a standafd
or itemized deduction return, Also included were un-
identified amounts of retirement income, investment, or
foreign tax credits,

The credit for tax-free covenant bonds was for the tax
paid on the bond interest by the issuing corporation for
the owners. Bonds with a tax-free covenant were issued
prior to 1934 and provided that the corporation pay part
of the income tax on the interest usually at the rate of 2
percent,

The throwback tax credit was the recipient’s pro rata
share of taxes paid by a complex trust in preceding tax
years which would not have been payable by the trust had
the trust in fa¢t distributed incomecurrently to the bene-
ficiaries instead of accumulating it before distribution,
Thus, income tax paid on accumulation distributions
deemed distributed in prior years was not refunded to
the trust but was allowed as a credit against the income
tax liability of the recipients,

Credits in excess of the total tax were treated as an
overpayment and as such were refundable.

For many returns, ‘‘other’’ tax credits had to be de-
rived for the statistics because for 1969 Schedule T, on
which “‘other’’ tax credits were shown, did not always
have to be filed with the return,
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Other taxpayments

Included here for purposes of table 3D in section 3 was
the sum of the following taxpayments:
(1) Income tax withheld (including excess social
security taxes withheld), and
(2) Refundable credits.
Each of the above is described under separate heading,

Overpayment

An overpayment of tax occurred whenthe sum of the tax
withheld, payments on declaration of estimated tax, and
refundable taxpayment credits, exceeded the combined
income tax after credits, self-employment tax, and tax
from recomputing prior year investment credit, Over-
payments could be refunded or, at the taxpayer’s election,
taken as a credit on the subsequent year’s estimated tax,
or taken partly as a refund and partly as a credit against
estimated tax.

Partnership net profit or net loss

Partnership net profit or loss was reported by persons
who were members of a partnership, syndicate, joint
venture, or association, The taxpayer’s profit or loss
shown was his share only of the ordinary income or loss
of the enterprise together with payments made to him as
a salary or for the use of capital, If the individual was a
member of more than one partnership, the single amount
of partnership profit or loss reported in adjusted gross
income, whether actually received or not, was the com-
bination of all his shares,

The ordinary income of the partnership did notinclude
dividends qualifying for the exclusion, net short- and
long-term capital gain or loss, and interest on tax-
free covenant bonds. The partner’sshareof eachof these
items was reported by him in its respective source of
income on the return form, . .

Additional i;lformation for partnerships can be foundin
Statistics of Income--Business Income Tax Returns. -

Payments on 1969 declaration of
. estimated income tax

These payments, summarized on the individual income
tax return, were paid with the 1969 Declaration of Esti-
mated Income Tax, Form 1040ES. The amount reported
included any credit which was applied against the esti-
mated tax by reason of an overpayment of the 1968 tax
liability,

Pensions and annuities -

Pensions and annuities represented the taxable portion
of the amounts received during the year, The full amount
of a pension or annuity received by a retired employee
who contributed nothing toward the cost was taxable, If
the recipient contributed to the cost, methods were pro-
vided for computing the nontaxable amount to be excluded,
The method used depended upon the type of pension or
annuity but, in general, was designed to estimate the por-
tion of receipts that represented recovery of recipient’s
cost,

Pensions and annuities, taxable portion

See ‘‘Pensions and annuities.”

Recovery of cost

See ‘‘Pensions and annuities,’’

Refund

A refund of tax included all overpayments not applied
by the taxpayer as a credit to the next year’s estimated
tax, See ‘‘Overpayment,”

Refundable credits

“‘Refundable credits’’ represented certain nonhighway
Federal gasoline taxes or tax withheld by regulated in-
vestment companies, Such credits were combined with
other prepayments on the tax return, and any amounts
in excess of the income tax liability were refundable,

The credit for nonhighway Federal gasoline taxes could
be claimed by any individual for Federal taxes paid on:

(1) gasoline used-- '
(a) on a farm for farming purposes,
(b) other than as fuel in a highway vehicle,
(¢) in furnishing scheduled common carrier public
passepger land transportation along regular routes,
(2) lubricating oil used other thanina highwaymotor
vehicle,

Tax withheld by regulated investment companies was
the shareholder’s share of taxes withheld on the net
long-term capital gain realized by a regulated invest-
ment company but not actually distributed. The share-
holder was entitled to a credit for the 25 percent tax paid
by the company as an offset against the income tax he
paid for the year,

Rent net income or loss

Rent net income or loss constituted a part of adjusted
gross income and wasdetermined by deducting from gross
rents amounts for depreciation, repairs, maintenance,
interest, taxes, commissions, advertising, fuel, insur-
ance, janitor service, and other allowable expenses re-
lated to the rented property.

Retirement .ncome credit

A credit for ‘‘retirement income’’ was allowedanindi-
vidual if he received ‘‘earned income’’' of more than $600
in each of any 10 calendar years prior to the tax year for
which the credit was computed.

Retirement }ncome for taxpayers under 65yearsofage
was defined as pension and annuity income received under
public retirement systems, Retirement income for tax-
payers age 65 or over was defined as all pension and
annuity income plus dividends in adjusted gross income,
interest, and gross rents,

Two methods were provided for computation of the
credit:

(1) Under the general rule, the tentative credit was
15 percent applied to the lesser of retirementincome re-
ceived during the year or $1,524 for each qualified re-
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tiree (on joint returns, if each spouse met the past
earnings and current retirement income requirements,
the total retirement income limitation for both was
$3,048) reduced by earned income and by social security,
railroad retirement, or other tax-free pensions and an-
nuities excluded from gross income, and

(2) An alternative method was available if a husband
and wife filed a joint return, were both age 6S or over,
and at least one met the earned income requirement,
This method provided a $2,286 limitation on the base of
the tentative credit, As under the general rule, the base
was reduced by earned income and tax-free pension and
annuity payments excluded from gross income, :

Earned income was defined, in general, as salaries,
wages, and other compensation for personal services
rendered with certain adjustments based on the tax-
payer’s age as follows:

(1) Taxpayers under 62 years of age were required
to reduce the maximum amount of retirement income for
credit computation by earned income in excess of $900,

(2) Taxpayers age 62 but under 72 were required to
reduce the maximum amount of retirement income by 50
cents for every dollar earned in excess of $1,200 but
less than $1,700; earned income in excess of $1,700 re-
duced the maximum dollar for dollar,

(3) Taxpayers 72 years of age or older had no re-
duction for earned income,

The actual credit, however computed, could not exceed
the income tax reduced by credits for foreign taxes and
for tax withheld on tax-free covenant bond interest, For
purposes of the income tax surcharge, taxpayers eligible
for the retirément income credit could reduce income tax
before credits by the credit and then compute their sur-
charge on the remaining tax.

Royalty net income or loss

Net royalties consisted of gross royalties less deduc-
tions for depletiotf, depreciation, office rent, legal fees,
clerical help, interest, taxes, and similar items. Gross
royalties included revenues from oil, gas, and other
mineral rights; revenue from patents, copyrights on lit-
-erary works, trademarks, formulae, and so on,

Salarites and wages {(gross)

Gross salaries and wages as reported on the tax return
were amounts of compensation for personal services prior
to statutory adjustments whichreduced salaries and wages
by the sick pay exclusion and certain expenses connected
with employment. Also included were commissions,
bonuses, tips, fees, excess reimbursement over employee
business expenses, and the value of nonmonetary pay-
ments for services, e.g., merchandise, accomodations,
or property, ldentifiable amounts for any of these cate-
gories which may have been reported by taxpayers in
‘‘other sources of income’’ were treated as salaries and
wages for the statistics, Excluded were portions of.sal-
aries and wages earned abroad which were tax-exempt
under special provisions of the law, .

Also shown in this report are data for ‘‘Wages and
other compensation’’ as shown on Form W-2. This con-
cept differs slightly from ‘‘Salaries and wages’’ (gross)
as reported on Form 1040, as is explained in section 1.

Sales of capital assets

In general, capital assets for tax purposes meant
property regarded or treated as an investment, such as
stocks, bonds, and nonbusiness real estate including a
personal residence, Thus, property held for sale during
the ordinary course of business operations and real and
depreciable property held in connection with a business
were among the property types not covered by the rax
definition of capital assets,

If capital assets were held for more than 6 months,
only half of the gain on their sale was taxable and in
many instances at a rate lower than otherwise (see
‘‘Alternative computation of tax’’). If sales resulted in
a loss, regardless of how long the asset was held, the
loss could be completely offset against capital gains and
to a limited extent against ordinary income. However,
capital losses from sales of property held for personal
use were not deductible,

Certain assets used in a business and thus not covered
by the definition of capital assets could nevertheless be
treated as capital assets under special conditions, Live-
stock held for breeding purposes, unharvested crops sold
with the land they grew on, certain natural resources in-
cluding timber, and, o a diminishing extent, real and
depreciable business property, were among the asset
types specifically accorded this treatment,

If held more than 6 months the gain upon sale of these
assets received the special capital gains treatment, How-
ever, unlike capital assets, sales of these assets were
also given preferential treatment when they resulted ina
loss, In contrast to a capital loss, such losses were de-
ductible in full during the current year,

For a description of the tax treatment of gains from
sales of real and depreciable businessassets, see *‘Ordi-
nary gain from sales of depreciable property.'’

Net short-term gain or loss.--Gains and losses from
sales or exchanges of capital assets held 6 months or
less were considered to be short-term, Toobtainthe net
short-term gain or loss, gains and losses from current
year transactions were combined with--

(1) any capital loss carryover from 1959-1963,

(2) any short-term capital loss carryover from
1964-68, and '

(3) any net short-term gain or loss received from
partnerships or fiduciaries,

Net long-term gain or loss.--Gains and losses from
sales or exchanges of capital assets (or property treated
as capital assets) held more than 6 months were con-
sidered to be long-term and therefore eligible for special
beneficial tax treatment (see ‘‘Net gain’’ below and ‘‘Al-
ternative computation of tax’’)., To obtain the net long-
term gain or lo,ss, gains and losses from current year
transactions were combined with--

. (1) any net long-term gain or loss received from
partnerships or fiduciaries,

(2) any capital gain distributions of regulated in-
vestment companies, mutual funds and real estate in-
vestment trusts,

(3) net long-term gains included in the profits of
Small Business Corporations electing to be taxed through
shareholders (reduced by the special tax computed at the
company level), and :

(4) any long-term capital loss carryover from 1964~

63,
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Short-term capital loss carryover,--This carryover
was the unused portion of any net capital loss sustained
from 1959-1963 and any net short-term loss sustained
since 1963 which exceeded the loss year's net capital
gain or the $1,000 maximum net capital loss deduction,

Long-term capital loss carryover,--This carryover
was the unused portion of net long-term loss sustained
since 1963 which exceeded the loss year's net short-term
capital gain or the $1,000 maximum deduction for net
capital loss. If both a net short-term loss and net long-
term loss were incurred, the net short-term loss was
offset first,

Net gain,--In computing the gain in adjusted gross in-
come, the net short-term gain or loss wascombined with
the net long-term gain or loss and the resultant gain if
long-term was reduced S0 percent, The amount of net
gain in adjusted grossincome conformed tooneof several
conditions, namely, (a) on returns with a net long-term
gain, the amount included in adjusted gross income was
50 percent of the excess net long-term gain over net
short-term loss, (b) on returns with only a net long-
term gain, 50 percent of the gain, (¢) on returns with
both net short- and long-term gain, the entire amount of
net short-term gain combined with 50 percent of the net
long-term gain, (d) on returns with onlya net short-term
gain, the entire net gain, and (e) on other returns, the
entire excess of net short-term gain over net long-term
loss,

Net loss,--In computing net loss in adjusted gross in-
come the net short-term gainor loss was merged with the
net long-term gain or loss, and the excess loss was al-
lowed to the extent of the smallest of (1) the capital loss,
(2) taxable income (adjusted gross income if the ‘‘tax
table’’ was used) computed withoutregard tocapital gains
and losses and the deduction for personal exemptions, or
(3) $1,000.

For additional information on capital gains andlosses,
by asset type, see Statistics of Income--1962, Supple-
mental Report, Sales of Capital Assets Reported on
Individual Income Tax Returns.

Sales of property other than capital assets,
net gain or loss

In general, property other than capital assets related
_to" property of a business nature in contrast to personal
investments which were capital assets, Included were
sales of property such as inventories and stock in trade;
literary, musical, or artistic compositions created by the
taxpayer; and losses on sales of depreciable and real
property used in a trade or business, Each taxpayer in-
cluded his share of such gain or loss received through
partnerships and fiduciaries. In contrast to capital gain
or loss, gain or loss from these transactions were in-
cluded in their entirety in computing adjusted gross in-
come. Losses on sales or exchanges of small business
investment company stock were ordinary losses rather
than capital losses. Also, losses on small business stock
were ordinary losses to the original holders; however,
this ordinary loss was limited to $25,000 on separate
returns and $50,000 on joint returns, Gains on sales of
small business stock and small business investment
company stock were not included in this category, but
were shown as capital gains,
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Ordinary gain on <ales of depreciable property is shown
as a separate item,

Self-employment tax

This tax--levied under the Social Security system--
was reported by each individual who had self-employment
earnings of at least $400 derived from a proprietorship
or from his share of partnership profits. Citizens em-
ployed by foreign governments or international organiza-
tions were subject to self-employment taxonsalaries for
1960 and subsequent years, Certain types of income and
deductions such as investment income, capital gain or
loss, net operating loss deduction, and .casualty losses
were not allowed in computing self-employmentearnings.

The maximum amount subject to self-employment tax
for 1969 was $7,800 reduced by any wages on which social
security tax had beenwithheld byanemployer. The maxi-
mum self-employment tax payable was $538.20 based or
the 6.9 percent rate ineffect for thatyear. Nonrefundable
income tax credits could not be applied against this tax.

Separate returns of husbands and wives

Generally, these were returns of married persons, each
of whom filed a return independent of his spouse and re-
ported only his own income, exemptions, and tax, Also
included were returns of married personswhereonlyone
spouse had income but elected to use this classification
and returns with community incomedivided between hus-
band and wife,

If either husband or wife filed a separate return, the
other spouse’s exemption could be claimedonthat return,
only if the spouse did not file a return, had no gross in-
come, and was not the dependent of another taxpayer.

Single persons, returns of

There were returns of unmarried persons who did not
qualify as head of household or surviving spouse,

Small Business Corporation profit or loss

Net income of loss of a qualified Small Business Cor-
poration (defined in section 1371 of the Code), whether
or not distributed, was taxed directly through each
shareholder,

" To qualify as a Small Business Corporation, acompany
had to be a domestic corporation with no more than ten
shareholders, each of which was an individual (or as
estate) and no one of which was a nonresident alien.
The corporation could have only one class of stock and
could not be”a member of an affiliated group eligible to
file a consolidated return, Also, it could not receive

" more than 20 percent of its gross receipts from Per-

sonal Holding Company income (rent, royalties, interest,
annuities, and gains from sales or exchanges of stock
and securities), and could not receive more than 80 per-
cent of its gross receipts from sources outside the
United States, v

The income of the Small Business Corporation shown
in this report is the amount taxable to shareholders as
ordinary income, Net long-term capital gain, reduced
by the special tax imposed at the corporate level, re-.
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- tained its character in the hands of the shareholders and
is included inthe statistics for netgainor loss from sales
of capital assets. Shareholders were allowed to deduct
" their share of the corporate losses from other forms of
individual income. Undistributed income earned in previ-
ous years was taxable to shareholders in the year it was
earned, and could be distributed during the current year
without any further tax.

More detailed information on Small Business Corpora-
tions can be found in Statistics of Income--Business In-
come Tax Returns and Statistics of Income--Corpora-
tion Income Tax Returns.

Standard deduction

A taxpayer was allowed a standard deduction in lieu of
itemizing his deductible personal expenses. The taxpayer
elected the larger of the regular 10 percent standard de-
duction or the minimum standard deduction, The ‘'regu-
lar’* deduction was 10 percent of adjusted gross income,
and the minimum standard deduction was $200 ($100 for
married taxpayers filing separately) plus $100 for each
exemption, In neither case could the deduction exceed
$1,000, ($500 for married taxpayers filing separately),
If married and filing separately, both taxpayers had to
elect the same type of standard deduction,

For the following returns, the standard deduction had
to be derived for the statistics:

(1) Returns of taxpayers who selected the optional
‘‘tax tables’’ to compute their tax., These taxpayers did
not report an amount for standard deduction since the de-
duction was already built into the tables, and

(2) Returns with which Schedule T, on which the
standard deduction was shown, was not filed,

Statutory adjustments

See ‘‘Other sources of income (or loss),”

Surcharge ,

In addition to the regular tax liability, a tax surcharge
was imposed for the period January 1, 1969 through
December 31, 1969, Figured on an annual basis, the sur-
charge was 10 percent of income tax reduced by any re-
tirement income credit, Surcharge tables were provided
for taxpayers whose regular tax was less than $735,

Some taxpayers who reported income tax before credits
did not show a surcharge for the following reasons:

(1) Taxpayers with small amounts of tax, up to
$148, $223, or $293, depending on marital status, were
exempt from surcharge;

(2) The surcharge was applied at an effective rate of
less than 10 percent when tax was less than twice these
amounts;

(3) One credit was actually allowed in computing tax
for surcharge purposes, the retirement income credit,
and in some cases thiscredit may have been large enough
to offset the income tax completely;

Not all of the surcharge resulted in an increase in in-
come tax, This is borne out by table 3.8 which shows the
‘‘increase in tax due to surcharge’ to be less than the
surcharge itself, An increase in the amount of tax cred-
its claimed was the cause, The size ofan individual’s tax

Individual Returns/1969 Classifications and Terms

before credits could often determine how much of his al-
lowable credits (e,g, retiremert income and investment
credits) could actually be used. Since the surcharge like
the rest of the income tax could be reduced by credits, the
larger total of tax before credits plus the surcharge per-
mirted larger portions of allowable credits to be used,
This increase in tax credits was applied against the
surcharge,

For many returns, the tax surcharge had to be com-
puted for the statistics because Schedule T, on which the
tax surcharge was shown, did not always have to be filed
with the return,

The surcharge statistics for 1968 arenotdirectly com-
parable with the surcharge statistics for 1969, In 1969,
the surcharge was not shown as a separate item on many
returns (i.e. those of taxpayers who were not required to
file a Schedule T); therefore, it was derived for each re-
turn on which it was due, even though some taxpayers
may have failed to include the amount in their tax com-
putations, For 1968, on the other hand, the surcharge
was not derived if not shown by the taxpayer,

Surviving spouses, returns of

These returns were filed by widows or widowers whose
spouse had died during either of the two preceding tax
years, who had not remarried, and who had maintained
a home which was the principal abode of a child or step-
child for whom the taxpayer was entitled to an exemption,

Surviving spouse taxpayers could use the joint return
tax rates for the two taxable years following the year of
death of the spouse; however, the deceased spouse could
not be claimed as an exemption, except for the year of
death. Thereafter, the special rates for surviving spouse
halfway between the joint and single return tax rates
applied.

Tax credits

Included here were the following credits applied against
income tax:
(1) Retirement income credit,
(2) Investment credit,
(3) Foreign tax credit, and
(4) “‘Other’’ tax credits. _
Each of the above is described under separate heading.

Tax due at time of filing

Tax due was reported onreturns where the tax withheld
and the payment on declarations of estimated tax (to-
gether with other prepayment credits reported with them)
were insufficient,to cover the total of income tax after
credits (which irfcluded the surcharge), self-employment
tax, and tax from recomputing prior year investment
credit,

The balance of tax due was payable upon filing with all
Forms 1040 showing adjusted gross income of $5,000 or
more, Taxpayers with income under $5,000 which con-
sisted only of wages subject to withholding and not more
than $200 of dividends, interest, and other wages, and
who did not claim any statutory adjustments could elect
to have the Internal Revenue Service compute their tax
and be billed for any balance due, Other taxpayers with in-
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come under $5,000 were required to remit any balance
due with their Form 1040,

Tax from recomputing prior year investment credit

The investment credit provisions of the law included a
‘‘recapture rule’’ which required taxpayers to pay back
all or a portion of any investment credit taken on prop-
erty disposed of before the end of the useful life claimed
in computing the credit, The law specified that if property
qualifying for credit was disposed of beforethe end of its
estimated useful life, the tax for the year of disposal was
increased by the difference between the credit originally
allowed and the credit that would have been allowed if the
computation had been on a shorter useful life,

Unless a credit was refundable, it could not be applied
against this tax.

Taxable income

Taxable income was the amount to which tax rates were
usually applied in arriving at income tax before credits,
It was determined by subtracting from adjusted gross in-
come itemized deductions or the standard deduction and
the number of personal exemptions claimed multiplied
by $600.

For many returns, taxable income had to be derived
for the statistics because Schedule T, on which taxable
income was shown, did notalways have tobe filed with the
return,

Taxpayments

These payments were, in effect, made before the return
was filed and were applied against tax liability to deter-
mine the amount payable, They:included the following:

(1) Income tax withheld (including excess social
security taxes withheld),
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(2) Refundable credits, and

(3) Payments on 1969 declarations of estimated tax.
Taxpayments in excess of total tax were refundable.
Each of the above is described under separate heading,

s
Tax savings due to income averaging

In this report the amountof tax savings is the difference
between the tax resulting from the income averagingcom-
putation, usually shown on Schedule G, and the amount of

tax that would result if the income averaging provisions
were not used,

Tax withheld

See ‘‘Income tax withheld,’’

Ten Percent Standard Deduction

See *‘Standard deduction,”’

Tentative credit

See ‘‘Retirement income credit,”’

Total deductions

This classification included personal deductions, bott
standard and itemized,

Total tax liability

Total tax liability was the sum of: ,
(1) Income tax after credits (including surcharge),
plus
(2) Self-employment tax, plus
(3) Tax from recomputing prior year investment
credit,
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We've combined Forms 1040 and 1040A:

o |
There are nearly 75 million people who file income tax returns. They have different kinds of a2
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e w

1]

add special schedules or forms only as they need them. "
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How to Prepare Your Return ' © Income adjustments—

© Fill out the new Form 1040—whether or not you need to
attach any schedules. Usually you can file a complete
return on the one-page form, if: . :
—All your income was from wages, dividends (not more
than $100), and interest (not more than $100),
AND you have no adjustments for:
—Sick pay
—Moving expenses

~—Employee business expenses o

—Payments as a self-employed person to a retirement
plan, AND
—You do not itemize deductions.

O Add the following schedule(s) as required—

1. Schedule A if you;
—Iltemize deductions.

2. Schedule B If you:

—Have gross dividends and other distributions on stock
in excess of $100.
—Have interest income in excess of $100.

3. Schedule Cif you:

—Have incoma (or less) from a business (other than a
farm) to include in line 14, :

Line 15b.—Yo_ur income can be reduced by the following
adjustments:

® Sick pay (attach Form 2440)

* Moving Expenses (attach Form 3903)

* Employee business expenses (attach Form
2106)

* Payments to self-employment retirement
plans (attach Form 2950SE).

Rules for IRS computation of tax—

If line 15a is under $5,000 and consisted only of wages
subject to withholding and not more than $200 of divi-
dends, interest, and nonwithheld wages, and you are not
claiming any adjustments on line 15b, you ¢an have IRS
figure your tax by omitting lines 16, 17, 18, 20, 21, 22, 23,
24, 25, and 26 (but complete line 19). If you are filing a
joint return, show husband's income and wife's income
separately in the space to the right of line 15c. Identify
husband's income by marking (H) and wife's income by
marking (W).

Notes If the IRS figures your tax and surcharge, the law
does not permit the IRS to allow you the benefits of:
(1) the retirement income credit, (2) head of household
or surviving spouse status, and (3) minimum standard
deduction, if you are married and filing a separate return.
If you are entitled to any of these benefits, it is to your
advantage to figure your own tax and surcharge.

Addresses of Internal Revenue Offices

4. Schedule D if you: .
. if you are located In: Send your return te:

—Have gains (or loss) from sales or exchanges of prop- : il <

- . . h 4
erty to include in line 14, Alabama, Florida, Georgia, Mis. Internal Revenue Service Center
sissippi, North Carolina, South 4800 Buford Highway
5. Schedule E if you have income from: ' ga;‘"mav T;"MSS“ | Champlce, Georgia 30086 _

- - ) . . elaware, District of Columbia, Internal Revenue Service Cente
(To incluce in line 14.) Maryland, New Jersey, Pennsyl. 11601 Rooseve‘l‘t BO\:Yc'varde ’
—~Pensions or annuities . vania, Virginia fg{lsagclphia. Pennsylvania
—Rents or royalties, . : Indiana, Kentucky, Michigan, Internal Revenue Servica Center
—Partnerships, estates or trusts, small business cor- Ohio, West Virginia Cincinnati, Ohio 45298

ati i . Arkansas, Colorado, Kansas, Lou. Internal Revenue Service Center
porations, or miscellaneous sources, isiane, New. Mexico, “Oriahoma: TE51S, Inaere e ;_ﬁahway
. Texas, Wyoming Austin, Texas 78740
6. Schedule Fif you: Alaska, Arizona, California, Ha- Internal Revenue $ervice Center
—Have farm income (or loss) to include in tine 14 wail, ldaho, Montana, Nevada, 1160 West 1200 South St.
. Oregon, Utah, Washingson Ogden, Utah 84405
7. Schedule G if you lllinols.N lgwa.k Mianf_ts:tao. kMtis' Izratgénal gcvenue sérvigc Center
H souri, Nebraska, No akota, annister Roa
~ 4 laim the benefits of Income averaging. South Dakota, Wisconsin Kansas City, Missouri 64170
= " Connecticut, Maine, Massachu- Internal Revenue Service Center
. _ setts, New Hampshire, New York, 310 Lowell Street
8. Schedule R if you: Rhode Island, Vermont Andover, Massachusctts 01812
—Claim a retirement income credit. N g:::;:aGS:s‘al Zone, American Dig;é&:;t?:nl;nernational
g ' . Internal Revenue Service
9. Schedufe SE if you: i Washington, D.C. 20225
—_— i 3 Puerto Rico (or if excluding in- Dirsctor of international
Report net earnings from self-employment. oo under section 955 Oporations
10. Schedule T if you: Vir&;in Islands: R ident g.s. lnécr!:\al Rlsvenucdsaeoryice st
* . on-permanent residents once deleon Ave.an iivia St.
—Are subject to self-employment tax, — - Hato Rey. Puerto Rico 00917
: P . . Virgin Isiands: Department of Finance,
—Are subject to tax from recomputing prior year invest. . . Permanent resjdents Tax Division

ment credit,

Charlotte Amalie
St. Thomas, Virgin Islands 00801

—Claim a retirement income credit

—C i H .S. citizens with foreign addresses (except A.P.O. and F.P.0.) and those
laim investment credit Excludlng ri‘ncome unde§ sec, 911 or 931: file with Director of International
—Claim foreign tax credit. Oporations, Internal Revenue Service, Washington, D.C. 20225.

A At e s et PP e i I AP S A SIS PP AP PPN AP AN PP P AN IS PP P

If you claim more than two dependents on line 9, show the required information below. You may also use

this space to explain a missing Form W-2,

1040-1  rfrfrsr US, GOVERNMENT PRINTING OFFICL: 1—0-354-311  (K.1. 13:3366298) 16—80383-1
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SCHEDULE A
(Form 1040)

Department of the Treasury
internal Revenue Service

[temized Deductions

b= See instructions on A-1 and A-2,

25

j 1939

Name as shown on Form 1040

» If you use this schedgle, attach it to Form 1040.

Social Secunty Number

Medical and dental expenses (not compensated by insurance
or otherwise) for medicine and drugs, doctors, dentists, nurses,
hospital care, insurance premiums for medicai care, etc.

(ltemize)

Contributions.—-—Cash——including checks, money orders, etc.

1 One half of Insurance premiums for medi-

cal care (but not more than $150) .
2 Medicine and drugs . . . .

3 Enter 19%, of line 15¢, Form 1040 . .
4 Subtract line 3 from line 2. Enter differ-
ence (if less than zero, enter zero) . .

5 Itemize other medical and dental ex-
penses (include balance of insurance
premiums for medical care not deducted

NN

onlinel) . . . . . . . . . .

RN

11 Total cash contributions

totai for such items here .

structions on A-2) .

12 Other than cash (see instructions on
_ A-1 for required statement). Enter

——| 13 Carryover from prior years (see in-

14 Total contributions (add lines 11
12, and 13—see instructions on A-2

for limitation) . b —_—
Interest expense—Home mortgage . S
Installment purchases . — |
Other (ltemize) . —_
15 Total interest expense . P

6 Total (add lines 4 and 5) . . . . .
7 Enter 3% of line 15¢, Form 1040 .

8 Subtract line 7 from line 6. Enter differ-

Miscellaneous deductions for child care,
alimony, union dues, casualty losses, ete.

(see instructions on A=2)

ence (if less than zero, enter zero)

9 Total deductible medical and dental ex-
penses (add lines 1l and8). . . . b

Taxes.—Real estate. . .

State and local gasoline . . . . .

General sales (see sales tax tables) .

State and local income

16 Total miscellaneous deductions . >

Personal property. ~-. . . . .

10 Total taxes . . . . . . . . b

17 TOTAL ITEMIZED DEDUCT] IONS (add
lines 9, 10, 14, 15, and 16—enter
here and on Schedule T, line 2) . b

69 075
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Instructiens for Schedule A

Itemized vs. Standard Deduction.—Deduc-
tions may be itemized for medical and dental
expenses, certain taxes, charitable and other
contributions, interest expense, casualty
losses, child care, and other items described
here. If you take the standard deduction,
you will get an amount equal to 10 percent
of the income you report on line 15¢ of Form
1040, but not less than $200 plus $100 for
each exemption claimed on line 10 of Form
1040 (subtract $100 if married and filing
separately). The maximum standard deduc-
tion is $1,000 ($500 if married and filing
separately).

Medical and Dental Expenses

You can deduct, within the limits of lines
1, 3 and 7, the amounts you paid during the
year (not compensated by hospital, heaith or
accident insurance, or otherwise) for medical
or dental expenses for yourself, your wife, or
any-'dependent who received over haif of his
support from you whether or not the depend-
ent had $600 or more income.

If you pay someone for both nursing and
domestic duties, you can deduct only the
nursing cost.

You Can Deduct Payments To or For.——Physi.
cians, dentists, nurses, and other professional
practitioners; drugs or medicines; hospitals;
transportation necessary to get medical care;
eyeglasses, artificial teeth, medical or surgi
cal appliances, braces, etc.; X-ray examina-
tions or treatment; premiums on hospital or

You may figure the deduction for State tax on gasoline used in_your
car by using the following table that is based on information available
as of August 15, 1969. If all or part of your mileage was driven in a

medical insurance; and. meals and lodging.
if part of cost of care in a hospital or simifar
institution.

You Cannot Deduct Payments For.—Funeraj
expenses and cemetery plot; illegal operations
or drugs; travel ordered or suggested by your
doctor for rest or change; premiums on life
insurance; cosmetics.

Medical Care Insurance.—You can deduct an
amount equal to one-half of the insurance
premiums paid (but not more than $150) with-
out regard to the limitation on line 7. The
other one-half, plus any excess over the $150
limit, is deductible subject to the 3 ‘percent
limitation shown on line 7. The $4 monthly
payments for supplementary medical insur-
ance under "'Medicare” are deductible, but the
hospital insurance benefits tax that is included
as part of the social security tax and withheld
from wages or paid on self-employment in-
come is not deductible.

The 1 percent and 3 percent limitations
(see lines 3 and 7) apply in all cases, regard.
less of your age, or the age of your wife or
other dependents. :

Taxes

You can deduct general State or local retail
sales, taxes if they are imposed directly upon
the consumer, or if they are imposed on the
retailer (or wholesaler in case of gasoline
taxes) and the amount of the tax is separately
stated by the retailer. In certain cases, you
may also deduct State or local selective sales

State Gasoline Tax Table

or excise taxes, even though not part of a
general sales tax (or tax similar to a general
sales tax), if imposed at the general rate of
that tax. Average general sales tax tables are

. provided.

If the amount you paid for your automobile
tags is based on the value of the automobile,
you can deduct the part based on the value of
the automobile as personal property tax.

if you had any other deductible tax which
does not fall in one of the five categories
shown, describe the tax and enter below
*“Personal property.’

Deduct business Federal taxes, or any taxes
paid in connection with a business or profes-
sion in Schedules C, E, or F.

You Can Deduct.—Real estate taxes; State
and local gasoline taxes; general sales taxes;
State and local income taxes; .and personal
property taxcs,

You Cannot Deduct.—Any Federal excise
taxes on your personal expenditures, such as
taxes on transportation, telephone, gasoline,

etc.; Federal social security taxes; hunting .

licenses, dog licenses; auto inspection fecs,
tags, drivers licenses; water taxes; taxes you
paid for another person; alcoholic beverage,
cigarette, and tobacco taxes; or selective sales
or excise taxes (such as those on admissions,
room occupancy, etc.) even if they are sep-
arately stated or imposed on the purchaser,
unless imposed at the same rate as the gen-
eral sales tax,

In general, you cannot deduct taxes as-
sessed for pavements or other improvements,
including front-foot benefits, which tend to
increase the value of your property.

If you can establish that you paid a larger amount, you are entitled
to deduct that amount. X .
Find the rate of gasoline tax for your State in the list below. if

four-cylinder (or less) car, the deduction for that mileage shouid be the rate of gasoline tax changed in 1969, find the deduction for mileage
one-haif of the table amount. driven at each rate, and add the two amounts. )
Alabama 7¢ Dist. of Col. 7¢ Kentucky 7¢ Montana 6.55 North Dakota 6¢ Tennessee 7¢
Alaska 8¢ Florida 7 Louisiana 7¢ after June 30, 7¢ after June 30, 7¢ Texas 5
Arizona 7¢ Georgia 6.5¢ after January S, 8¢ Nebraska 7.5¢ hio 7¢ Utzh 6¢
Arkansas 7.5¢ Hawaii_S5¢ Maine 7 Nevada 6¢ Okiahoma 6.58¢ after June 30, 7¢
California 7¢ Idaho 7¢ after June 30, 8¢ New Hampshire 7¢ Oregon 7¢ | Vermont 8
8¢ from June 1 Hlinois 6¢ Maryland 7¢ New Jersey 7 Pennsylivania 7¢ Virginia 7
to Sept. 1. after July 31, 7.5¢ Massachusetts 6.5¢ New Mexico 7¢ Rhode'istand 8¢ Washington 9¢
Colorado 6¢ indiana 6 Michigan 7¢ New York 7 South Carolina 7¢ West Virginia 7¢
after May 31, 7¢ after March 31, 8¢ Minnesota 7. North Carolina 7 South Dakota 6¢ Wisconsin 7¢
Connecticut 7¢ iowa 7¢ M,ssissipgl ¢ after June 30, 9¢ after June 30, 7¢ Wyoming 6¢
after June 30, 8¢ Kansas 5¢ Missouri 5¢ . after June 30, 7¢
Deiaware 7¢ after June 30, 7¢
RATE PER GALLON RATE PER GALLON
Nonbusiness N_I;lonbusli)ngss 6.5
i i hiteage Driven .

Mileage Oriven 5¢ 6¢ 66?5‘8: 7¢ 7.5¢ 8¢ 9¢ g 5¢ 6¢ 6.5‘82& 7¢ 7.5¢ 8¢ 9¢
Under 3,000......... $7 $9 $9 | $10 | $11 | $11 | $13 110,000 to 10,999.. $38 | s45 | 's49 $53 | $56 | $60 ; $68
3,000 to 3,49 12 14 15 16 17 19 21 |11,000t011,999... 41 49 53 57 62 66 74
3,500 to 3,99 13 16 17 19 20 21 24 [12,000t0 12,999... 45 54 58 63 67 71 80
4,000t0 4,49 15 18 20 21 23 24 27 113,000 t0 13,999, .. 43 58 63 67 72 77 87
4,500 to 4,99 17 20 22 24 25 27 31 [14,000 to 14,999... 52 62 67 73 78 83 93
5,000 to 5,49 19 23 24 26 28 30 34 |15,000 to 15,999... 55 66 72 77 83 89 100
5,500 to 5,99 21 25 27 29 31 33 37 {16,000 to0 16,999... 59 71; 77 83 88 106
6,000 to 6,49 22 27 29 31 33 36 40 {17,000 to0 17,999... 63 75 81 88 94 100 113
6,500 to 6,99 24 29 31 34 36 39 43 118,000 to 18,999.... 66 79 86 92 99 106 Ilg
7,000 to 7,49 26 31 34 36 39 41 47 119,000 to 19,999.... 70 84 91 98 104 111 12
7,500 to 7,999....... 28 33 36 39 42 44 50 |20,000 mites®*....... 71 86 93 100 107 114 129
§.900 10 81995, 111" O L T A

,500 t0 8,999....... , - ding to total
9,000 to 9,499, .. " 33 20 a3 a6 50 53 59 |. _*For over 20,000 miles, use table amounts correspon (

; , . . mileage driven. For example, for 25,000 miles, add the deduction for
9:500109,999....... 35 42 45 49 52 . 56 63 5,0009to the deduction fofzd,ooo miles.
Contributions to be used for charitable, religious, etc., services). If in property, give description of

You Can Deduct Gifts to.—(a) Religious, chari-
table, educational, scientific or literary organi-
zations, and organizations for the prevention of
cruelty to children or animals, unless the or-
ganization is operated for personal profit, or a
substantial part of its activities consists of
propaganda or attempting to influence
legislation.

(b) Fraternal organizations if the gifts are

purposes.

(c) Certain veterans' organizations.

(d) Governmental agencies that will use
the gifts exclusively for public purposes, in-
cluding civil defense.

Civil defense volunteers may deduct un-
reimbursed expenses paid for gasoline and
other expenses of participation in official civil
defense activities,

A contribution may be made in cash
(checks, money orders, etc.) or property (not

69 076

the pro , date of gift, and method of
valua%ioge 'gcept for segcurities. In addition,
for each gift valued at more than $200, state
any conditions attached to the gift; manner
of acquisition and cost or other basis if owned
by you less than 5 years; and attach a signed
copy of appraisal, if any. Publication 5§1.
Valuation of Donated Property, furnishes in-
formation and guidelines relative to appraisals
(Continued on A=2) A-1

16—80580~1



SCHEDULE B RBividend and Interest lncome

(Form 1040) P Sec Instructions on B-1

Depertment of the Treasury | .- P> If you use this schedule, attach It to Form 1040

internal Revenue Service

1969

Name as shown on Form 1040

Soclal Sccurity Numbor

4
i |

PART I—Dividend Income

PART ll—Interest Income

1 Gross dividends and other distributions on stock (list payers
and amounts—write (H), (W), (J), for stock held by hus-
band, wife, or jointly)

1 Earnings from savings and loan associations and credit

unions (list payers and amounts)

2 Other Interest on bank deposits, bonds.
tax refunds, etc. (list payers and amounts)

§ '(l;caatqltaff line ldl.trl. « ¢ 5 e o @ 2
pi gain distrl
butions (see instruc- //
tionsonB-1). .
4 Nontaxablo dlstnbu-
tions (see Instruc-
tionsonB=1). . .
8 Total (add llnes3and4) . . . .
. 6 Dividends before exclusion (subtract "
line 5 from line 2). Enter here and on 3 Total Interest Income, Enter here and
Form 1040, line 128 . . . . . . on Form 1040, linel13. . . . . .
: 16~-60003-1
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Instructions for Schedule B

(Form 1040)—19G9
Part 1
Dividend Income

Line 1—Gross Dividends and Other Dis-
tributions on Stock.—If you own stock,
you must report any payments (divi-
dends) you receive out of the company’s
earnings and profits. Usually dividends
are paid in cash, but if paid in merchan-
dise or other property they are taxable
at their fair market value.

If you received gross dividends and
other distributions as a stockholder
(including capital gain dividends and
nontaxable distributions) in excess of
$100, list in line 1, Part I, Schedule B
the gross amounts received. If $100 or
less, Schedule B is not required. In-
clude gross amounts received either
directly or through a nominee or other
intermediary, as a member of a partner-
ship or as a beneficiary of an estate
or trust. If you received dividends
through a nominee or other inter-
mediary, list his name.

Dividends from mutual insurance
companies which are a reduction of pre-
miums are not to be included. So-called
““dividends"" paid by savings and loan
associations, mutual savings banks, co-
operative banks, and credit unions on
deposits or withdrawable accounts are
earnings (interest) and should be re.
ported as interest.

Special rules apply to stock divi-
dends, liquidations, stock rights, con.
versions and redemptions. They are dis-
cussed in Publication 550, Tax Infor-
mation on Investment Income and
Expenses.

Line 3—Capital Gain Distributions,—
Enter on this line all capital gain divi-
dends. Also include any amounts re.
ceived as return of capital which exceed
the cost (or other basis) of your stock,

B-1

even though such amounts are desig-
nated as nontaxable distributions by the
paying corporations. The amounts in-
cluded on this line must also be in-
cluded in line 1, Part I, Schedule B, and
reported on the appropriate lines of
separate Schedule D.

Line 4—Nontaxable Distributions.—
Enter on this line the total of nontaxable
distributions (return of capital) not in-
cluded in line 3. Amounts reported here
cannot exceed the cost (or other basis)
of your stock in paying corporations
since amounts received in excess of
cost (or other basis) are taxable as
gains and must be reported on separate
Schedule D as indicated in line 3, above.
Any amount entered on line 4 must also
be included inline 1, Part I, Schedule B,

Dividends Exclusion

You may exclude on Form 1040, line
12b, up to $100 of dividends received
from qualifying domestic corporations.

If a joint return is filed and both hus-
band and wife have dividend income,
each may exclude up to $100 of divi-
dends received from qualifying corpora-
tions. However, neither of them may use
any portion of the $100 exclusion not
used by the other. For example, if the
husband had $300 in dividends, and
the wife had $20, only $120 may be
excluded.

Taxable dividends from the following
corporations do not qualify for the divi-
dends received exclusion:

(a) Foreign corporations, including
your share from a controlled foreign
corporation.

(b) So-called exempt organizations
(charitable, fraternal, etc.) and exempt
farmers’ cooperative organizations.

(c) Regulated investment companies
except to the extent designated by the
company to be taken into account as a
dividend for these purposes.

F¥rvede U.S. GOVERNKENT PRINTING OFFICE ; 1983~~0-354-303

69 078

(E.1. 13.-5568293)

(d) Real estate investment trusts.
(e) China Trade Act corporations.

(f) Corporations deriving 80 percent
or more of their income from U.S. pos-
sessions and 50 percent or more of
their income from the active conduct of
a business therein,

Part Il
Interest Income

You must report any interest you re.
ceived or which was credited to your
account (whether entered in your pass-
book or not) and which you can with-
draw. If you received interest in excess
of $100, list payers and amounts in
Part 11, Schedule B. Interest on bonds,
debentures, notes, savings zccounts,
or loans is taxable, except on State and
municipal bonds and securities. Interest
received on tax refunds is taxable and
must be included in your return.

If you own United States Savings
bonds, the gradual increase in value
of each bond is interest, but you need
not report this interest until you cash
the bond oruntil the year of final ma-.
turity, whichever is earlier. You may at
any time elect to report each year the
annual increase in value. However, if
you do so, you must report in the first
year the entire increase to date on ail
such bonds, and must continue to re-
port the annual increase each year,

Interest on certain industrial develop-
ment bonds issued after April 30, 1968,
is taxable unless the bonds are part of
an issue of $1,000,000 or less and
substantially all the proceeds are used
(1) to acquire, construct, reconstruct

* or improve land or depreciable property

or (2) to redeem all or part of a
prior bond issue that was issued to
acquire, construct, reconstruct or im-
prove’ land or depreciable property.
For bonds issued after October 24,
1968, a $5,000,000 tax-exempt limi-
tation may be applied in certain situa-
tions. The bond issuer will be able to
tell you if the increased limitation
applies.

16~80003-1



SCHEDULE C
(Form 1040)

Departmont of the Treasury >
Internal Revenue Service

(Sole Proprietorship
Partnerships, joint ventures, etc., must file on Form 1065

Name as shown on Form 1040

Profit {(or Loss) From Business or Profession

1969

P> See separate instructions b If you use this schedule, attach it to Form 1040

Social security number

A Principal business activity ................cocoooooomoooommoomooeieie TOGUCE ooliioiieeeeeeeecetee e srnms s ememeseeee soem s oo oo,
(See separate instructions) (For example: retall—~hsrdware; wholeulo—tobacco serviccs—legal;manulumrlng—furnituu;cte.)

B BUSINESS NAME .o C Employer Identification Number

D Business address .....................

E Indicate method of accounting: (1) Oecash; (O accrual; (3) ] other.

F Was there any substantial change in the manner of determining quantities,
{0 YES [ NO. If “Yes,"” attach explanation.

G Were you required to file Forms 1096 and 1099 or 1087 for the calendar year 19697 (See “item G in separate

(ZIP code) »

costs, or valuations between the opening and closing inventories?

instructions for Schedule C.)

{0 YES [J NO. If “Yes," where were they filed? ettt
1 Gross receipts or gross sales S e Less: Returns and allowances $.......................... L ORISR
2 lnventory at beginning of year (lf dxfferent from last year's closmg mventory
attach explanation) .. . e . e e e e e L N U AR
3 Merchandise purchased $.......o.oooooeovoevovos oo , less cost of any itams
withdrawn from business for personal use OSSOV NSRRI A
4 Cost of labor (do not include salary paid to yourseif) .
5 Material and supplies . .
6 Other costs (explain in Schedule 0—1) £
7 Total of lines 2 through 6 . i
8 Inventory at end of this year ., e e P e e :
9 Cost of goods sold and/or operations (subtract llneSfrom line7) . . . . . S
10 Gross profit (subtract line 9 from line 1) . . . . . . . . . . . . . . S T O TUTOITN S
OTHER BUSINESS DEDUCTIONS
11 Depreciation (explain in Schedule (o LT PO IR
12 Taxes on business and business property (explain In Schedule C-1) . . . . .||
13 Rent on business property . . . . . . Ve e e e e e e e e
14 Repairs (explain in Schedule C-1) . . . . . . . L T (O .
15 Saiaries and wages not included on line 4 (exclude any paid to yourself) . ORI,
lﬁlnsurance......................
17 Legal and professional fees. . . . . . . . . . . e e e e
18 Commissions . . . . . . ., . ., . . . ¢ s e e 4 ..

19

envarsl

Amortization (attach statement) . f e e e e e e ..
Retirement plans, etc. (other than your share—sae separate instructions) . .

20 tE
21 Interest on business indebtedness . . . . . . « e e e . .
22 Bad debts arising from sales or services . ., . . . s e e e e I
23 Losses of business property (attach statement) . . . ., , ., ., . . . . [
24Depletion..................._.... T
25 Other business expenses (explain in Schedule c1 ...,
26 Total of lines 11 through25 . . . . . e e . . e e . e
27 Net profit (or loss) (subtract line 26 from line 10) Enter here and mclude in total on line 14, Form 1040.
ALSO enter on Schedule SE, Part |, line 1 . . . . . e e e e e . [P
SCHEDULE C-1. EXPLANATION OF LINES 6, 12, 14, AND 25 ‘ ¢ !
Line No, Explanation Amount ~ Line No. Explanation Amount | " j
$ $ -
*48—16—80501-1



Schedule C

(Form 1040) 1969

CONTINUATION OF SCHEDULE C-1. EXPLANATION OF LINES 6, 12, 14 AND 25

Line No.

Explanation

Amount

Line No.

Explanation

SCHEDULE C-2. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 11.—Taxpayers using

Revenue Procedures 62~21 and 65-13: Make no entry in column 2, enter the cost or other basis
column 3, and enter the accumulated depreciation at end of year in column 4. Note: You may
accordance with the categories specified below or
need more space, use Form 4562.

(2) continue to list your assets in the same manner as

of assets held at end of year in
(1) group depreciable assets in

in prior years. If you

4. Depreciation 5. Method of

1.6 and guideline class 2. Date 3. Cost or : 6. Life or 7. Depreciation f
or ?el;gripliong of property acquired other basis .uoiv;egr?;r‘;:::v:bl. di%?&l;‘;'t?fn ralta tgis year o
1 Total additional first-year depreciation (do not include in items below) s T
Buildings ..
Furniture and fixtures .
Transportation equipment
Machinery and other equipment
Other (specify)
[ ]
. 27Totals . . . . . . . . I—I
3 Less: Amount of depreciation claimed elsewhere inSchedule € . . . . . . . . . « v v « « o o . .
4 Balance—Enter here andonpage 1, line 11 . . . . . . . . . v h e ke e e e e e e e e
SUMMARY OF DEPRECIATION
Straight line Declining balance f;’:"%"::'; Units of _M(‘:‘::%'L;[&'_;t)'"“ l Other (specify) Total
1 Under Rev. Procs. 3
62-21 and 65-13
2 Other. . .

EXPENSE ACCOUNT INFORMATION

Enter information with regard to yourself and your five highest

paid employees. In determining the five highest paid em.

ployees, expense account allowances must be added to their
salaries and wages. However, the Information need not be sub-

mitted for.any employee for whom the combined amount is

less than $10,000, -or for yourself if your expense account

allowance plus line 27, page 1, is less than $10,000. See sepa-

Obhwn

rate instructions for Schedule €, for definition of “expense
account.” ’

Did you claim a deduction for expenses éonnectqd with:
(1) Entertainment facility (boat, resort, ranch, ete.)? - |

YES O NO (3;)."Eh|bl_o§e_es' families at convedpiofns or meetings?

O YES O NO
Form W-2? CJ YES CINO

(2) Living accommodations (except employees on_ busihé;s_)? QO YES ONO :(4)';Eti|ployee or family vacatioos not reported on

- HE=10—B0601-)* OGP0
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"3 Total other gain. Entaer hare and In Part I, line 5; howaver, If the gains do not axcaed the losses whon this amount Is

.

n o
SCHEDULE D Balos or Exchanges of Property
(Form 1‘%42) B> Seelnstructions on D=1 and D-2. ‘HQ, 3 Q}
Dapartmznt of the Tressury . v g
Intornel Revenus Service D> If you uso this schedule, attach it to Form 1049,
Name as shown on Form 1040 l Secla WI'W Number
Part |—CAPITAL ASSETS—Shorl-icrm capital geins and losscs——assets lield not more than 6 months
¢ How
8. Kind of prop. b. Deseriptl qun]:a.d hba&?:tgt;s?tgf“
an . g
erty. Indicate (En;“m:. 100 sh. of Enter d. Date e. Date sold f. Gross sal 2. Deprezistlon | subsoquant i improve.
, real g 5 4 acqulred . o 91033 saley lowed {. Galn or loas
a:t:cl::"yor other z co",i_')h" brick, 4‘—’.5851 (mo.?q;l;. yr.) | (mo-» day, yr.) price ull:mm;lo) (:ifm pum\:’s‘cdwﬂg:ch ('plus g less )
(Specify) (Ses : acquisition .xplanuﬂon) ond k3
instr.) cxpensa of sals ;
1
2 Entor your share of not short-term galn (or loss) from partnerships and fiduclaries . . . . . . . . . . . . meeamaa— —
3 Entor unused shorttorm capital loss carryover from procading taxab!a years (attach statement) . . . . . . . .
e ————————
4 Not shortterm gzin (or loss) from lines 3, 2, end3 . .. . . . < e e . . < . e »
Long-term capital gains and losses——acsets held more thon 6 months (12 months or mcia for ccrtain livostcek)

SEntargalnfromPartll,llnos.'............................

S e

Total long-term grosa sales price. | l °

Ga Entcr your share of not long-term galn (or loss) from partnershipsand fiduclarles . = & . v . v . . 4 4 b o |eeeesmcce—cccreeees
Gb Enter your share of not long-term galn frem small business cerporations (SUBChaPIerS) s ¢ o o « ¢ & o ¢ o o |eee———————
7 Enter unused long-term capital 1633 cammygver from preceding taxable yoars (attach statement) . . . 0 ¢ 4 v e s
8 Capital gaindividends .« « . « & . 4 v 4 d i e e e e e e e e e e e e e e " e e .
9 Mot long-term gain (or loss) from lines 5,68, 60, 7,80d 8. « ¢ v v + 4 4 4 o o o b o . « e e

10 Combins the amounts shown on lincs 4 and 9, and enter the net geln (or loss) hera s . . . " e e e

11 IF LINE 10 SHOWS A GAIN——Enter 50% of lina 9 or 50% of line 10, whichaver Is smaller. (Enter zero if thera Is a loss
or no entry on line 9.) (Sce reverso sida for computation ef altemativataz). « & o . v . . . . . . . .

12 Subtract line 11 from lino 10. Enter horoand In Part IV, line L, onreversaside « . & « o . o o o . . .

13 IF LINZ 10 SHOWS A LOSS—Enter here and In Part IV, line 1, the smalicst of: (a) lino 1G; {0) llna 3, Sch. T., (llne 15¢,
Form 1040, if tax table used) computod without capital gains or losses; or (y$1,000. . . . . . PO

Part lI—GAIN FROM BISPOSITION OF DEPRECIABLE PRORPERTY ur\nm SECTICNS 1245 AND 1250— L
assats held inore than G months (503 instructions on D~1 for de{lnitis ne) I T
vmere coubla hcadings appoar, usa the fret Keading for sociion 1245 snd the asr."nd haeading for goction 125 "

t

8. Kind of property end how scquired (if noczsiery, citach statoment . & Costor ol hact v,r.:»zof
of de:cl?lpuv:t’dculll not :gm bclw—mu"lz.ﬁ or 1259 b. Date zcquirad & Dale sold d. Gross 3alaz price suksquant improvzrient (u h
to Indicate typo of ozsst) (mo., day, yr (mo., day, yr.) nct purehased, abl
n3tion) and expsass ol .a.a
1 '
1. Deprcxiztion sllovred (or alloviablo) slnes ezqulsition . ) L Ordhd'y i
i-1. Prior t> éahnnml 132 {1-2, Aftor Dn%cinhcr 31,1861 - g Adjus "'glba.l:‘ 2 h.(dnlm! gln Gw%ﬂ crh) ) OL:m 7l
————— —— - ® less sum of -1 and §- )
Prior 1 January 1, 194 | Aftcr Dozember 31, 1953 (oo Inctruzticas) Gl

2 Total ordinary gain, Entor horo and In Part IV, line 2, onrovercasids. « o« « o . . @

comblned with othor gains and losses frcm section 1231 property enter the total of column jIn Part NI, line 1.

69 081
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Schedule O (Form 1040) 1569

Part [II—PROPERTY GTHER THAMN CAPITAL ASSETS

. 3. Kind of property end how acquired
(if necessary, attach statement of descriptive
datails not shown befow)

¢ Date 30id

b, Dile acquired
(mo,, day, yr.)

(ma., day, yr.)

1 Enter geln from Part Il, line 3, , |, . e .

t. Cost or othier basis,
e. ll)leprogikzﬁon Icost of SUbiEG(y!entt ¢
d. Gross sal allowed (or mprovemants (if no g. Gain or loss
©3 prica allowablo) since purchasod, ettach (d pf;s eless )
&cquisition explanation) snd
oxpense of scig

2 Enter your shara of partnership and fiduciary galn (or loss) from property cther than capital assets . , . , , . .
3 Net galn (or loss) from lines 1 and 2. Enter here and In Part IV, line 3. . . . . ..

Part IV—TOTAL GAINS COR LGSSES FROM SALE OR EXCHANGE OF PROPERTY
1 Net gain (or loss) from Part |, lina 2o0r13. ., ., . .. . R R
2 Total ordinary gain from Part 11, lino 2. . ... T T

3 Net gain (or loss) from Part 11, lno 3 C e e .

4 Total nct gain (or loss), combine lines 1,2, and 3. Ertar hers and include in total on line 14, Form 1049,

COMPUTATION OF ALTERNATIVE TAX it will usually be to your advantage to use the altsrative tax if the ret long-term capital gzin

exceods tita net short-term caphlal 1333, or if thero

of housshoid with taxable Income exceeding $38,000.

is a nct leng-torm capital gain only,
income excz:zding 25,089, or (b) a Juint return, or as a suiviving husband or wite,

and you ara filing (a) a scparate return with taxabin
with taxable income exceading $52,020, or (c) a5 a hez

1 Enter the amount from Scheduls T line8 . . . . .
2 Enter amount from Part I, lino 11, on rovorse side, . .,
3 Subtract line 2 from lina 1 . . L

4 Enter tax on amount on line 3 (use apgplicabiy tax rzte schedule on 1)

5 Enter 50%, of line 2. . . , . t e e e e e e e .

6 Alternctiva tax (zdd lires 4 and 3)e  If amaller than the tax ficured on
tive tax on Schiedula T, iine 5. Also chac’: Scheduio D Loz on Form 1040, 6ne 13 . . .

D e i L T
D T L T

l

s,

19 amount on Scelieduls T, ling 5, enter thys aitermna-

BISTRUCTIONS (Refarences are (o fho watraal Revenus Code)

GAIT'S AND LOSST3 FROM SALES on ERCHIARRES CF
PROFERTY.—Report details in appropriate past or parts.

In columa (c) of Part I and columa (a) of Parts I and II use the
following symbcls to indicate how the propeciy was acquired: A" for
purchase oa the open market; “B” for e:orcise of stock opidca of
through empleyes stock purchzse plan; “C" for joheritance or gift;
g for exchange involving carryover of prior asset basis; and “E” for
other,

"“Capital assets” defincd.—The term “capital assets” means
property held by the taxpayer (whether or aot connccted ‘with his
trani or business) but does NOT include—

() stock in trade or other property of a kind properly includible in
his inventory if on hand at the close of the taxable year;

(b) property held by the taxpayer primacily for sale to customers
in the ordinary course of his trade or business;

(c) property used ‘in the trade or busizess of a character which is
subject to the allowance for depreciation provided in soction 167,

(d) real property used in the trade or busiaess of the taxpayer;

(¢) certain government aobligations issued on or after March 1, 1941,
at a discount, payable without interest and maturing at a fixed
date not exceeding 1 year from date of issue;

(f) certain copyrights, literary, musical, or artistic compositions,
etc.; or

{8) accounts and notes receivable acquired in the ordinary course
of trade or business for services rendered or from the sale of
property refersed to in (2) or (b) above.

Special rules apply to dealess ia securities for determining capital
gin or ordinary loss on the sale or exchzoge of sccurities. Certzin
real property subdividad for sale may be treated as capital assets.
Sections 1256 and 1237

If the total distributions to which an empioyee is eatitiad under
an employces” pension, bonus, or profit-sharing trust plan, which is
exempt from tax under section 501(a), are paid to the employce in
one taxable year, on 2ccount of the em loyze’s sepacation from serv-
ice, the agsregate amount of such distri ution, to the exteat it exceeds
the amounts contributed by the employes, shall be trested as a iong-
term capital gain, (Sce section 402(a).) .

Gain on sale of deprecisble property between husband and wife
or between a shareholder and 2 “controlled corporation™ shall be
treated as ordinary gain.

Gains 2nd losses from transactions described in section 1231 shall

treated as gains and losses from the sale or exchange of capital
assets held for more than 6 months if the total of these gains exceeds
the total of these losses. If the total of these 8ains does aot exceed the

D-1

69.082

total of these losses, such 8ains and losses shall not be treated s sains

and losses from the sale or exchange of eapital asents, Thus, iz e

event of a aet gain, all thess traasactions scould be cntered ia Pait I

of Schedule D. ™ In the event of a get loss, ail these transactions shouid

be catered in Part III of Schedule D, or in othes applicable schedules

oa Form 1040.

Sectica 1231 deals with gains and losses arisinz frome—

(2 sale, exchange, or iavoluntary coavession, of land (induding
In certain cases unharvested crops sold with the land) andgde-
preciable property if they are used in the trade or business 2ad
held for more than 6 moaths,

(b) sale, exchange, or involuntary conversion of livestcck held foz
draft, breeding, or dairy pusposes (but aot including pouitry)
andg heid for 1 yzar of more,

(c) the cutting of timber or the disposal of timber, coal, or domestic
1ron ore, to which scction 631 applies, and

(d) the involuntary coaversica o capital asscts held more than 6

Sce sections 1231 and 631 for specific conditions applicable.

moaths. E

Gain_from disposition of deprecizbls property urder ses-
tions 1245 and 12389—asscis feld more thzn 6 months
(Fart Ilj~—(Rcport any gain from such property haid
tor G months or less in Part l1l.)  Except as provided below sce-
tion 1245 property means depreciable () personal property (oilier
than livestock) including iotangible personal property; (b) tanzi-
ble real property ( except for buildings and their siucteral cComponzas)
if uscd as an integral part of maaufacturing, production, or exteractnn,
or of furnishing transportation, communications, electricz] cLIrny,
8as, water, or sewage disposal services, or used as a tescarch ¢t

- storage facility in coanection with these activities; and (c) clevators
and escalators,

Except as provided below section 1250 property meaas depreciable
real property (other than sectioq 1245 proparty).

See szctions 1255(b) and 1253{d) for cxcentions and limita.
tions Involving: (a) disposition by Gitt; (b) traasfers at death:
(c) certain tax-free transactions; (d) like kind exchanges, involuatary
conversions; (e) sales or exchanges to effectuate FCC policies
and exchanges to comply with S.E.C. ordets; (f) property dis-
tributed by a partacrship to 2 partaer; and (g) disposition of principal
sesidence (section 1250 oaly),

Column f of Part l.—In computing depreciation allowed or allow-
able for elevators or escalators, enter in columa f-1 depreciation prior
to July 1, 1963, and ia columa £-2 deprediation efter June 30, 1963.

(Instructions continued on D-2)

070~ {6-—80022~1




SCHEDULE E
(Form 1040)

Department of the Troasury
internaf Revenue Service

Supplemental and Riscellancous Income ‘
instruct NOE.

P~ See instructions on E-1. O N
B> If you use this schedule, attach it to Form 1040. e ‘

Name as shown on Form 1040

Social Security Number

Fill out and attach a separate Part

PART L.~—Pension and Annuity Income. e If pension or annuity is fully taxable for 1969, complete
only lines 1 and 5. e If not fully taxable, complete all lines inciuding line 2 if-applicable._

1 Name of payer

| for each pension or annuity, Enter combined total of taxable portions on line 5. N

2 If employee contribution is recoverable within a 3-year period and you have not recovered your cost tax-free
in prior years, show: Your contribution $....coeeereeerecinn.. , Recovered in prior years §

3 Amount received this year

4 Amount excludable
5 Taxable portion (subtract

linedfromtlined) . . . . . . . . . . . . 0 i

PART Il.—Rent and Royalty Income

1. Kind and location of proparty

] 4. Depreciation

2, To:al lgoun! 3. 'I"otal llrgaount (exdplain below) S(RE;L‘?:: ex&znsu
of ren of royaities or depletion (at- e vy

tach computation) explain below)

lTotals . . . . . . . . @ ;
2 Net income (or loss) from rents and royalties (column 2 plus column 3 lesscolumns 4and 5y . . . . . |coeoooooiii . L
PART [ll.—Income or Losses from Partnerships, Estates or Trusts, Small Business Corpo- ;
rations, and Miscellaneous Income (b) Check applicable box '

(a) Namo and address (for Misccllaneous income, show | Partner- Estate [Small Bus.; Misc. (c) Employer (d) lgcome ;

source and nature of income in this column) ship or Trust Corp. Income identification number or loss

1 Income (or loss) Totalofcolumn(d) . . . . . . . . .

TOTAL OF PARTS |, Il AND lll (Enter here and ii‘lclude in total on line 14, Form 1040) . . . ?

Explanation of Column 5, Part Il :

item

Amount item Amount Item Amount

Schedule for Depreciation Claimed in Part 11 Above
Taxpayers using Revenue Procedures 62~21 and 65—~13: Make no entry in column 2, enter the cost or other basis of assets held

at end of year in column 3,
Form 4562.

and enter the accumulated depreciation at end of year in column 4. If you need more space, use

i
1. Group and guidsline class 2. Date 3, Cost or e D.°g‘;°°.i.“i°'l. 5. Mothod of 6. Lifaor | 7. Depreciation |. -y
or descripgion of proporty acquired othor basis in prior years Jopreciatior rate for this ycar L'-;J
1 Total additional first-year depreciation (do not include in items below) o [ETTSRTRRIT TR PRSI
27Totals. . . . . . . . .. .
SUMMARY OF DEPRECIATION i _
Staight line | Declining balance | Sum of the potasten | Mditional fiskyear | oiner (spacity) Total
1 Under Rev. Procs. b
62-21 and 65-13

2 Other |

FRATUS. covmngwgumuﬁtécs- ©0-354~080 010~ 275-705 ¢80~—10—80587~1
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Instructions fer Schedule E (Form 104Q)

Part L—Pensions and Annuities

Amounts received from annuities, pensions,
endowments, or life insurance contracts,
whether paid for a fixed number of years or
for life, may have a portion of the payment
exciuded from income. The following types
come under this rule: (a) pensions where the
employee has either contributed to its cost
or has been taxed on his employer's contribu-
tions, and (b) amounts paid for a reason other
than the death of the insured under an annuity,
endowment, or life insurance contract.

General Rule for Annuities.—Generally,
amounts received from annuities and pen-
sions are included in income in an amount
which is figured upon your life expectancy.
This computation and your life expectancy mul-
tiple can be found in the reguiations covering
annuities and pensions. Once you have ob-
tained the muitiple it remains unchanged.
It is not nccessary to recorapute your ¢x-
cludable portion each' year. In making this
computation you can get help from the In.
ternal Revenue Service as well as from some
employers and insurance companies.

Special Rule for Certain Types of Empleyces’
Annuities.—A speciai rule applies for amounts
received as employees’ annuities if part of the
cost is contributed by the employer and if the
amount contributed by the employee will be
returned within three years from the date of
the first paymert received under the contract.
if both of these conditions are met, then alil the
payments received under the contract during
the first threc years are to be exciuded from
income until the employce recovers his cost
(the amount contributed by him, pius the con-
tributions made by the employer on which the
employce was previously taxed). Thereaftcr, all
amounts received are fully taxable. This method
of computing taxable income also applies to
the employee’s beneficiary if the employee died
before receiving any annuity or pension
payments.

Example: An employce received $200 a
month from an annuity. While he worked, he
contribhuted $4,925 toward the cost of the
annuity. His employer also made contribu-
tions toward the cost of the annuity for which
the employce was not taxed. The retired em-
ployee would be paid $7,200 during the first
three years, which amount exceeds his contri-
bution of $4,925. He would exclude from in-
come all the payments reccived from the
annuity until he has received $4,925. All pay-
ments reccived thereafter are fully taxable.

Death Benefit Exclusion.~~If you receive pen-
sion or annuity payments as a beneficiary of
a deceased employee, and the employee had
received no retirement pension or annuity
payments, you may be entitled to a death
benefit exclusion of up to $5,000. (For de-
tails see Publication 524, Retirement Income
and Retirement Income Credit.)

Part Il.—Rent and Royzalty income

Rents.—If you are not engaged in selling real
estate, but receive rent from property you own
or control, report the total in column 2, Part
Il, Schedule E. If you received property other
than money as rent, report its fair market
value.

In the case of buildings you can deduct
depreciation. You can also deduct all ordinary
and necessary expenditures on the property,

E-1

such as taxes, interest, rcpairs, insurance,
agent’s commissions, maintcnance, and simj.
lar items. However, you cannot deduct capital
investments or improvements, but must add
them to the basis of the property for the pur-
pose of depreciation. For example, a landlord
can deduct the cost of minor repairs, but not
the cost of major improvements such as a
new roof or remodeling. You cannot deduct
the value of your own labor.

If You Rent Part of Your House.-—If you rent
out only part of your property, you can deduct
only that portion of your expenses which re-
lates to the rented part. If you cannot deter-
mine these expenses exactly, you may figure
them on a proportionate basis. For example,
if you rent out half of your home and live in the
other haif, you can deduct only half of the
depreciation and other expenses.

Do not report in column 2, Part I, Schedule
E, room and other space rentals for which you
rendered service to the occupant. Report the
rentals received in separate Schedule C. If you
are engaged in the business of sciling real
estate, you should also report rentais received
in separate Schedule C.

Royaitics.—Report in column 3 royaities from
oil. gas or mineral properties, and royaities
from copyrights and patents. However, if you
hold an operating oil, gas, or mineral interost,
report gross income and expenses in separate
Schedule C. Under certain circumstances,
amounts received on the disposal of coal and
iron ore may be treated as the sale of a capital
asset. (Sece Publication 544, Sales and Ex.
changes of Assets.)

If State or local taxes were withheld from
oil or gas payments you received, report in
column 3 the gross amount of royalty, and
include the taxes withheld by the producer in
column 5, other expenses.

Part I.—Partnerships, .'Etc.

Partnerships.—If you are a member of a part.
nership, joint venture, or the like, include in
Part 11, Schedule E, your share of the ordinary
income (whether you actually received it or
not), or the net loss for the taxable year which
ends within or with the year covered by your
return, However, losses are only allowed to the
extent of the adjusted basis of your partner-
ship interest at the end of the partnership
year in which the losses occurred.

Items of income, deductions, etc., to be
carried to your individual return are shown
in Schedule K of the partnership return. You

should enter on the appropriate lines and-
- schedules of your return your share of income

from the following sources:

Dividends from qualifying domestic cor-

porations.
Salaries and interest paid by the partnership.

Gains from the sale or exchange of capital

assets and certain other property.

Also, include your share of the specially
allocated income and deduction items.

The individual partner must include his
distributive share of partnership income (or
loss) from the operation of a trade or busi-
ness which constitutes net earnings from
self-employment on separate Schedule SE.
Members of farm partnerships should com-
pleté Part Il of Schedule SE first to figure
seif-employment tax. For further details sce

Y iy U.S. GOVERNMENT PRINTING OFFICE ; 1969—0-354-090

69 084

Publication 541, Tax information on Partner-
ship income and Losses.

Small Business Corporations.—If you are a
shareholder in a small business corporation
which elects to have its current taxable income
taxed to its stockholders, you should report
your share of both the distributed and undis-
tributed current taxable income as ordinary in-
come in Part Ill, Schedule E, except that por-
tion which is reportable in separate Schedule
D as a long-term capital gain. Neither type of
income is eligible for the dividunds exclusion.
Shareholders claiming a deduction for a net
operating loss must attach to their return a
computation of the adjusted basis of their stock
in the corporation and the adjusted basis
of any indebtedness of \he corporation to the
shareholders. See sections 1374 and 1376
and the regulations thereunder for limitation
on deduction and required adjustments.

Estates and Trusts.—If you are a beneficiary
of an estate or trust, report your taxabie por-
tion of its income, whether you receive it or
not. You should enter your share of income of
the following classes on the appropriate lines
and schedules of your return:
Dividends from qualifying domestic cor-
porations.
Gains from the sale or exchange of capital
assets and certain other property.

You should include ali other taxabie income
from estates and trusts in this Part. Any dcpre-
ciation which is allocable to you on cstate cr
trust property may be subtracted from estate
or trust income so that only the net income re-
ceived will be inciuded in your return. You may
get information regarding these items from the
fiduciary.

Miscellaneous Income.—Report here ccriain
types of incote for which you cannot find a
specific place on your return or relatcs sched-
ules. The source of income repsred hcre
must be identified in coiumn (a). Renort here
amounts rcceived as alimony, separ:cie main-
tenance, prizes and awards; also, rccoverics of
bad debts and other items which recuced your
tax in a prior year. A refund of State incorne
tax should also be entered here. The generai
rule is that a refund of State income tax i3 in-
come to the taxpayer if a deduction rasulting
in a Federal tax benefit was taken for a prior
year. Taxpayers using the cash basis report
the refund in the year received: taxpayers us-
ing the accrual basis report when the claim
is allowed. If no claim is filed, report when the
taxing authority notifies you of the overpay-
ment.

Net Operating Loss.—If, in 1969, your busi-
ness or profession lost money, or you had a
casualty loss, or a loss from the sale or othar
disposition of depreciable property or reai
property used in your trade or business, you
can apply the losses against your 1969 income.
If the losses exceed your income, the excess
is @ “net operating loss.”” Generally it may be
used to offset your income for the three years
prior to and the five years following this year.
The loss must be carried back to the third
prior year and any remaining balance hrourht
forward Lo each succeeamng year. !f a rcarry-
back” entities you to a refund, use Form
1045 to claim a quick refund.

If you had a loss in a prior year which
may be carried over to 1969, you shouid enter
it as a "minus” figure under “'Miscelianeous
income.” Attach computation.

16—805LRT=~1




(Form 1040) _ . - s
Departiment of the Treasury (Compute social ..CCUl-lty seif-eriployment tax on Schedula SE)
Internal Revenus Service §> See separate instructions.

! g
SCHEDULE F Farm Income and Expenses
P> 1f you use this schedule, attach it to Form 1040,

4
Name as shown on Form 1040 T Secial security nambor
|
Business name and address........... . ceereemeene e { It you filed Form 843, entcr em-
Location of farm(s) and number of acres in each farm... | ployer identification number hera

il

IR Farm Income—Cash Receipts and Disbursements Method

Do not include sale of livestock held for draft, breeding. . .
report such sales on Schedule D. raft, breeding, or dairy purposes:

Farm Deductions For

Do not include personal or living expenses rot

taxes, insurance, repairs, etc,, on your dwelling.

Amount

33 Feed purchased . . foiiinnneiniiinne

35 Fertilizers, lime . . TSRO

Sales of Purchased Livestock and Other items Purchased for Resale attributable to production of farm income, such ss
a. Description ~b_.mA_r.wunt reeeived | c. Cost or other basis d. Profit (or loss) _ itams

1 LivestoCK:...ocumeieeee e e Pererreens ' $ -3 29 Laborhired. . . .
J U UUURORRI SRS errerenserasarearersrasense] esnrressrurens ....; 30 Repairs, maintenance .
—...o ............................................................ } 31 Intorest R . . . R
2 Other temMS ... e icee e crrcnnesn e cmmree s ' ______ 32 Rent of farm, pasture .
3 Totals . . . . $ |'s l $ 34 Seed, plants

Sales cf Market Livestock and Produce Raised and Held Primarily purchased . . . .
for Sale and Other Farm Income L . 35

Kind J— Quantity Amount 36 Machine hire . . .

4 Cattle o &+ v v v 0 e e e e L S 37 Supplies purchased .
S5Beefcalves . . . + ¢+ o . leeonnn 38 Breeding fees . . .
GSheep « v & v 4 4 4 e e lereeeenerieee 39 Veterinary, medicine .
7Swine « . . v . . e . ' 49 Gasoline, fucl, oil . .
8Poultry. . . . . .« + . . . 41 Storage, warghousing .
9 Dairy products . . . . . . 42 Taxes . . « .« .
10 EZEBS « « « « & o o o 43 Insurance . . . .
I11Wood . . . . . . . . . . 44 Utilities . . . . .
12Cotton . . . . . . . . . 45 Freight, trucking . .
13 Tobacco « . &+ . . . . . 46 Conservation
14 Vegetables., . . . . . . . expenses . . . .
1I5Grain v « . 4 4 . e . ) 47 Retirement plans, etc.
16 Fruits and nuts . . . . .+ . e : g:t;:ir__ SfZeansepayr:l:;
17 Other (specify): instructions) . . .|
........ ) 48 Other (specify):

OTHER FARM INCOME

T 18 Machinga work . . « .+ &+ & . ¢ 4 e .

19 Patronage dividends . . . .+ « 4+ « « o

20 Perunitretains « & ¢« 4 4 4 s s 4 e s

21 Agricultural program payments:

(l)Cash............._

(2) Materials and services . . . « o o«

22 Commodity Credit Joans under election (or forfeited) |.....ccocooeemivecernne

23 Federal gasolinetaxcredit. « « « o o o o ¢ leeeeren saveanssanaasn .-

24 Slate gasolinetax refund o & ¢ . v 0 0 e o e

25 Other (specify):

49 Add lines 29

25 Add lines 4 through 25 . . .+ . .+ 4+ . 4. .+ . o] § through 48 . . .p1 8
' ’ B0 Depreciation (from line
27 Amount from line 3, column d, above . . .". + . . . . B 54, Part itl). . . >»
’ 51 Total deductions. Add
23 Gross profit* (add fines 26 and 27) « « « « . ¢« . . P 3 lines49and S50. .| §
52 Net farm profit (or loss) (subtract lina 51 from ling 28). Enter here and include in total on line 14, Ferm 1040. ALSO
enter on Schedule SE, Part I, lin@ 1a .« . . ¢ & + ¢ ¢ ¢ ¢ 4 4 i 4 4 0 e 0 0 e s e e e DS

* Use this amount for optional method of computing not earnings from seif-employment. (Sce iine 3, Part ll, Schedule SE)
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- Schedule F (Form 1040) 1969

Pspe 2

PART I1l.—DEPRECIATION (Do not inckice praperty you and your family oceu

py asa cwelling, its furnislings, anc other ficms used for personalpurposcs),

Taxpayers using Reyenue Procedures'62—21 and 63-13: Make no entiy in column 2, enter the cost or other besis of nsscts
held at end of year in column 3, and enter the accumulated depreciation at end of year in column 4. Note: You may (1) group
depreciable assets in accordance with the categorics specified below or (2) continue to list your assets in the sama manner as in

prior years. If you neezd more space, use Form 4562,

1. Group and guidsline class 2. Dala 3. Costor A- Depreciation 5. tethad of 6. Lifoop | 7, Deprociaticn for
aor description of property scquired ather basis a“oivr,lcgr?;ra;iiw;mo d?;,',’:,%'f;'l?gn rato this ycar
53 Total additional first-ycar depreciation (do not Inciude in items belov) C ol T
Buildings , « . . . . . ,
Furniture and fixtures . . , . -
Transportation equipment. . .
Machinery and other equipment . -
Other (specify)
54Totals « . . . . . . . . ... .. . | Enter here and in Part It, line 50, . . P
SUMMARY OF JEPRECIATION '
Straight line Doclining balance f:aTs‘gné?& ‘ p:f«'ﬁiﬁt?:n Addilig.nzl ;i;gt-ycar Other (specify) Total
a. Under Rev, Procs. H
62-21 and 65-13 i
b. Other . .
PART IV.—FARM INCOME—ACCRUAL METHGD :
(Do not include sales of livestock held for draft, breeding, or dairy purposes; raport such sales on Seliedule D, and omil thain from “On hand at beginning of year' column)
1]
. Consunied or .
Deseription On hand at beginni o ch ing yea Raised i ing ygg 1
(Kind o "m;t)“k' o, n han ginning of ysar Purchased during yoar during year loslygg:lng Sold during ygr On hand at end of year
_ orother producls) -
- Quantity | Jnventory valus | ¥ Quantity Amount paid Quantity Quantity Quanlily | Amountreceived | Quantity | Inveatsry vaive
1 :
$ $ . $ ,‘5 -
£5 Totals, enter here and in s o S Is _____________ i
- Part V below) . . . . [ToTTTmesmeeee M Aneunavasuunt AN S S et eny s I - e T3
Eiiter on line 65) (Enler on line 65) (Enter on line 57) (Enteroa ting £5)
~ PART V.—SUMIMARY OF INCOME ARD CEDUCTIONS—ACCRUAL METHOD

56 Inventory of livestock, crops, and products at endof year s ¢« o + o 4 o o o .' e s 4 e s s e o 3

57 Sales of livestock, crops, and products durinZ ¥ear. « o o o % 4 o o o o o o . 7///// 7
77

53 Agricultural programpayments: (1) Cash e « & o o « o o o« = » o o o w e

(2) Meterials and services « o « o « 4 4 4 o o
59 Commodity Credit loans under election {or forfeited) « + o o o o o o o o o o .
60 Federal gasoline tax credit « & & v & ¢ 4 ¢ 4 4 4 4 e e e . o o o o
Gl Stategasolinetaxrefund s . ¢« & & & 4 ¢ 4 . 4 4 4 b b e e e e e e
62 Other farm income (specify):

6.3 Add lines 57 through 62 e & s s o o @ . ® & * s o e+ o e 4 8 6 8 e & @ ® e s s w e @

64Total(addllnes§6and63)...........................%

65 Inventory of livestock, crops, and products at'h_eglnnlng ofyear . « » . . . . . JS
66 Cost of livestock and products purchased during Year « o « « 4 s o o o o o o

67 Gross profits (subtract the sum of lines 65 and 66 from line 64)*. « « o o . . T

68 Total deductions from iine 51, Part 1, 53261 « v .+ v &+ 4 4 4 4 4 0 e e e e e e .. . . o

69 Net farm profit (or loss) (subtract line 68 from line 67). Enter here and include in total on line 14, Form 1040. ALSO
enteron Schedule SE,Part 1L, 1ineJa « & & &« v 4 ¢ o ¢ 4 . o o o & o o o = o o o o . o8

# Use this amount for optional method of computing net eamings from self-employment, (See line 3, Part Il, Schedule SE)

52-0237640 i3 —18--80300~1 354~037 Gro
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SCHEDULE G income Averaging

(Form (12:19() ' b~ Seeinstructions on pages 3 and 4, ﬂ@ 6 9
e Trea . ey

llztfs:r::?‘ELv:nue Serveic:wy P> If you use this schedule, attach it to Form 1040, 2

Name as shown on Form 1040 ’ Social security number

PART |.—TAXABLE INCOME AND ADJUSTMENTS

i (b) 1st preceding base | (c) 2d preceding base | (d) 3d preceding base
(3) Computation year pericd year period year ) peeiodeyegi

1969 1968 1967 1966

(s) 4th preceding bass
period year

1965

1 Taxable income (see Instruction1) . . .,

2 Income earned outside of the United States
or within U.S. possessions and excluded
under sections 911 and 931 . . ., ,

3 Capital gain net income from Schedule D,
line 11 or Capital gain dividends reported
on Form 1040, page 2, Part |l, line 7 (1967~
1968) . . . . v v 4 4 e e e .

4 Net income from gifts, etc., received this
year or any base period year, (if $3,000
or less in 1969 do not enter in any year.)

5 Net income from wagering and other items
described in instruction 5 . ., . ., .

6 Line 1 plus line 2, less lines 3, 4, and 5

7 Adjusted taxatle income or base period in-
come, Enter amount from line 6, or “Zero” s
if line 6 is less than zero . , , . .

PART 1l.—~COMPUTATION OF AVERAGABLE INCOME ‘

1 Adjusted taxable income (line 7, column (a), Part ).+« « & & o o o o » o o o o o o
2 331/3% of the sum of line 7, columns (b), (c), (d), and (e), Partl. . . o s e s s e

3 (a) 259% of the sum of line 3, columns (b), (c), (d), and (e), Part . NOTE: If an amount less than
zero appears in line 6, Part |, see instruction 3(a) under Part Il v & & & & « o o o

(b) Amount from line 3, column (@), Part | . . + & « o o o o o o s o s s o o o

(c) If line 3(a) is more than line 3(b), enter difference—if not, make noentry. + « o & & o.o
4 Averagable income (fline 1 less lines 2and 3(C)) '+ &+ & &+ « & ¢ o 4 4 4 e 4 . e e e e e . .

COMPLETE THE REMAINING PARTS OF THIS FORM ONLY IF LINE 4 IS MORE THAN $3,000. IF $3,000 OR
LESS, YOU DO NOT QUALIFY FOR INCOME AVERAGING. DO NOT FillL IN REST OF FORM.

r_.
'
.

PART IIl.—SEGMENTS OF INCOME UNDER AVERAGING

-1 Amountfromline2, Partfl « & o 4 4 4 4 & 5 s e s s o s o 8 o o s s 5 s s s s s s s .
2 Amount from line 3(3)' Patll . &« & o & o ® ® 8 & * s e e & 5 5 8 e & ° B B B & 8 e e »
320% offlined, Pat Il . . & o o o & @ ® & 85 e s s & & » s e ® e-% » e 8 e e s ® @
4 Sum of lines 4 and 5, column (a), Part I, less any income subject to a penalty under section 72(m)(5) which was included

in line 5, Pat I . . « &« o« & & S s b e 8 s 8 e s o e o o o ® ® o ® ® 8 e s 8 e »

5 If line 3(b) is more than line 3(a), Part I, enter difference—Iif not, make no entry + o o ¢ o s 0+ e 8 s e
6 Total (sumof lines 1 through 5) . . & & v v v & & & o « & o o o o o o o

B )

csasucccscnanasensaas

PART IV..~COMPUTATION OF TAX

Taxonthe amountonline 6, Partllle . & & & o o o o o o o s o o o s o s s s s s o o o o
Sumoflinesl,Z.and3.Partlll. * ® & o & © 8 ®© ° e e ®© e @ OI...... .........

Tax on amountonline 2 . &« & & o o« ¢« & s e & » s s e 8 2 & o & 8 8 o emmcmeccccmccveccea—

SumoflineslandZ,Partlll- ® 8 & ® e 8 e 8 e e ®© ® e @
Taxonamount on liNE 4 o o o v o « & o o 5 o s s 5 o ¢ o 2 s o o s o o

Difference (line 3 lessfine5) « o o« & o s s e v s s e e e s e e e e e
Multiplythe amountonline6by4 o« o & ¢ o o o o s o o o o o o s s 5 o o » s o o o o

Total(addlineslandn......»..‘........-.............
Tax on income subject to the penalty under section 72(m)(5) which was includedinline5, Partl, . . o« & + & o o

10 Tax (add lines 8 and 9). Enter here and on Schedule T, line 6 if you are not using the aiternative tax computation in Part
V. Also check Schedule G boxon Form 1040,5ine 18 . . . . . . . & v v ¢ 4 o « o o o o o 5 o

V0N U EWN -
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Schedule G (Form 1040) 1969

PART V.—COMPUTATION OF ALTERNATIVE

1 Amount from line 10, Part v .
2 Amount from line 5, Part Iv , , | * s e e
v 3 (a) Amount from line 2, Part 1} R
(b) Amount from line 3(c), Part Jj
(¢) Sum of lines 3(a) and 3(b) ,

4 Tax on amount on line 3(c) , , ,
5 Difference (line 2 less line 4) , , ,
.6 Amount from line 1, Part Iv, ., ,
'7 Sumoflines 1,2, 3, and 4, Part i, |
8 Tax on amount on line 7. , , N
9 Difference (line 6 less line )
IOSumoHineSSandQ.........
11 Amount from line 3, column (a), Partj., . . .
12 50%ofline1r . ., . . . , ., . .

L T R —

13 If line 10 is more than line 12, enter difference—otherwise alternative tax does not apply ,
14 Alternative tax (line 1 less line 13). Enter here and on Schedule T, line 6. Also check Schedule G box on

Form 1040, line 18.

Use this space for additional information such as determining base period income in accordance with General Instruction C or itemizing of line 5,

Part |, ete.
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Page 3 General Instructions

This schedule must be attached to your Form 1040 to choose the bencfits of income averaging. Only individuals who are citizens or
residents of the United States throughout 1969 are cligible for averaging. Corporations, estates and trusts do not qualify.

The income averaging method of computing tax may be to your advantage if your income has increased substantially this year, Under
this method your 1969 income which exceeds by one-third the income of your four prior years (1965-1968) is taxed, in effect, by averaging
that excess over the five.ycar period (1965-1969). DBasically, the taxable income for cach year is the figure utilized. However, since
capital gains, wagering income, certain income from gifts, ctc., are not subject to averaging, adjustments to the taxable income, as it
appears on Form 1040 for cach year, are necessary,

A. WHO MAY FILE.—Generally, you may choose the provisions joint return for 1969, and neither person was married from 1965
of income averaging for 1969, by filing Schedule G with your Form through 1968, their base period incomes for each of those years is the
1040 if you mect the requirements of (1) citizenship or residence, and sum of the husband's separate base period income and that of his wife
(2) support. On a joint return both husband and wife must meet for each such year. -
the requirements. ¢ In sgmc cases the computation of your separate llaase period income

1) Citizenship or residence requirement.—You must have 0r a base period year may require as many as three computations.
ecrﬁ z citizen or ?esidcnt of the Un?tcd Sn:at?st tl'u'\c().ughouts 1969. The fa%ts i each case determine how many computatcllons ca!rc neces-

A nonresident alien at any time during the five taxable year period s“?" 9’1 instance, if you were married for .}}?69 an ‘fmalc 1}°é"t

ending with 1969 is not eligible, _ feturn with your wife (husband), but had a di erent wife (husband)

. for 1969 than for a base period year, two computations are necessary.

(2) Support requirement.—You must have furnished at least In such case, your separate base period income for the year in question
30 percent of your own support for cach of the years 1965 through is the larger of the following amounts:

1968, In a year in which you werc married it is only necessary that (1) The amount of your adjusted separate income and deduc-

Yyou together with your wife provided at least 50 percent of the sup- tions for tl
fort of both of you, For definition of support sec Form 1040 e
nstructions on B-2.

base period year.

(2) One-half the total amount of base peciod income resulting
from adding your adjusted separate income and deductions to tie

Exceptions. The support requirement is waived if— adjusted separate income and deductions of your wife (husband) for
(1) You were age 25 or more before the end of 1969 and you that base period year.
were not a full-time student during at feast any four of your taxe However, if you and your wife file separate returns for 1969, 2
able years beginning after you have attained the ageof 21. Thus, third computation is necessary. Your separate base period in-
enerally, if you arc age 25 or over and have been out of school come will be the largest of the amounts determined under (1)
or 4 years since age 21, you are eligible for averaging. You are and (2) above and:
a student for a taxnblg year if during 5 calcngiur montl}s of that (3) Onec-half the total amount of the base period income re-
year you were a full-time student at an educational institution or sulting from adding your adjusted separate income and deductions
were pursuing a full-time course of institutional on-farm traine to the adjusted separate income and deductions of your wife (hus-

ing under the supervision of an accredited agent of an educational band) for 1969 for that base period year.

ms(“;;’tf{‘;gtﬁi : féafcc:’:eg:’g;’czluiu,l’c‘!‘.':s‘:c'g“t1°\_fagli‘?;f_6mc for The amount of your separate income and deductions for a base
P your adj e criod year is the excess of your gross income for that year over your
¥ g ) Y

}969 d(lénev-" €°1““L“ (a).'lP“t i]) is attributable to ?0{]‘ cr allowable" deductions. Your separate deductions for any base pericd
ormed oy you in substantial part during two or more of the four year for which you made a separate return are the deductions allg=re
taxable years preceding 1969, or able on that return.  If you made a joist return for a base period year,
(3) You file a joint return for 1969 and not more than 25 per. your separate dcdu'ctions) are (1) in) the case of deductions alloveable
cent of the aggregate adjusted gross income (Form 1040, line in computing your adjusted gross income, the sum of such ce luctions
15¢) is attributable to you. attributable to your gross income, and (2) in the case of deiuctions
B. PROVISIONS INAPPLICABLE,—If you file Schedule G you allowable in computing taxable income (exemptions and itemized

may not— deductions), the amount resulting from multiplying the amount of
(1) Exclude from income any part of your carned income from such deductions allowable on the joint return by a fraction ~hoze
sources without the United States (sce section 911 and Form 2555) Aumerator is your adjusted gross income and whose denominator s
or any income from sources within possessions of the United States the aggregate adjusted gross income on the joint return, However, if
(see sections 931-934 and Form 4563). 85 percent or more of the aggregate adjusted gross income of a hus-
(2) Use the tax tables on T-2 and T~3, of the Form 1040 in. band and wife is attributable to either one, all of the deductions
structions. You may, however, use the standard deduction. allowable in computing taxable income zre allowable to the cne to
(3) Avail yourself of the limitation on tax under scction whom such income is attributable. Sce specific iastruction 1, under
72(n) (2) for income resulting from certain distributions from an Part I, on adjusted gross income,
employees’ trust, In computing your separate base period income when community
. C. BASE PERIOD INCOME RULES.—Your base period income property laws are applicable, you must take into account all of the
for each of your base period years (1965-1968) must be determined carned income you carned, without ‘r‘cgard to the community property
in a manner consistent with your return for 1969. If you make a laws, or your share of Fhf.‘ comnunity earned income under the come
separate return for 1969, you must determine your separate base period munity property laws, whichever is greater. .
income for cach of your base period years. If a husband and wife If you must determine your separate base period _income for any
make a joint return for 1969, they must determine the sum of their of the base period years, show the computation and give names under
separate base period incomes for each base period year. ‘Thus, if you which the returns were filed in the space provided on page 2. If
and your wife make a joint retun for 1969 and were married and additional space is nceded show your computation on an attachment,
made joint returns with each other for any base period year, your base ~ 4n cxample illustrating such computation follows: ..
period income for cach such year is to be figured on the basis of your H and W arc calendar year tax ayers who were married and others
aggregate taxable income for that year.  If you make a return for 1969 wise cligible to choose the benefits of income averaging for the tax-
as a surviving widow(er) (under section 2(b)), your base period in- able year 1969 for which they:made a joint return, W, howcver, was

come for each of the base period years (1965-1968) is the sum of married to :md-mndc a joint return witlLA for the taxable year 1965.
your base period income and that of your deceased husband (wife) for H was unmarried for 1965. H and W compute their base period
each such year. If a husband and wife macried in 1969 and make a income for 1965 in the following manner:

) A & W (Joint Return) A w H
s Il « o @ " e o o e o ¢ o o o . -' . o o 5161000 511,500 $4,500 $31 oy}
Dal'\‘irdyCﬂds . . : ¢ o ‘e o : ¢ o & 2+ o o : : ¢ o : . : ¢ o - 2,000 500 1,500 1,000
Adjusted GrossIncome s . 4 4 4 4 4 . . . - e e o v o o s o 318,000 $12,000 $6,000 $4,000
Total of itemized deductions and personal exemptionS « 4 o 4 ¢ o o o 3,600 2,400 1,200 (1) 1,600
Taxable Income (Separate Income and Deductions) « o o o o o o o $14,400 $9,600 $4,800 $2,400
(1) 6000 (W's separate adjusted gross income) (Total of itemized deductions and personal -=1200

18000 (A and W's adjusted gross income from X" 3600 cxemptions on A & W's joint return)
joint return) :

MethodNo.l—W'sseparatcincomeanddeductions.‘. L A R R I I I I S ) 341800
Method NO.Z—WandA's taxable incomefromjointretun1.$14,400>(50 pereent . o 4 s 6 6 6 6 s e e 0 “ e ‘71200

W's separate base period income is $7,200, the larger of the two methods, H and W's base period income (gince. there are no adjustruents) for
1965 is $9,600 (H's separate base period income of $2,400 (unmarried in 1963) plus W’s separate base period income of $7,200).
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Page 4

SPECIFIC INSTRUCTIONS

The following instructions are numbered to correspond with the line numbers In each part of the form.

Part |

1 Except as noted below, eater on this line the amount (never less *

- thaa zero) from—
(a) Schedule T (1969)—line 5
(b) Form 1040 (1965-68)—line 114, pagel

Tax Computation
(c) Form 1040A (1965-68)—Tline 5, page 4 {Schedule Form
1040A Instructions

For any year for which you use the tax tables to compute iour tax,
you may arrive at the amount to be entered in line 1, by su i
from your adjusted gross income (see below) the standard deduction
and $600 multiplied by the number of exemptions. Adjusted gross
incorne is—

(a) Form 1040 (1969)—line 15¢
(b) Form 1040 (1965-68)—line 9, pagel
(c) Form 1040A (1965-68)~—item 7, pagel

NOTE: If you were not marricd to and did not §le a joint return
with the same wife (husband) for every year after 1964, or were
not single for all those years, it will be necessary to determine the
amount to be entered in columas (b)), (¢), (d), and (e) in accord-
ance with General Instruction C,

2 Enter on this line for each base period year the nct amount of
income previously excluded from income because it was earned income
derived from sources without the United States or from income within
its possessions (sections 911 and 931-934). For 1969 you may not
exclude such amounts from gross income and they will therefore be
reflected in taxable income,

3 If any amount entered in line 1, columns (b), (c), (d), and (e)
is an amount determined under Base Period Income Rules (Genera]
Instruction C) then the capital gain net income for the same year must
ll'.ac determined using the same method that was used for that year in
ine 1.

4 You must enter for all years certain amounts of income attribut-
able to interests in property which were received, during 1969, or any
base period year (1965 through 1968), as a gift, bequest, devise, or
inheritance, but only if the amount of such net income for 1969 ex.
ceeds $3,000, (If the property was received prior to 1965 no entry is
required.)  If you have an interest in more than one piece of prop.
erty, the income to be taken into account is the sum of the incomes
(losses) for the year from each picce of property. If the adjustment
is required for 1969 (because it exceeds $3,000), then-an entry for
this item must be made for all the base period years for income (dise
regard any net loss(es)) in those years attributable to gifts, etc., re.
ceived during the base period even though such income for any of
these years docs not exceed $3,000. Unless you establish the actual
amount of net income attributable to an interest in property for all the
years 1965 through 1969, the amount of net income is deemed to be 6
percent of the fair market value of such interest on the date of its
receipt for all such years. )

The above rules do not, however, apply to income attributable to
gifts, bequests, devises, or inheritances between husband and wife if
they file a joint retumn for 1969 (including 2 joint return filed by a
survivor with his deceased wife (husband) for 1969), or if one of
them files a return as a surviving widow (er) for 1969. The rules do
apply where the property transferred was received by the transferor
husband (wifc) from a third patty in any of the years 1963 through
1969, as a gift, bequest, devise, or inheritance.

S Include income attributable to the following sources in the total

to be entered on this line (show itemization i space provided on

page 2):
(3) Wagering income. ‘The amount which is attributable to the
excess of gains over losses from wageri ng transactions,

tracting -

(b) Income from oil and gas properties. The amount received
from the sale of any oil or gas property to which section 632 applies.

(¢) Cliims against. the United States. The amount received
from the United States to which section 1347 applies,

(d) Excess Community Income. If you are married, a resident
Ot a community property state, and file a separate return for 1968,
you must include in this linc the excess of the community earned
Income reportable by you over the amount of such income attrib.
utable to your services. No adjustment need be made where the
community earned income attributable to your services exceeds 50
percent of the aggregate community earned income. ‘The follow-
ing example illustrates this.—

Attributable to Service of
w Total

« « .« $40,000 $20,000 $60,000

(1) H filing a scparate return has no adjustment since the
amount of earned income attributable to his services ($40,000)
exceeds 50 percent of the aggregate community earned income
($30,000).

(2) W filing a scparate return must include in the total for
this linc $10,000, the excess of the community earned income
teportable by her ($30,000) over the amount of community
earned income attributable to her services ($20,000).

Community Earned Income .

(e) Certain amounts received by owner.employees. The amount
of income resulting from a premature or excessive distribution
from a qualified employees” pension plan or trust to an employes
who is (or was) also an owner of the business, The amount of
such income is the amount subject to a penalty under sectiog
72(m)(5).

Part I

3(a). Generally, the entry on this line is one-fourth of the sum of
the capital gain net income in line 3, columns (b), (c), (d), and (e),
Part I. However, capital gain net income for any base period year
may not exceed the base period incone (line 7, columns (b), (<),
(d), and (e), Part I) for such year computed without reduction by
the capital gain net income for such year. Line 6, Part I, indicates
whether the adjustment for any year i necessary. If any of the
amounts on line 6 in columns (b)), (c), (d), and (e) are less than
zero, then for that year add lines 3 and 6. If the resulting sum is
less than zero your capital gain net income for such year is-zero, The
following examples will illustrate this.—

Example (1)— Column (b), Part {
Line 3., .......,.... * s e e $100
Line6.................(670)

Capital gain net income for this year for purposes of
computing entry for line 3(a), Part IL, . . . . . zero

_—
- Example (2)——
Linc.’:........‘......... $2000
LincG..............-..(1300)

Capital gain net income for this year for purposes of

computing entry for line 3(a), Part I, . . . . . $700
_—

Parts IV and V

~To figure your tax use the tax rate schedules on T-1 of the instruc.
tion booklet for Form 1040,

“ Frfric LLS, COVERNMENT PRINTING OFFICE: IN0~O-354-083 3 2—0237 640
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SCHEDULE R Reddrement fncome Crogit
(Form 1040)

Department of the Treasury . .
Intornal Revenus Service P~ If you use this schedule, attach it to Form 1040,

t> Sea instructions on R-1,

Name as shown on Form 1040

l Social Security Number
1 f

A. General Rule.— i separate return, use column B only.
It joint return, use column A for wife and column B for husband,
Did you receive earned income in excess of $600 In each of any 10 calendar years before 19697
(Widows or widowers see instructions on R-1) . , . . . . . L e e .
If answer above is “Yes'" in either coiumn, furnish all information below in that column.

1 Retirement income for taxable year:

(a) For taxpayers under 55 years of age: .
Enter only income received from pensions and annuities under public retirement systems (e.g.

Fed., State Gowts., etc.) included on Form 1040, line 15¢ . , . ., , , . . . e

(b) For taxpayeis 65 years of age or older:
Enter total of pensions and annuities, interest and dividends included on Form 1040, line 15¢,
and gross rents from Part i, column 2 of Schedule E , , . vt e e e e ..

2Maximumamountofretirementincomeforcreditcomputation e e e e 4 4 e .
3 Deduct:

(a) Amounts received as pensions or annuities under the Social Security Act, the Rail
road Retirement Acts (but not supplemental annuities), and certain other exclusions
from gross income . . . . P e e e v e e e e e e .,

(b) Earned income received (Does not apply to persons 72 years of age or over);
(1) Taxpayers under62 years of age, enter amount in excess of $s00 . . , ., .,

(2) Taxpayers 62 or cver but under 72, enter amount determined as follows:

if $1,200 or less, enterzero . ; . . . . e e v e e .
if over $1,200 but not over $1,700, enter 14 of amount over $1,200; }e . .

or if, over 31,700, enter excess over $1450, . . . .. . .
4 Total of lines 3{a) and 3B) v v e e e e e e e e e ., cae ¢ e s .
5 Balance (subtract line 4 from line - e e s e .
6 Line 5 oriine 1, whichever is smaller . . b et e e e e s e e e e .

7 (a) Total (add amounts on line 6, columnsAandB) . . ., , . . . .
It line 7(a) is less than 52,256 and this is a joint return and both husband and wi
Alternative Computation in B below which may result in a lzrger credit, ,

(b) Amount from line 7 of part B below, if applicable . . . ., ¢ e e e 4

8 Tentative credit. Enter 15%, of line 7(a) or 159%, of line 7(b), whichever is greater.
9 Amount of tax sitown on Schedule T, line6, . . . ., . ® e s e e 4 e e
10 Credit claimed for foreign taxes or tax-free covenant bonds . , e e e o o4 @
11 Subtract line 10 from line 9 (if less than zero, enter Zer0) « v . . . . . . .

12" Enter here and on Schedule T, line 7, the amount on line 11 or line 8, whichever is smaller . e

13 EnterheretheTaxSurchargeFromScheduleT,lineQ L T
14Addnnes1zand13......................
15 If line 10 is greater than line 9, enter excess here I T
16 Subtract line 15 from line 14 (if less than zero, enter zero) , , . t s e e e

smaller. ., . .

A B
O Yes O No i[d Yes [J No
$1,524! 00! $1,524! €O
' —
* i

fe a.re ;ge'ssoor ::ve;, cc.’mp'leta. the

17 Credit. Enter here and on Schedule T, line 11, the amount shown on line 16 or line 8, whichever

. . . e ¢ | ——— gy

S

8. Alternative Computation (afier completing lines 1 through 7(a) above)

. a. You are married and filing a joint return;
:vha|'slargleet?f°d {b. Both husband and wife are 65 or over, A'ND
i H

¢. Either one, or both reccived earned income in excess of 3600 in cach of any 10 cslendar years before 1969,

Furnish the information calicd for below for both husband and wife even if only:ﬁ

¢ answered "'Yes” in column Alor B abave,

1 Retircment income of both husband and wife from pensions and annuities, interest, and dividends incjuded
on Form 1040, line 15¢, and gross rents from Part I, column 2 of Schedule E , . v e e e '
2 Maximum amount of retirement income for credit computation , . . . , . ., . . s e e e $2,2855__C_}_Q
3 Deduct: A—WIFE B—HUSBAND
(3) Amounts received as pensions or annuities under the Social Security -
Act, the Raiiroad Retirement Acts (but not supplemental annuj-
ties), and certain other exclusions from gross income . . v
(b) Earned income received (Does not apply to persons 72 or over):
if $1,200 or less, enter zero ., . . -. .
if over $1,200 but not over $1,700 enter 1/, of . e .
amount over $1,200; or :
if over $1,700, enter excess over $1,450, .
4 Total of lines 3(a) and3() . . . . . . v ... ...
.5 Total (addamountsonline4,columnsAandB). T
6 Balance(subtractlineSfromlineZ) Pt Tt e s e s e e e e e e e e e e e —
7 Enter here and on line 7(b) of part A above, the amount on line 6 or line 1, whicheveris smaller , . , . .

RRRR US. GOVERNMENT PRINTING OFFICE ; 11900~ 354-063
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instructions for Schedule R

(Form 1040)—1959

Retirement Income Credit

You may qualify for this credit,
which is generally 15 percent of re-
tirement income, if you received
earned income in excess of $600 in
each of any 10 calendar years—not
necessarily consecutive—before the
beginning of your taxable year,

The maximum amount allowed
any one individual as a credit
against his income tax is $228.60
(15% X $1,524). The maximum
allowable credit on a joint return
where both husband and wife show
$1,524 on part A, line 6, columns
Aand B, is $457.20.

The term ‘‘earned income"”
means wages, salaries, professional
fees, etc., received as compensation
for personal services actually ren-
dered. It does not include any
amount received as an annuity or
pension. If you were engaged in a
trade or business in which both per-
sonal services and capital were
material income-producing factors,
a reasonable allowance as compen-
sation for the personal services you
rendered, not in excess of 30 per-
cent of your share of the net profits
of such business, shall be consid-
ered as earned income.

Both husband and wife may take
the retirement income credit if both
qualify and both have retirement in-
come. If you are a surviving widow
R-1

(widower) and have not remarried,
you may use the earned income of
your deceased husband (wife), or
you may combine his (her) earned
income with yours to determine if
you qualify for the credit.

Retirement income for the pur.

-pose of the credit means—

(a) In the case of a person who
is not 65 before the end of his tax-
able year, only income received from
pensions and annuities under a pub-
lic retirement system (one estab-
lished by the Federal government, a
State, county, city, etc.) which is in-
cluded in income in his return,

Disability annuities received by
Federal employees prior to normal
retirement age that exceed the sick
pay exclusion do not qualify as
retirement income.

(b) In the case of a person who
is 65 or over before the end of
his taxable year, income from pen-
sions, annuities, interest, rents and
dividends that are included in
gross income in his return. (Gross
income from rents for this purpose
means gross receipts from rents
without reduction for depreciation
or any other expenses. Royalties are
not considered rents for this
purpose.)

Except as provided in the “Alter-
native computation,” the amount

Yoy #r f U.S. GOVERNMENT PRINTING OFFICE : 1969—0~354-083
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of the retirement income used for
the credit computation may not ex-
ceed $1,524 reduced by (a) Any
amount received and excluded
from income as a pension or annuity
under the Social Security Act and
Railroad Retirement Acts (but not
supplemental annuities) and other
tax-exempt pensions or annuities.
Line 3(a), General Rule and Alter-
native Computation, must reflect
the gross amount of social security
benefits before deduction of any
amounts withheld to pay medicare
insurance premiums. This reduction
does not include (1) that part of a
pension or annuity which is excluded
from income because it represents,
in effect, a return of capital or tax-
free proceeds of a like nature, or (2)
amounts excluded from ircome re-
ceived as compensation fo injury
or sickness or under accident or
health plans., (b) Certain adjust-
ments for earned income.

Alternative Computation, — Tha
maximum amount of retirement in-
come to be used in figuring the
credit for retirement income s
$2,286 for®taxpayers who fila joint
returns (both 65 years cf aze or
over) but who would otherwise be
limited to $1,524 because either the
husband or wife did not have earned
income in excess of $600 in each
of any 10 prior calendar years.

If you meet these requirements,
also complete the Alternative &om-
putation to determine which com-

putation results jn the larger credit,

$2-0237640 16—80589-1




Boign

?&fé”%ﬁaﬁ Cemputaticn of Sccial Securily Self-Employment Tax Nels
Dmr“mm of the m);_wq I P> See instructions. ﬂ@ al

i~ If you use this schedule, attach it to Form 1040,

e
Internal Reveonue Servico e

b if you had wages, including tips, of 37,800 or mare which were sulbject to social security taxes, do nat fiil i this page.

‘P If you had mare than one business, combine profits (or losses) Jdrom 2ll of your businesses and farms on this Schedule SE.
Each self-employed person must file a scparate Schedule SE on which he shou!d include the total from all businesses and {arms.
important,.—The -self-employment income reported below will be credited to your social security record and used in figuring social security benefits.

Namae of self-employed person (as shown on social security card) Soclal Security Number Check applicable biock
H 1 0 Male 2 [J Female
Business activities subject to seif-employment tax (grocery store, restaurant, farm, etc.) B

Eleas 1 Computation of Net Earnings from BUSINESS Self-Employment (other than farming)
1 Net profit (or loss) shown In Schedule C (Form 1040), line 27 (Enter combined amount
it more than one business) . . . . . . . . . L T T

2 Add to net profit (or subtract from net loss) losses of business property shown in
ScheduleC,'Iine23.....................

3Total(ordifference)................--..........

4 Net income (or loss) from excluded services or sources includedonline3 . ., , . . , , . . . . . .
Specify excluded servicas or sources

5 Net earnings (or loss) from business scli-employment (subtract line 4 from line 3). Enter here and on line 1{a),
Partnl.below................................

[HLT ] Computation of Met Earnings from FARM Seif-Employment

A farmer. rhay elect to compute net farm earnings using the OPTIONAL METHOD (line 3, belovw) INSTEAD OF REGULAR METHOD (line 2, below)
if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. If your gross profits from farming are
not move than $2,400 and you elect to use the optional method, you need not complete fines 1 and 2.

Computation under Regular Method
1 Net farm profit (or loss) from:

(a) Schedule F, line 52 (cash method), or line 69 (eccrual method) « & & 3 & o
(b) Farm partnerships .« . . . , . . 4 . . . . e v s 4 e s e »
2 Net earnings from self-employmant from farming. Add lines 1(@) and (B) » . . . . . . e

Computation under Optional Method

3 If gross profits from farming are:*

(a) Not more than $2,400, enter {wo-thirds of the gress profits . . . . . . . . e 4Te & e
(b) Mcre than $2,400 and tie net farm profit is less than $1,600, enter $1,600 . . .

*Note.—~Gross profits trom farming are the total of the gross profits from Schedule F, line 28 (cash method), or
line 67 (accrual method), plus the distributive share of gross profit from farm partnerships as explained in
Instructions for Schedule SE. °

4 Enter here and on iine 1(b), Part Ill, below, the amount on line 2 (or line 3, if you use the optional method) . , .

Iy,

[l | Computation of Sccial Security Self-Employment Tax
1 Net earnings (or loss) from seif-employment—— ’

(a) From business (other than farming—from line 5, Part habove) . o & . 4 . . . ... . . .

(b) From f.;:rming (from line 4, Part 1L, above) « & o« o & & & o« o . o © + e e s e e s e s

(c) From partnerships, joint ventures, ete. (other than farming) « ¢ 4 4 4 e e e e e e e . . . .
(d) From service as a minister, member of a religious order, or a Christian Science practitioner, if you filed
Form 4361, check here {] and enter zero on this line ., . e e e e e e e

() From service with a foreign government or international organization . . . . e ¢« e a4 a4

(f) Other (director's fees, etc.)., Specify

2 Total net earnings (or loss) from scif-employment reported on line1 , , . . . . . e eie e 4 e .

(1 lire 2 is under $400, you are not subject to seif-employment tax. Da not fill in rest of paga.)
3 The largest amount of combined wages and scif-employment earnings subject to social-

security tax is . . . . w0 u L L e u e e e e e $7,800 00

4 (a) Total “F.L.C.A" wages es indicated on Form W—2 . . .
(b) Unreported tips, if any, subject to F.I.C.A. tax from Form

4137, 0ine 9. . . . i v i e e i e e e e e

{c) Total cf lines 4(@) and 4B) + + & & v & ¢ & &+ & o o o o « o « .

Balance (subtract line 4(c) fromiine 3) « v v v . 4 4 4 4 e 4 . . . [
"Self-empioyment income—line 2 or S,whichever@smaller . . « & & & ¢ ¢ v ¢ o v 4 o o o o .
If lide 6 is $7,800, enter $538.20; if loss, n;lultiply theamountonline 6by.069 « « v + v o o« o o o &«
‘Railroad employee’s and railroad employee representative's adjustment for hospital insurance bencfits tgx from

B NOWw

Form4469.................................

‘9 Self-employment tax (subtract line 8 from line 7). Enter here and on Schedule T, line 16 . . e e e e e . |

52-0237¢40 €43—16—R0521-1 331-0R7 Gro

69.093




LB J an -
inswructions for Schad

Schedule SE provides the Social Sccurity
Administration with the information on scif
empioyment income necessary for cornputing
berefits under the sccial security progrem.
Seli-employment tax must be paid regard.
less of age und even though the individual is
receiving social security benefits,

To assure proper credit to your account, en.
ter your name and social security numizer on
Schedule SE exactly as they are shown on
your social security card.

Ministers, membars of religious orders, and
Chiristian  Sciznce practitioners.—Duly or-
dained, commissioned, or licensed ministers
of churches, members of religious orders
(who have not taken a vow of poveity), and
Christian Science practitioners are now sub-
ject to self-empicyment tax, but may under
certain conditions request to exempt their
income from service a3 a minister, member
or practitioner by filing Form 4261. Forms,
schedules and pubiications m3ay be obtained
from the District Director. if you previously
filed an cffective wzivar certificate Form 2031
to pay self-employment tax, you may not now
file for an exempton. See Publication 484,
Social Security for Clergymen,

Ministers and members of religious orders
must inctude in their earnirgs from self-em-
ploymient (but not for income {ax) the rental
valua cf a oarsonage or allowance for the
renial value of the parsonage and the vaiue of
meals and lodging furnisied them for the
convenience of their employers.

Members cof Certain Relizious Faiths.—If
you have conscientious objections to social
security insurance by virtue of your adherence
te the cstsblished teachings of a rzcoznized
religious sect of which you are a member, you
may file Form 4029 to obtzain exemption from
self-employment tax. If you have filed Form
4029, cu not file Schedule SE; hewever, write,
""Exempt-Form 4029 on the back of Form
104C.

U.S. citizens employed by foreign govern.
ments or intcrmational organizations.—A U.S.
citizen employed in the United States, Fuerto
Rico, Guani, American Samea, or the Virgin
Islands Ly a foreign government, an instru.
menality wholly owred by a.foreizn govern.
mert, or an internaticna!l organization which
Is crganized under the International Organiza-
tions tminiunities Act, is subject to ihe social
security self-employment tax. Report income
from such employment on line 1(c), Part ill,
of this Scheduie.

Fee basis State or local government em-
ployees.—Fces received for functions and
services performed by employees (including
public officers who in such capacity arc em-
ployees) are subject to seif-employment tax
if such functions and services are ‘performed
in positions which are: (1) compensated solely
on a iee basis; and (2) not covered under a
Fedaial-State social security coverage agree.
men?. If you fiiled Form 4415, write, “'Excmipt.
Form 4415’ on the back of Form 1040.

Exclusions

Income (or foss) from the following sourcas
and deductions ettributable thereto are not
taken into account in figuring net earnings
from seif-employraent. Use Part I, fine 4 to
exclude any such amounts reported on sepa-
rate Schedule C that should not be taken into
account in figuring your self-employment in-
come, Any item of inccme or expense which
was includad in line 2, Part Il and which does
not enter into the computation of net earnings
from farm self-employment should be elimi
nzted from line 2, Part Il and an explanation
attached.

Page 4
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Emplayees and public officiais.—income
(fecs, salarics, ctc.) from the performance of
service as: (2) a public official (except as
notad above); (b) an employee or employee
rcpresentative under the rsilroad retirement
systein; or (c) an employee (except as ingj-
cated above).

Note.—Income of an employee 18 or over
trcm the sale of newspapers or magazines to
an ultimate consumer is subject to self-
employment tax if the income consists of
retained profits from such salcs.

Certain payments to retired pariners.—in-
come rcceived by a retired partner under a
written plan of the partnership which provides
for lifelong periodic retiretnent payments if
the retired partner no longer has any intercst
in the partnership (except for the right to the
retirement payments) and did not perform
services for the partnership during the year.

Real estate rentals.—Rentals from recal
esl{ate, exccnt rentais received in the course
of a trade or business as a rcal csiatc dealer.
This includes cash and crop shares received
from a (enant or sharefarnier. Report these
amounts in separate Schaduie E, Part Il. Hovs-
ever, rental incoime fromt a farm is not
excluded if the rental arrangement provides
for miaterial participation by the iandlord and
he does participate materially in the produc-
tion or in the management of the production
of onc er more farm products on his lznd.
Such inconia represents farm earnings and
should be reported on Schedules F and SE.

Payments for the use or occupancy of
rooms cr other space where services are also
rendered to tiie occupant, such as rooms in
hetels, boarding houses, apartment houscs
furnishing hotcl services, tourist camps or
honies, or space in parking lots, 'wareihouses,
or storage garages do not constituie rentzis
from real estate and are included in determin.
ing net earnings from self-employment.

Dividends and interest.—Dividends on
shares of stock, and interest on bonds, dzben.
tures, notes, certificates, or other cvidances
of indebtedness, issued with interest coupons
or in registered form by a corporation, or by
a government or politicai subdivision thereof,
unless .received in the course of a trade or
business as a dealer in stocks or seccurities.

Property geins and losses.——Gain or loss:
(a) from the sale or exchange of a capital
2szet; (b) to which scctions 631 and 1231 are
applicable; or (c) from the sale, exchange, in-
voluntary cenversion, or cther disposition of
property if such property is neither (1) stock
in trade or other property of a kind which
would properly be includible in inventory if on
hand at the close of the taxable year, nor (2)
property held primarily for sale to customers
in the ordinary course of the trade or busi-
ness. Report on separate Scheduie D.

Net operating lesses.—No deduction for
net operating losscs of other years shall be
allowed in determining the net rarnings from
solf-employment. Such deduction shouid be
entered a3 a “minus’ figure on Schedule E,
Part 11, under “Misceilanecus income.”

More Than One Trade or Business

i aun individual is erigeged in farming and
in one or morc other trades or businesses, his
net earnings from self-employment 2re the
combinad net earnings from scif.cmployment
of all his trades or businesses. Thus, the loss
sustaincd in one trade or business wiil operate

1o reduce the income derived from anothor

trade or business. In suciv csszs, use both
Schedule F and Scheduie € to determine not
profit from tie farm and nonfarm activities,
respectively. Make the combined computation
of self-employment tax on Schedule SE.

RYeeve S, GOVERNMENT PRINTING OFFICE : 1969—0-354-087
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ya a ; , Note:
Form &@4@)—& 9‘30 < ote: Schedule SE replaces )

Schedules C-3 and F-1.

Joint Returns

For a joint return, show the name of the
one with self-empioyment income on Schedule
SE. if both husband and wife have sccii-em-
ployment income, ecach must file a separate
Schedule SE. However, include the toial of
profits (or loss) frem all businesses on Form
1040, line 14, and enter the combired self-
employment tax on Schedule T, line 16.

Community Income

For the purpose of computing net earnings
from sclf-employment, if any of the income
from a trade or business including farming is
community income, all the income from such
trade or business is considercd the inconie of
the husband. However, if the wife exercises
substantially all the management and control
of operation, ali of such income is considared
the income of the wife. (See “Parlnerships”
beiow.)

If scparate rcturns are filed, Schedules C
and SE of Schedules F and SE must be
atiached {o the relurn of the onc with self-
employment income. Community income in-
clided on such schedules must, kowever, be
aliccated for income tax purposcs on the
basis of the community property laws.

Partnershios

In computing his combined net ezrrings
from seif-empicyment, a partner sheuis .
ciude his entira sharza of such esmings fiom a
partnership including any guaranicad pay.
ments. Mo part of thet share may oo allocaled
to the paitnzr's wife (or husband) evan thiough
the income may, undsr State law, be com.
munity inccMe. However, in the caic o) 3
hushand and wife Tarm partnership, lin2 other
partnerships, the distributive shar» @f eazh
raust be entered s partnorship incema in
separate Scheduiz E, Pait Il for ircome tax
purpeses, and on Sthedule SE, Partil, line 1(0)
for colf-emiployment tax purposc.. (Repsrt
ronfarm partrership income on Purt 1!, lac
1(c) for social securizy purposes.)

Note.~if a mambter of a continuing part.
nership dies, a portion of the deceased part-
ner's distributive share of tha carinarshiy's
ordinary income (or loss) for the taxaidle year
of the partnerskip in which ke dicd must be
included in the partner's net earaings from
self-employment.

Optional Methoad for Compuiiar ot
Earnings From Farm Seii-Employncnt

If 3 farmar's gross profits for the ycar fram
farming are not more than $2,400 e ity re-
poit two-thirds of his gross profits from farm.
ing instead of his actual net ezrnirgs from
farming. if his gross profits from farm seif-
employment are more than $2.4023 and his
actual net carnings from farming ate less
thany 31,600, he may report $1,600. For tha
optional method, a partner should corapiie
his share of gross profits from a farm part.
nership- in accordance with the paitnerskip
agrcement. In the case of guarariczd pay-
ments, his share of the partrership's gress
profits is his guaranteed payments plus his
share of the gross profits afier such grocs
profits are reduced by all guaranteed paye
ments of the partnership.

Share-Farming Arrangements

An individual who undertakes to produce a
crop or livestock on land belongit:; to anot!inr
for a proportionate share of the <i32 or live.
stock produced, or the prosceds tharust, iz
considered to be an independant ccniraciar
and a self-employed person rather thaon gn
employee. His net earnings should be repcried:

on Schedule F for income tax and on Sched. .

ule SE for self-employment tax purposes.

32-0237640 4816604011




SGHEDULE T
(Form 1040)

Degpartment of the Treasury b
internal Revenue Service

~ : - n me
Tax Computation
If no entry is made on line 14, line 16, or line 17, keep this for your records
P If entry is made on line 14, line 16, or line 17, attach to form 1040

198

Name as shown on Form 1040

Social Security Number
! |
] I

1 Your adjusted gross income (from line 15¢, Form 1040) .

Note.—If your adjusted gross income is less than $5,000 and you choose to tak
omit lines 2, 3, 4, and 5. Find your tax in the appropriate table

instead of itemizing your deductions,
(AorBon T-2 or C on T-3). Enter tax o

2 Enter on the line at the right the amount of

methods:

n line 6 below.

a if you itemize deductions, enter the total from Schedule A, line 17

OR

b Figure your standard deduction as follows:

(1) Enter 10 percent of line 1 but do not
enter more than $1,000 ($500 if
married and filing separately) .
Enter the sum of: $200 ($100 if
married and filing separately) plus
$100 for each exemption claimed in
line 10 ot Form 1040, but do not
enter more than $1,000 ($500 if
married and filing separately) . . $

&)

3 Subtract the amount on line 2 from the amount on line 1 and enter the balance here . e
4 Enter number of exemptions claimed on line 10, Form 1040, ............. Muitiply this number by $600, and

enter thg amount here

5 Subtract the amount on line 4 from the amount on line 3 and enter the balance here. This is your
ta)gable income. Figure tax on this amount by using the appropriate Tax Rate Schedule (, U, or Hi) on

T—l—. Enter tax on line 6 below .
Tax

0 N

Subtract line 7 from line 6

0

If you claim the retirement income credit, enter amount from Schedule R, line 12, here .

___\;;%S_umhaxge. If line 8 is less than $735, find surcharge from tax surcharge tables on T-1. If line 8 is
or mo

re, multiply amount on line 8 by .10 and enter resuit here

10 Total (Add lines6and 9) .

11 Retirement income credit from Schedule R, line 17 (attach Schedule R).

12 Investment credit (attach Form 3468).
13 Foreign tax credit (attach Form 1116) ,

14 Total credits (add fines 11, 12, and 13

I

15 Income tax (subtract line 14 from line 100. . . . . ... ...

16 Self-employment tax (attach Schedule SE) . . . . . . .. . e e

17 Tax from recomputing prior-year investment credit (attach Form 4255)

18 Total tax (add lines 15, 16, and 17).

Enter here and on line 18, Form 1040 (make no entry on line 16
or 17, Form 1040). Attach Sch. T to Form 1040 only if you made an ent

e the standard deduction

your deduction figured under one of the following

$ Enter the larger of b(1)
or b(2) on the line at the r

right. If your spouse files

a separate return, deter-

mine your deduction in

the same manner that

she (he) has.

ry on line 14, 16, or 17 above .

..........................

Income Averaging.—If your income has
increased substantially this year, it may
be to your advantage to figure your tax
before surcharge under the “averaging
method.” Obtain Schedule G from an
Internal Revenue Service office for full
details.

Alternative Tax.—It will usually be to
your advantage to use the alternative tax
" if your net long-term capital gain exceeds
your net short-term capital loss, or if you
have a net long-term capital gain only, and
you are filing (a) a separate return with
taxable income "exceeding $26,000, or

(b) a joint return, or as a surviving hus-
band or wife, with taxable income ex-
ceeding $52,000, or (c) as a head of
household with taxable income exceeding
$38,000.

Line 9—Tax Surcharge.—~The rate for
the calendar year 1969 is 10 percent.
The tax surcharge is an addition to the
regular income tax. See the Tax Sur-
charge Tables on T-1.

Credit for Foreign Taxes and Tax-Free
Covenant Bonds.—You may claim these
credits only if you itemize deductions.
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To claim tax-free covenant bonds credit,
enter the amount of credit above line
14, and write ""covenant bonds” to left
of the entry.

Line 16—Self-Employment Tax.—Enter
grgount shown on line 9, Part 111, Schedule

Line 17—Tax From Recomputing Prior
Year Investment Credit.—Enter the
amount by which the credit taken in a
prior year or years exceeds the credit as
recomputed due to early disposition of
property. Attach Form 4255,
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